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The F3 Fmancial Strategy (F3) certification examis one of the top-rated career advancement certifications in the market. This F3
exam dumps have been inspiring beginners and experienced professionals since its beginning. There are several personal and
professional benefits that you can gain after passing the F3 Exam The validation of expertise, more career opportunities, salary
enhancement, instant promotion, and membership of CIMA certified professional commumity.

CIMA F3 examis divided mto three sections: financial strategy, risk management, and financial analysis. The financial strategy
section covers topics such as strategic planning, capital budgeting, and financial modeling. The risk management section covers
topics such as risk identification, assessment, and mitigation. The financial analysis section covers topics such as financial statement
analysis, ratio analysis, and performance analysis.

The CIMA F3 Exami s three hours long and is computer-based. It is available in various languages and can be taken at any of the
CIMA test centers worldwide. Candidates who pass the exam are awarded the CIMA Certificate in Business Accounting,
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DumpsReview has many F3 Financial Strategy (F3) practice questions that reflect the pattern of the real CIMA F3 exam.
DumpsReview allows you to create a F3 Financial Strategy (F3) exam dumps according to your preparation. It is easy to create the
F3 Financial Strategy (F3) practice questions by following just a few simple steps. Our F3 exam dumps are customizable based on
the time and type of questions.

Passing the CIMA CIMAPRA19-F03-1 (F3 Financial Strategy) Certification Exam demonstrates that a candidate has the skills and
knowledge required to succeed in the field of financial management. It is an excellent way for professionals to enhance their career
prospects and increase their earning potential. Employers in the finance and accounting industry value candidates with this
certification because it demonstrates their commitment to professional development and their ability to drive financial performance in
their organizations.

CIMA F3 Financial Strategy Sample Questions (Q248-Q253):

NEW QUESTION # 248

On 1 January:

* Company ABB has a value of $55 million

* Company BBA has a value of $25 million

* Both companies are wholly equity financed

Company ABB plans to take over Company BBA by means of a share exchange Following the acquisition the post-tax cashflow of
Company ABB for the foreseeable future is estimated to be $10 million each year The post-acquisition cost of equity is expected to
be 10% What is the best estimate of the value of the synergy that would arise from the acquisition?

A. $30 million
B. $20 million
C. $125 million
D. $75 million

Answer: C

NEW QUESTION # 249

D has US$10 million to invest over 12 months in either USS or GBP Its options are to invest in USS at the present USS interest rate
of 10 18%. or to convert the USS to GBP at the spot rate GBP1 =US$1 61 and invest in GBP at an interest rate of 6.4%.
According to the interest rate parity theory, what will the one year forward rate be?

Give your answer to three decimal places.

o A 1.667
e B 1.668

Answer: A

NEW QUESTION # 250
‘Which THREE of the following statements are correct in respect of the issuance of debt securities.

¢ A. A corporate entity coming to the bond market for the first time will find it easier to issue corporate bonds than to arrange a
conventional term loan.

¢ B. A bond issuer must appoint at least one market-maker to ensure that there is a liquid market in its traded bonds.

e C. Investors in traded bonds have an ownership (or equity stake) in the company which issued the bonds.

¢ D. Governments are the most frequent issuers of bonds and the proceeds are used to fund government expenditure or service
the national debt.

¢ E. The redemption yield on a corporate bond can be determined by calculating the internal rate of return based on the cash
flows arising during the duration of the bond.

Answer: B,.D.E

Explanation:

A). "A bond issuer must appoint at least one market-maker..." - TRUE (in exam context) On public bond markets, an issuer
typically works with one or more banks/dealers as market-makers. Their role is to quote buy and sell prices and help ensure liquidity
so investors can trade in and out. From an exam perspective, this is treated as a standard feature of traded corporate/government
bonds.


https://www.examdiscuss.com/CIMA/exam/F3/questions/

B). "The redemption yield... can be determined by calculating the internal rate of return..." - TRUE The redemption yield (yield to
maturity) is exactly the IRR of the bond's cash flows (all coupon payments plus redemption amount) based on the current market
price. That's standard CIMA F3 territory.

C). "Investors in traded bonds have an ownership stake..." - FALSE

Bondholders are creditors, not owners. They have a contractual right to interest and principal, but no equity participation, voting
rights, or residual claim (except in liquidation after other priorities).

D). "A first-time bond issuer will find it easier to issue bonds than arrange a conventional term loan." - FALSE It's usually the
opposite. For a new issuer, arranging a bank term loan is typically quicker and simpler than accessing the bond market, which
involves credit ratings, documentation, listing and investor marketing.

E). "Governments are the most frequent issuers of bonds..." - TRUE

Governiments regularly issue sovereign bonds (treasuries, gilts, etc.) both to finance spending and to roll over existing national debt.
This is exactly how public deficits are finded in practice and is a standard statement in financial strategy texts.

Hence: A, Band E.

NEW QUESTION # 251

The directors of a financial services company need to calculate a valuation of their company's equity in preparation for an upcoming
initial Public Offering (IPO) of shares. At a recent board meeting they discussed the various methods of business valuation.

The Chief Executive suggested using a Price-earing (P./E) method of valuation, but the finance Director argued that a valuation
based on forecast cash flows to equity would be more appropriate.

‘Which THREE of the following are advantages of valuation based on forecast cash flows to equity, compared to a valuating using a
price earnings methods?

A. Using cash is theoretically superior to using profits in a valuation calculation.

B. It incorporates the time value of money.

C. The calculations are much simpler.

D. It avoids the problem of having to forecast a sustainable level of future growth.
E. It give on estimate of the likely shareholder value that will be created.

Answer: A,B,C

NEW QUESTION # 252

CI 1J has decided to move its production plant to overseas country X.

This would make the product cheaper to produce.

The technology used to make the product is very advanced and some of the skilled staff would have to move to country X.
The Production Director has identified that there are some political risks in moving to county X.

For each of'the political risks of moving to country X shown below, select the correct method for reducing the risk.

Answer:

Explanation:

NEW QUESTION # 253
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