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B #25
If Janet purchases a 10-year level term life insurance policy with a face amount of $100,000, which of the following is TRUE?

e A. The premumand the face amount will remain constant for the 10-year period.

¢ B. The face amount will increase as dividends on the policy accumulate over the 10-year period.
e C. The policy will be converted to a whole life policy at the end of the 10-year period.

e D. The face amount will remain constant as the premium increases over the 10-year period.

Ef: A

BRI :

Al0-year level term life insurance policyhas a fixed premium and a fixed face amount (death benefit) for the entire 10-year term The
premium and death benefit remain constant, and there is no cash value or dividend accumulation, as term life is not a participating
policy.

* Option A: Incorrect. Conversion to whole life is an optional rider, not automatic at the end of the term.

* Option B: Incorrect. In a level term policy, the premium does not increase during the termy; it remains constant.

* Option C: Incorrect. Term life policies do not pay dividends or accumulate cash value, so the face amount does not increase.

* Option D: Correct. Both the premium and the $100,000 face amount remain constant for the 10-year term.

This question falls under the Prometric content outline section on "Life Products," which covers term life insurance characteristics.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4002 (definitions of life insurance products).
Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

E Y #26
How many employees are REQUIRED before an employer is subject to COBRA?

A. 30 enployees
B. 50 employees
C. 31 employees
D. 20 employees

IEf@E: D

AR :

TheConsolidated Omnibus Budget Reconciliation Act (COBRA), as regulated under federal law (29 U.S.

C:§ 1161 et seq.), requires employers with20 or more employeesto offer continuation of group health insurance coverage to
employees and their dependents after certain qualifying events (e.g., termination of employment). This applies to private-sector
employers and is enforced in Oklahoma.

* Option A: Correct. COBRA applies to employers with 20 or more employees.

* Option B: Incorrect. 30 employees is not the threshold.

* Option C: Incorrect. 31 employees is not the specific requirement.

* Option D: Incorrect. 50 employees is unrelated to COBRA's threshold.


https://www.it-passports.com/Ok-Life-Accident-and-Health-or-Sickness-Producer.html

This question aligns with the Prometric content outline under "State Insurance Statutes, Rules, and Regulations," which covers federal
laws like COBRA.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section: State- Specific Knowledge -
Oklahoma Insurance Statutes).

Oklahoma Insurance Department, Title 36 O.S. § 6060.3 (health insurance regulations).

COBRA, 29 U.S.C. § 1161 et seq.

B #27
The primary reason for purchasing life insurance is to provide

A. retirement income.
B. death benefits.
C. tax deduction.
D. safety of principal.

Ef#: B

A -

The primary purpose of life insurance is to provide adeath benefit, which is a financial payout to beneficiaries upon the insured's
death, ensuring financial protection for dependents or obligations (Title 36 O.

S. § 4002). While some policies offer cash value or tax advantages, these are secondary to the death benefit.

* Option A: Incorrect. Tax deductions are not the primary reason; they may apply to specific scenarios but are secondary.

* Option B: Correct. Death benefits are the primary reason for purchasing life insurance.

* Option C: Incorrect. Retirement income is a goal of annuities or cash value policies, not the primary purpose.

* Option D: Incorrect. Safety of principal relates to investments, not the core purpose of life insurance.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 4002 (life insurance products).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

B #28
Which type of life insurance policy is written under a single contract for both spouses in which it is payable upon the first death?

e A famiy term
¢ B. dual capacity
e C.jont

e D. whole

IEf: C

R

Ajoint life policy(first-to-die) covers both spouses under a single contract and pays the death benefit upon the first spouse's death, as
defined in Oklahoma's life nsurance regulations (Title 36 O.S. § 4002). This is often used for financial protection needs like
mortgages.

* Option A: Incorrect. "Dual capacity” is not a standard life insurance term.

* Option B: Incorrect. Family term covers dependents but is not specific to first-to-die spousal coverage.

* Option C: Incorrect. Whole life is a permanent policy type, not inherently joint.

* Option D: Correct. A joint life policy pays on the first spouse's death.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance).

Oklahoma Insurance Departiment, Title 36 O.S. § 4002 (life nsurance products).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HR #29



What is the focus of major medical insurance?

¢ A Providing preventative care.

¢ B. Providing care to the needy.

¢ C. Providing coverage for hospitalization expenses.
¢ D. Reducing costs by using in-network facilities.

Ef#: C

fR e«

Major medical insuranceis designed to cover significant healthcare expenses, particularly those related to hospitalization, surgeries,
and other high-cost medical services. It focuses on providing comprehensive coverage for catastrophic or major medical events, as
opposed to routine or preventive care, which may be covered to a lesser extent or through separate plans.

* Option A: Incorrect. Preventive care is often included but is not the primary focus of major medical insurance.

* Option B: Incorrect. Using in-network facilities reduces costs but is a feature of managed care plans, not the core focus of major
medical insurance.

* Option C: Correct. The focus of major medical insurance is covering hospitalization and other major expenses.

* Option D: Incorrect. Providing care to the needy is associated with programs like Medicaid, not private major medical insurance.
This question falls under the Prometric content outline section on "Health Providers and Products," which covers the characteristics
of major medical insurance.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Accident and Health Insurance).

Oklahoma Insurance Department, Title 36 O.S. § 6060.3 (health insurance policy provisions).
Standard mnsurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing.

B #30
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