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HH #20
In residential construction, building a concrete foundation directly on the ground is called:

A. pier and beam construction
B. slab-on-grade construction

C. platform construction

D. post and beam construction

Ff#E: B

L2

A slab-on-grade foundation is a flat concrete slab poured directly on the ground, often used in warmer climates where ground
freezing is not an issue. It supports the building structure directly and does not include a crawl space or basement. Pier and beam
and post and beam refer to elevated structures, while platform construction refers to framing, not the foundation. Therefore, the
correct answer is D.

i #21

After a purchase agreement has been signed, but before the transaction closes, the buyer attempts to have the contract voided. The
buyer was able to prove that, because of a mental disorder, they were incompetent at the time the contract was signed although later
went on medication. Is the contract still valid?

A. No, because buyers are entitled to rescind contracts before closing.

B. Yes, because the contract is still executory.

C. No, because the temporary incapacity allows them to void the contract.

D. Yes, because mental illness does not factor into questions of contractual capacity.

IEf: C

AR :

For a contract to be valid and enforceable, all parties must have legal capacity at the time of signing, If the buyer can prove they
were legally inconpetent due to mental illness at the time of execution, they may have the right to void the contract-even if they later
regained competence. Temporary or situational incompetence at the time of contract formation is legally sufficient to make the
contract voidable. Therefore, the correct answer is D.
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R #22
In North Carolina, a buyer agent must disclose their agency status to the seller or the seller's agent:

A. at the initial contact.

B. no later than the first showing of the property.
C. at the first substantial contact.

D. no later than when presenting an offer.

EfE: A
RN -

North Carolina License Law and Rules state that a buyer's agent must disclose their agency statusat initial contactwith the seller or
the seller's agent. The statute explicitly requires agency disclosure at the earliest interaction. Thus,option Ais correct.

HM #23
A North Carolina non-provisional broker at ABC Realty has been working with a buyer client to help them purchase a house listed
by XYZ Realty. After the transaction closes, who will pay the non-provisional broker the commission they earned?

¢ A The buyer client

¢ B. The seller

¢ (. The supervising broker-in-charge at ABC Realty
¢ D. The qualifying broker of XYZ Realty

Ef#: C

A :

In North Carolina, only a broker-in-charge (BIC) or firm can receive compensation directly for brokerage services. All brokers,
whether provisional or not, must be paid through their affiliated BIC or firm. In this case, the buyer agent is affiliated with ABC
Realty, so the firm or its BIC receives the compensation- typically from XYZ Realty's firm via the co-brokerage agreement-and then
disburses the earned commission to the broker. Therefore, the correct answer is D.

B #24
Ifa buyer defaults on a purchase agreement just prior to settlement, what clause in the contract would likely allow the seller to keep
the earnest money deposit?

A. Compensatory damages
B. Liquidated damages

C. Punitive damages

D. Actual damages

IEf#: B

R -

Liquidated damages refer to a pre-agreed amount of compensation (often the earnest money deposit) that one party is entitled to
retain in the event the other party breaches the contract. In North Carolina, the standard Offer to Purchase and Contract includes
provisions stating that if a buyer breaches after due diligence, the seller may retain the earest money as liquidated damages.
Therefore, the correct answer is C.

B #25
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