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HH #51
What responsibility falls on the buy-side portfolio manager?

A. To inform the trade about the market conditions and risks.

B. To busy securities in the market on demand to maintain liquidity in a security.

C. To maintain constant contact with the investment dealer counterparties.

D. To provide pertinent market information to the departmentheads of various asset classes.

EfE: A

RN -

Thebuy-side portfolio manageris responsible for managing investments on behalf of institutional or retail clients. A critical
responsibility is to provide the buy-side trader withpertinent market information and analysis of risksto ensure that trades are
executed effectively and aligned with the investment strategy.

* Explanation of Options:

* A. Maintain Liquidity: Incorrect. This is more relevant to market makers or sell-side dealers who provide liquidity in the market.
* B. Contact with Dealers: Incorrect. While buy-side managers interact with dealers, their primary role is to strategize, not to
maintain constant contact.

* C. Informng Traders: Correct. Buy-side managers analyze risks and market conditions and pass this information to traders for
execution.

* D. Provide Information to Department Heads: Incorrect. This is not a core responsibility of buy- side portfolio managers.
References:

* CSC Volume 2, Chapter 27: Responsibilities of buy-side portfolio managers and their interactions with traders.

H #52
Supriya, an advisor, receives a research service froma dealer in exchange for placing securities transactions with that dealer. What
statement best applies to this type of arrangement?

A. This arrangement violates best execution requirements.

B. This arrangement needs to be disclosed to Supriya's clients.
C. This arrangement is permissible if it benefits Supriya's firm.
D. This arrangement can only be used for equity transactions.

Ef#: B

HM #53
‘What obligation dues an IA have when communicating information about a preliminary prospectus to prospective investors?

e A The IA must provide a greensheet



¢ B. The IA mumrecord the names addresses of those who have requested and received a preliminary prospectus
¢ C. The IA nust make a tombstone advertiserment.
e D. The IA nmust ensure 3 proxy is mailed to the investors to vote for approval or disapproval of the offering,

IEf#: B

R -

Investment advisors (IAs) are required to record the names and addresses of all individuals who have requested and received a
prelimmnary prospectus. This ensures compliance with securities regulations and provides a record for follow-ups and potential
disclosures related to the offering.

* A. The TA must ensure a proxy is mailed: Proxy voting is related to shareholder meetings, not the prospectus distribution.

* B. The IA must provide a greensheet: A greensheet is used internally by investment firms, not distributed to clients.

* C. The TA must make a tombstone advertisement: Tombstone advertisements are created by the issuer, not the IA.

HA #54
What is a structured product?

¢ A. A mortgage loan.

¢ B. A credit card receivable

¢ C. Anequity index.

¢ D. A principle-protected note.

Ef: D

R :

A structured product is a pre-packaged investment strategy often involving derivatives and fixed-income securities to offer a
combination of protection and growth potential.

* Principal-Protected Note (PPN):A PPN is a common type of structured product that guarantees the return of the original
mvestiment (principal) at maturity while offering potential upside linked to the performance of an underlying asset or index.

* Why Other Options Are Incorrect:

* A. A mortgage loan: This is a form of debt, not a structured product.

* C. An equity index: An index tracks the performance of a market but is not a structured product itself.

* D. A credit card receivable: This is a financial asset used in securitization, not a structured product.

CSC Volue 2, Chapter 23: Structured products and their features.

H #55
The XYZL mutual find distributes realized capital gains of $1.50. What is the effect of this distribution?

A. Each investor will have to report taxable income of $1.50 per share.

B. The net asset value per share will drop $1.50 as a result of the distribution.
C. The nuttual find will have to declare taxable income of $0.75 per share.
D. Investors will reduce the adjusted cost base of their holdings in the fund.

IEf#: A
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