fiE B f LL I CIMA F3: F3 Financial Strategy# i
4% -HE B PDFExamDumps F35E i T i,

Financial Strategy Level

Level 1: Knowledge
Level 2: Comprehension
Level 3: Application
Level 4: Analysis

@

The Result of CIMA F3 With Chart

2026 PDFExamDumps# %7 FrIF3 PDFR % 58 f8 A F3 % s R RE A R & 53 = httpsv/drive.google.comopen?
id=1QBQ5KoGCJ8RGexFpR30oNygW-GZwdaY6H

PDFExamDumpsffF3% i A Z AU BENah . EEETEGTERER P RHEREN—TIRE. FHik,
RERIFF2EEMEEEE, BEPREAMGEEES . ERCIMAN—IHEENER, F3ERNRBEET S
PRARARKHIEFBR o BT DAYRAR B AN BE R A 2k 2538 AT ARS8 5 R M & . PDFExamDunmps7K 5% 41 2R 25 5 Sk BUst
SRR & T IREENEAEIBEFIE R, #8 2% PDFExamDumps 45 3 B i 5 25 1) B AUIE .

CIMAPRAI19-F03-1 BB SR A BZHES, B EWREERM . B SR 0RT& 3258 K H i 2R 5% 3# A 7T LA
FEH A PRI CIMARIRESE, 183 WA 72 o 25 SR 05 T () B2 el R R B A B ARt T EACIMAS:
REZARNEENOKE, STUHDMMETEES TmE—PERA CHBRELE.

CIMA F3% 2 —THE R HEKER, hEBAEAR. Z5RAK0E 2R AREME, FEMRIBARFHNG
BB BRSO R A . BRI E R, RBNE MR TERER . B —IRE R EEE R KRR AT
DAEDMREHT 2%

>> P33 B AR <<

CIMA F3BE T & - R F3%5 &
MR R HRS, BRI EE— B ER, F3 %5 ES RN CIMA 508, E%M CIMA BEEX


https://drive.google.com/open?id=1QBQ5KoGCJ8RGexFpR3oNygW-GZwdaY6H
https://www.testpdf.net/F3.html
https://www.pdfexamdumps.com/F3_valid-braindumps.html

EATHFIE S EREEBAKEERAE, REFEHTOEBER. BEEEERBEARMNER. WRELERE
LEBEBER, S0 HE CIMAF3 B4, SHEBHKEAIER, RS EIENESE F3 %K.

CIMA CIMAPRAI19-FO3- 1B iR R AR S H G R L EDER. ERE TR ERN— RS &, 88
MBS BEEEBEMBERE. &7 EEEEEN, RENEXFARERERME, KEBENHE, BRE
CIMAB ZERE IHESE.

B ) CIMA Strategic level F3 % & 2% 58 /8 (Q302-Q307):

R #302

Company A is unlisted and all-equity financed. It is trying to estimate its cost of equity.
The following information relates to another company, Company B, which operates in the same industry as Company A and has
similar business risk:

Equity beta= 1.6

Debt:equity ratio 40:60

The rate of corporate income tax is 20%.

The expected premium on the market portfolio is 7% and the risk-free rate is 5%.
What is the estimated cost of equity for Company A?

Give your answer to one decimal place.

?%

e A 123,12.30
e B.11.3,12.30

BE: A

P RE #303
Extracts froma company's profit forecast for the next financial year is as follows:

Since preparing the forecast, the company has decided to return surplus cash to shareholders by a share repurchase arrangement.
The share repurchase would result in the company purchasing 20% of the 2,000 million ordinary shares currently in issue and
cancelling them.

Assuming the share repurchase went ahead, the impact on the company's forecast earnings per share will be an increase of:

A. $0,100
B. $0,125
C. $0,050
D. $0,075

ER:. C

fRRE AR «

Profit after preference dividend = $400m

Shares currently in issue = 2,000m

Current EPS =400 /2,000 = $0.20

Repurchase: 20% of 2,000m = 400m shares # new shares = 1,600m
New EPS =400/ 1,600 = $0.25

Increase in EPS = 0.25 # 0.20 = $0.05

i RE #304
Which TWO of the following statements about debt instruments are correct?

A. Changes in corporation tax rates will have no effect on the tax shield of fixed rate debentures.
B. The true cost of servicing debt instruments to the company is the post-tax cost of debt.

C. If corporation tax rates rise, the tax shield effect on debenture mterest will be reduced.

D. A zero coupon will eliminate the tax shield effect on debt payments.

ZX: AD
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i =8 #305

A company with 4 million shares in issue wishes to raise $4 million by means of a rights issue The share price prior to the rights issue
is $5.00.

Under the rights issue, 1 million new shares will be issued at $4.00.

When the rights issue is announced it is expected that the Theoretical Ex-rights Price (TERP) will be $4.80 The directors of the
company are considering offering any shareholder who does not wish to take up the rights the opportunity to sell the rights back to
the company for $1.00.

Which of the following is the most likely consequence of the directors offer?

¢ A The directors offer will increase demand for the shares and as a consequence the share price will rise above the theoretical
ex-rights price.

¢ B. It will have no effect on the take up of the rights because shareholder wealth will be the same whether the rights are taken
up or sold back to the company

e C. It will result in fewer shareholders taking up the rights and as a consequence less cash will be raised from the rights issue

e D. It will encourage more shareholders to sell their lights on the open market.

ER: C

R #3006

A listed company plans to raise $350 million to finance a major expansion programmme.

The cash flow projections for the programme are subject to considerable variability.

Brief details of the programme have been public knowledge for a few weeks.

The directors are considering two financing options, either a rights issue at a 20% discount to current share price or a long term
bond.

The following data is relevant:

The company's share price has fallen by 5% over the past 3 months compared with a fall in the market of 3% over the same period.
The directors favour the bond option.

However, the Chief Accountant has provided arguments for a rights issue.

Which TWO of the following arguments in favour of a right issue are correct?

A. The rights issue will lead to less pressure on the operating cash flows of the programme.

B. The issue of bonds might limit the availability of debt finance in the future.

C. The administrative costs of a rights issue will be lower.

D. The recent fall in the share price makes a rights issue more attractive to the company.

E. The WACC will decrease assuming Modigliani and Miller's Theory of Capital Structure without taxes applies.

Z%: AB
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