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HEE #234

While conducting their audit, auditor 0 did not encounter issues which significantly limited the scope of their audit, however they did
run into problems in that they disagreed with the management on facts in the statements.

These disagreements were somewhat material, but they did not affect the auditor's overall opmion of the business. Which of the
following statements should auditor O issue?

e A 'Except for' qualification
¢ B. Enmphasis of matter
e C. Adverse audit opinion
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¢ D. Unqualified report
¢ E. Disclaimer of opinion
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AE #235
Which of'the following would NOT be a source of taxation rules for a country?

A. Precedents based on previous legislation
B. International accounting standards

C. Double tax treaties

D. Directives from international bodies
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EE #236

It costs PWR £7.50 to produce product H, per product. Product H is typically sold for £89.99. It costs £5.00 to package product
Hand £15 to deliver product H to customers.

PWR is currently selling faulty versions of product H from a definct batch, (let's call this version product I), for 25% of the origmal
price.

Which of the below options represent the correct mventory price for product 1?

A. £3.50
B. £20.00
C.£7.50
D. £2.50

od
m

: D

EE #237

Entity RH has an recognised a taxable profit of $1.Smiillion for 20X1'. In Entity RH's resident country.

Country M, depreciation charges and entertaining expenses are disallowed expenses. Below is some information on Entitry RH's
outgoings for the period:

Depreciation charged on PPE: $450,000

Political donations: $155,000

Staff parties: $3,200

Cost of updating assets: $10,000

Other expenses: $83,500

In Country M, there is a standard corporation tax of 12% charged on all corporation profits. What is Entity RH's total tax liability for
this period?

A. $254,184
B. $125,616
C. $252,984
D. $234,384
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EE #238
The following information relates to AA.
Extract of Trial Balance at 31 December 20X4;

Notes

(1) Inventory at 31 December 20X4 was valued at cost at $30.

(i)) The loan which was received on 1 July 20X4 is repayable in 20X09.

(iif) Corporate income tax represents an over-provision of tax for the year ended 31 December 20X3. AA reported a loss for tax
purposes for the year ended 31 December 20X4 and a tax refund is expected amounting to $20.



(iv) Cost of sales, admnistration and distribution costs need to be adjusted for the following:
Calculate gross profit for the year ended 31 December 20X4.
Give your answer as a whole $.

e

ME:
$327
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