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skillfully explanations according the perfect designs of the professional experts. Preparing with the help of our [IA-CIA-Part3 Exam
Questions frees you from getting help from other study sources, and you can pass the exam with 100% success guarantee.
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Knowledge for Internal Auditing ITA-CIA-Part3 Exam Questions that can bring you the combination of traditional and novel ways of
studying.

ITA Business Knowledge for Internal Auditing Sample Questions (Q501-
Q506):

NEW QUESTION # 501
All of the following are true with regard to the first-in, first-out inventory valuation method except:

A. Tt values inventory close to current replacement cost.
B. It minimizes current-period income taxes.

C. It approximates the physical flow of goods.

D. It generates the highest profit when prices are rising.

Answer: B

NEW QUESTION # 502

An internal auditor was asked to review an equal equity partnership, in one sampled transaction. Partner A transferred equipment
mto the partnership with a Self-declared value of 510,000, and Partner B contributed equipment with a self-declared value of
515,000. The capital accounts reach partner were subsequently credited with $12,500. Which of the following statements Is true
regarding this transection?

A. No action is needed, as the capital account of each partner was increased by the correct amount,

B. The capital accounts of the partners should be increased by she original cost of the contributed equipment.

C. The capital accounts should be increased using a weighted average based by the current percentage of ownership.
D. The capital accounts of the partners should be increased by She fair market value of their contribution.

Answer: A

NEW QUESTION # 503
In which product-mix pricing strategy is it appropriate for the seller to accept any price that exceeds the storage and deliver} casts
for the product?

A. Optional-product pricing,
B. Captive-product pricing,
C. By-product pricing.

D. Product-bundle pricing,

Answer: C

Explanation:

A by-product is a product of relatively minor importance generated during the production of one or more other products. Its
production entails no additional costs. Any amount received above the storage and delivery. casts for a by-product allows the seller
to reduce the main product's price to make it more competitive.

NEW QUESTION # 504
In the years after the mind-service point of'a depreciable asset which of the following depreciation methods will result in the highest
depreciation expense?

A. Double-declining balance
B. Straight line

C. Declining balance

D. Sum ofthe years' digits

Answer: D
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NEW QUESTION # 505
A taxpayer who earns US $50,000 during the year and pays a 15% tax rate on the first US
$30,000 of income and a 30% tax rate on all earnings over US $30,000 has a(n):

A. Marginal tax rate of 15%.
B. Margmal tax rate of 21%.
C. Average tax rate 0£22.5%.
D. Average tax rate of 21%.

Answer: D

Explanation:
The average tax rate is calculated using the weighted-average method. The weight assigned to each rate is determined by the
proportion of taxable income subject to it. The average tax rate is 21% [(US $30,000 $50,000) x 15 + $20,000 $50,000) x .30].

NEW QUESTION # 506
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