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EAE #513
An internal auditor is examining the organization's internal control processes. Which of the following would the auditor do to test the
reliability of a customer databasel?

A. Review for indications of potential issues with the database information

B. Determine whether policies are in place on how to use the database information

C. Performa site visit to see whether the organization's servers are operational

D. Interview end users to determine whether they understand how to use the database information

HE: A

MY

An internal auditor's primary role is to evaluate and improve the effectiveness of risk management, control, and governance
processes. To test the reliability of a customer database, the auditor would focus on identifying potential issues that could affect the
accuracy and completeness of the data. This involves reviewing records, reports, and conducting data analysis to identify anomalies,
inconsistencies, or patterns that suggest problems with the data. This step directly assesses the reliability of the database, which is
crucial for ensuring that the information is accurate and reliable.

References:

* Institute of Internal Auditors (ITA) Standards: Performance Standards 2320: Analysis and Evaluation

* Internal Audit Manual: Data Integrity and Database Auditing Techniques

EE #514

The following audit observation was included in the final audit report:

"Our review concluded that bank reconciliation statements for March and April did not show evidence of supervisory review. We
recommend strict compliance with the controller's manual, which requires the department head to place their mitials on the
reconciliation statements to document their review." Which of the following attributes are missing from the above audit observation?
1. Criteria.

2. Condition.

3. Cause.

4. Effect.

A. 2 and 3 only
B. 3 and 4 only
C. 1, 3, and 4 only
D. 1 and 4 only
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AR #515

A chiefaudit executive (CAE) is evaluating four potential audit engagements based on the following factors: the engagement's ability
to reduce risk to the organization, the engagement's ability to save the organization money, and the extent of change in the area since
the last engagement. The CAE has scored the engagements for each factor from low to high, assigned points, and calculated an
overall ranking. The results are shown below with the points in parentheses:

Risk Reduction Cost Savings Changes

High (3) Medium (2) Low (1)

High (3) Low (1) High (3)

Low (1) High (3) Medium (2)

Medium (2) Medium (2) High (3)

Ifthe organization has asked the CAE to consider the cost savings factor to be twice as



important as any other factor, which engagements should the CAE pursue?

A. 1 and 3 only.
B. 3 and 4 only.
C. 2 and 4 only.
D. 1 and 2 only.
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EE #516

Inadequate risk assessment would have the strongest negative impact in which of the following phases of an audit engagement?
A. Reviewing internal controls.

B. Evaluating findings.

C. Testing.

D. Determining the scope.

HE: D

HE #517
The most effective way for internal auditors to enhance the reliability of computerized financial and operating information is by:

A. Determining if information systemms provide management with timely information.

B. Reviewing data provided by information systens to test compliance with external requirements.
C. Determining if mformation systers provide complete information.

D. Determining if controls over record keeping and reporting are adequate and effective.
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