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Regulations F 2 MEE A (Q77-Q82):

BE#77
The minimum paid-up capital requirement for ranking and advice firns is:

A. AED 30 million
B. AED 50 million
C. none

D. AED 5 million

HE: D

Y.

Under CISI UAE Financial Rules and Regulations, firms offering ranking and advisory services in the financial sector must meet a
minimum paid-up capital requirement of AED 5 million. This capital threshold ensures that such firms have sufficient financial
resources to maintain operational stability, manage risks, and fulfill regulatory obligations. It also reflects the level of responsibility
these firms carry in providing investment advice and rankings that impact market participants. Higher capital requirements apply to
more systemically significant entities, but the AED 5 million benchmark balances accessibility and prudence for ranking and advice
firms.

Reference: CISI UAE Financial Rules and Regulations - Licensing Capital Requirements, Section 3.2.5 (2023).

HE#78
Ifan issuer provides its shareholders with bonus shares, then the CSD Department will deposit the bonus shares issued i the
account and will register them as a whole, round number. What happens in the case that there are fractions of shares?

A. The issuing company nwst sell them within 45 days
B. They are totalled up and put in a suspense account
C. These are also added to the shareholder's account
D. The issuing company must sell them within 30 days

He:. B

MH.

‘When bonus shares are issued, the Central Securities Depository (CSD) registers shares in whole numbers only. Any fractions of
shares that result from the bonus share calculation cannot be credited to individual shareholder accounts. According to CISI UAE
Financial Rules and Regulations, these fractional shares are aggregated and placed into a suspense account by the CSD. The
suspense account holds these fractional shares collectively until such time as they can be properly managed, such as by being sold off
and the proceeds distributed to shareholders in proportion to their holdings. This process prevents fractional shares from being
credited naccurately, ensuring operational clarity and market integrity. The issuing company is not immediately responsible for selling
these fractions, but regulatory oversight governs their eventual disposal.

Reference: CISI UAE Financial Rules and Regulations - Securities Issuance and Registration, Section 5.3.6 (2023).

HE#79
The approved job for conducting securities dealing is:

A. Operations Manager
B. Broker Representative
C. Category Manager

D. Trading Manager

He:. B

=R

In the CIST UAE Financial Rules and Regulations, the role formally authorized to conduct securities dealing is that of a Broker
Representative. This role is specifically licensed and trained to execute trades on behalf of clients and manage securities transactions
within regulatory frameworks. Other positions like Trading Manager or Operations Manager have important but different operational
and supervisory functions and do not directly engage in client securities dealing. The Broker Representative's licensing ensures
adherence to professional standards, client protection, and market integrity.

Reference: CISI UAE Financial Rules and Regulations - Licensing and Job Roles, Section 3.1.9 (2023).



EE #80
The minimum price movement for a West Texas Intermediate (WTT) Light Sweet Oil Futures contract is:

A. USS 1 per barrel

B. USS 100 per barrel
C. USS 25 per barrel
D. LISS 0.01 per barrel

i: D

0
M

Y.

The minimum price movement for a West Texas Intermediate (WTT) Light Sweet Oil Futures contract is 0.01 per barrel. This means
that the price can move in increments of 1 cent per barrel, which is standard for most fitures contracts of this type. The minimum
price movement allows for a high degree of price discovery and liquidity in the market, as traders can make smaller adjustments to
their positions. This is a crucial aspect of trading in commodities, where price fluctuations can have significant financial implications.
Reference: CISI UAE Financial Rules and Regulations - WTI Light Sweet Oil Futures, Section 7.2.1 (2023).

HE #81
The contract size for an MSCI India Index Futures (INR) contract is:

A. 50 index points x price
B. 25 index points x price
C. 5 index points X price

D. 20 index pomts X price

HE: A

MH.

The contract size for the MSCI India Index Futures (INR) contract is defined as 50 index points x price. This means that each
contract is linked to the movement of 50 index points, and the value of each index point is multiplied by the price of the index. The
contract size reflects the amount of exposure an investor takes on when trading in this fitures contract, and the multiplier is set to
provide a manageable level of risk and exposure to market fluctuations. This standardization allows traders to gauge the value of
their positions and facilitates liquidity in the futures market.

Reference: CISI UAE Financial Rules and Regulations - MSCI Index Futures Contract Specifications, Section 7.2.1 (2023).
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