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Since the LAM3 study quiz is designed by our professionals who had been studying the exam all the time according to the changes of
questions and answers. Our LAM3 simulating examis definitely making your review more durable. To add up your interests and
simplify some difficult points, our experts try their best to simplify our LAM3 Study Material and help you understand the learning
guide better.

CIPS LAM3 (CIPS Commrercial Contracting) Exam s a globally recognized qualification that is offered by the Chartered Institute of
Procurement and Supply (CIPS). LAM3 exam s designed for individuals who are already working in the procurement and supply
chain field and are looking to enhance their knowledge and skills in commercial contracting. Candidates who pass the exam are
eligble to obtain a CIPS Level 4 Professional Diploma in Procurement and Supply.

>>14M3 Practice Engine <<

Valid Study L4M3 Questions - Related L4M3 Exams

If'you want to know our LAM3 exam questions before your coming exam, you can just visit our website. And it is easy and
convenient to free download the demos of our LAM3 study guide, you just need to click on it. Then you wil find that all points of the
[AM3 Learning Materials are predominantly related with the exam ahead of you. Every page is full of well-turned words for your
reference related wholly with the LAM3 training prep.

CIPS LAM3 Certification Exam covers a wide range of topics related to commercial contracting, including contract law, contract
management, procurement, negotiation, and risk management. [4M3 exam s divided into two parts: the first part consists of
muiltiple-choice questions, while the second part is a written exam that assesses the candidate's ability to apply their knowledge to
real-world scenarios. L4AM3 Exam is designed to test the candidate's understanding of commercial contracting principles, as well as
their ability to apply these principles to practical situations.

CIPS Commercial Contracting Sample Questions (Q68-Q73):

NEW QUESTION # 68
Which of the following are always considered as minimum preconditions for a contract? Select TWO that apply:

A. Promise

B. Intention to be bound
C. Consideration

D. Specification

E. Omission
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Answer: B,C

Explanation:

In order to forma contract to come into being, there are five conditions:
- Offer

- Acceptance

- Consideration

- Intention to be legally bound

- Capacity to contract

Reference: CIPS study guide page 28-43

LO1,AC1.2

NEW QUESTION # 69
Which of'the following should be used in a contract for window cleaning during the next three months?

A. Variable pricing arrangement
B. Standard schedule of rates
C. Fixed pricing arrangement
D. Cost-plus arrangement

Answer: C

Explanation:

A contract for window cleaning during the next three months is a short-term service contract in which changes of input costs (labour,
tools,...) are very unlikely to happen.

Fixed pricing arrangement is useful for small to medium scope project, with short timelines, where what is delivered can be
adequately specified and the likelihood of changes to the specification, scope and mput costs is limited.

Reference: CIPS study guide page 172-176

LO3,AC33

NEW QUESTION # 70

XYZ 14d is negotiating a long-term supply contract of important parts with a supplier. Dave, procurement manager teams up with
Alla, legal manager to construct a service level agreement. Dave is concerned that poor performance of supplier may cause damages
to the operations of the organisation. Which of the following can be used in conjunction with SLA to compensate the buying
organisation in case of supplier's poor performance?

1. Warranties

2. Force majeure clauses

3. Penalty clauses

4. Service credits

A. 3 and 4 only
B. 4 and 2 only
C. l and 2 only
D. 1 and 3 only

Answer: C

Explanation:

Service level agreement often sets out the minimum quality standards of the services provided, remedies if that standards are not met,
consequences if the targets are exceeded. Penalty clauses and service credits are remedies that are often used in conjunction with
service level agreement to ensure the performance and to compensate the purchaser if targets are not met.

Reference:
LO2,AC22

NEW QUESTION # 71
Which of the following is set down in statute as a liability that exists without any need to prove fault?

e A Contingent liability



e B. Strict liability
¢ C. Non-current liability
e D. Current liability

Answer: B

Explanation:

- Strict liability, sometimes called absolute liability, is the legal responsibility for damages, or mjury, even if the person found strictly

liable was not at fault or negligent. Strict liability has been applied to certain activities in tort, such as holding an employer absolutely
liable for the torts of her employees, but today it is most commonly associated with defectively manufactured products. In addition,

for reasons of public policy, certain activities may be conducted only if the person conducting themis willing to insure others against
the harm that results fiom the risks the activities create.

- Current liabilities are a company's short-term financial obligations that are due within one year or within a normal operating cycle.

- Non-current liabilities, also called long-term liabilities or long-term debts, are long-term financial obligations listed on a company's
balance sheet

- Contingent liability is a potential liability that may occur, depending on the outcome of an uncertain future event.

Reference:

LO3,AC32

NEW QUESTION # 72
Express terms in a contract are stated in which of the following? Select TWO that apply

A. Orality

B. Writing form
C. Trade customns
D. Statutes

E. Idea

Answer: A,B

Explanation:

Express terms are the terms of the agreement which are expressly agreed between the parties. Ideally, they will be written down in a
contract between the parties but where the contract is agreed verbally, they will be the terms discussed and agreed between the
parties.

Implied terms are terms implied into the contract by the courts. They are not expressly set out in the contract but are taken to be as
effective as if they were and as if they had been included from day one of the contract. The express terms and any implied terms
together create the legally binding obligations on the parties.

Reference:

- Contracts: Express and Implied Terms

- CIPS study guide page 126-132

LO3,AC3.1

NEW QUESTION # 73
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