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HH #52
Using the following information, calculate the FUTA tax liability:

Pay Type A:nou;lt E
Total YTD wages $2,400.00
Weekly salary $1.200.00
Pre-tax health deduction $100.00
401(k) deferred $60.00
Qualified expense reimbursement $12.50

e A $6.77

e B.$6.60
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e C. $6.68

e D $6.24
IEf#: B
R -

Step 1: Determine taxable wages

FUTA tax applies to the first $7,000 of an employee's wages annually.
Step 2: Calculate FUTA tax

FUTA rate: 0.6% (after state credit)

FUTA-taxable wages: $1,200.00

FUTA tax: $1,200 x 0.006 = $6.60

Reference:

IRS Publication 15 (Employer's Tax Guide)

FUTA Tax Calculation Guide (Payroll.org)

HM #53
The FIRST action an employer should take when a natural disaster occurs is:

A. Access payroll and employee information files
B. Secure nterim office space

C. Find temporary housing for employees

D. Determine the well-being of employees

Ef#: D

fERL:
Comprehensive and Detailed Explanation:

‘When a natural disaster occurs, the first priority of any employer should be to ensure the safety and well- being of employees.
Step 1: Confirm employee safety - Employers should account for all employees and provide immediate assistance if needed.

Step 2: Assess business operations impact - Once employees are safe, the employer can begin securing records and office space.
Option A is incorrect because accessing payroll records is important but secondary to employee safety.

Option C is incorrect because temporary housing is not the employer's primary responsibility.

Option D is incorrect because securing office space is a later step in disaster recovery.

Reference:
FEMA - Emergency Preparedness Guidelines for Businesses
Payrollorg - Disaster Recovery for Payroll Operations

E R #54
An employer may provide all of the following features in a 401k plan except:

A. catch up contribution

B. higher benefits for highly compensated employees
C. lower ceilings on contributions
D. matching contributions

EfE: B

B #55
Payroll documentation accomplishes all of the following goals EXCEPT:

A. simplifying training

B. providing a reference tool

C. ensuring that procedures are followed
D. ensuring uniformity

H
R

: C



I #56
IRS regulations require employers to take all of the following actions for taxable noncash awards EXCEPT:

A. Include the value of the award on Form W-2 in Boxes 1, 3, and 5
B. Recognize the value of the award as a business expense

C. Tax the value of the award when received

D. Gross up the value of the award

IEf#: D

TR

* Employers are not required to "gross up" (A) taxable awards unless they choose to cover the employee' s tax liability.
* The IRS mandates taxation and W-2 reporting (B, C, D).

References:

* IRS Publication 15-B
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