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B #33
Technical analysts generally believe:

A. Price whipsaws can be avoided using trendlines

B. That trendline analysis cannot be applied to point and figure charts

C. Trendlines are useful for validation of price gaps

D. A price close beyond the trendline is more significant than an intra-day penetration
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Detailed Explanation:

Intraday penetrations of a trendline are often noise or "whipsaws." Technicians place far greater weight on the closing price. A close
beyond the trendline confirms that market sentiment has shifted and sustained that shift through the end of the session.

H #34
How would a technician utilize a support line which has been broken?

A. The break in the support line would be a buy signal

B. The support line now becomes a resistance line

C. The support line remains a support line

D. A broken support line no longer has a valid technical interpretation
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Detailed Explanation:

This is the Principle of Polarity. Once a significant support level is violated, the market psychology shifts, and that level typically acts
as resistance on future rallies (return moves)25252525.

HP #35

Dan Montier, a CMT Level 1 candidate, created a proprietary trading model that relies on daily last hour volume of a stock. The
exact details of the model weren't disclosed to clients, but the general formulation of the model was disclosed along with simulated
results of trading as if the model had been in effect for the past

5 years. The model produced profitable simulated results and Montier was able to attract several clients. His assistant discovered an
error in the coding of the model and when the error was corrected the simulated results were not nearly as profitable. Montier
corrected the coding of the model, but decided against informing his clients of the error. With respect to the MTA Code of Ethics,
Montier's actions are:

A. In violation as the statements made about the simulated results were inaccurate and misleading
B. Not in violation, as the error only affected simulated results

C. In violation as presenting simulated results of a model are prohibited by the Code

D. Not in violation, as he is only a Level 1 candidate and is not bound by the Code
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Detailed Explanation:

Even though the initial error might have been honest, the decision not to inform clients once the error was discovered constitutes a
violation. Members must not knowingly make any statement that is inaccurate or misleading. By failing to correct the record
regarding the simulated returns (which lured the clients in), Montier is maintaining a misleading representation of the model's historical
performance2222.
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A Channel breakout system works extremely well in:69

¢ A Non-trend71ing markets

¢ B. Daily and weekly charts and monthly charts
e C.AandC

¢ D. Trending markets70
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Detailed Explanation:

Channel breakout systemns (like Donchian Channels) are trend-following strategies. They work best when the market is trending
(Option A). They can be applied to any timeframe, including daily, weekly, and monthly (Option C). They fail in non-trending
(sideways) markets.

B #37
The basis of OBV is the belief that:9798

A. Volume and price are typically coincident indical 05tors106
B. Volume matters most during breakouts103104

C. Price precedes volume99100

D. Volue precedes price101102
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Detailed Explanation:108

Joe Granville developed On-Balance Volume (OBV) bas109ed on the theory that volume precedes price.
Smart money accumulation (volume) often happens before the price moves significantly.
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