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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q29-Q34):

NEW QUESTION # 29

Your client Gerard is 30 years old and plans to retire at age 65. He has a mutual find portfolio of $40,000 in which he invests
$1,500 monthly. Gerard's objective is to use these finds to meet the 20% down payment requirement to buy a house for $650,000.
What is Gerard's investment time horizon not considering market fluctuations?

A. 25 years
B. 5 years

C. 15 years
D. 35 years

Answer: B

Explanation:

Gerard's investment time horizon is the length of time he plans to hold his investment until he needs to use the money for his specific
goal. In this case, Gerard's goal is to use his mutual find portfolio to meet the 20% down payment requirement to buy a house for
$650,000. Therefore, his investment time horizon is determined by how long it will take him to accumulate enough money in his
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portfolio to cover the down payment amount.

Assuming that Gerard does not withdraw any money from his portfolio and that his portfolio earns a constant annual rate of return of
6%, we can use the following formula to calculate how long it will take him to reach his goal:

FV=PVx(1+4r)mtPMTxr(1+1r)r#1

where:

* FV is the future value of the portfolio

* PV is the present value of the portfolio

* 1 is the annual interest rate

* nis the number of years

* PMT is the monthly payment

We can rearrange the formula to solve for n:

r=log(1+1)logP VAPMTxr 1 FVAPMTxr1

Plugging in the given values, we get:

r=log(14+0.06)log40,000+1,500x0.061130,000#1,500x0.061

=498

Therefore, Gerard's investment time horizon is approximately 5 years, not considering market fluctuations.

This means that he will need to invest his money in a way that matches his risk tolerance and expected return for this time period.

Canadian Investment Funds Course (CIFC) Study Guide, Chapter 4: Mutual Funds, Section 4.6: Asset Allocation and
Diversification, page 4-271 Future Value of an Annuity Definition - Investopedia2

NEW QUESTION # 30
Which of the following statements about registered education savings plans (RESPs) is CORRECT?

A. RESPs musst be collapsed by the end of the 31st year ofits starting date
B. Contributed funds grow tax-free within the plan.

C. There is a yearly contribution limit per beneficiary.

D. Contributions to RESPs are tax deductible.

Answer: B

Explanation:

Contributed finds grow tax-free within the plan3. This means that any income or capital gains earned by the nvestments in an RESP
are not taxed until they are withdrawn3. This allows the plan to grow faster than a taxable account with the same nvestments and
contributions3. The other statements are incorrect. Contributions to RESPs are not tax deductible3. This means that you cannot
deduct the amount you contribute to an RESP from your taxable income3. However, you do not haveto pay tax on the contributions
when they are withdrawn from the plan3. There is no yearly contribution limit per beneficiary, but there is a lifetime contribution limit
0f $50,000 per beneficiary3. This means that you can contribute any amount to an RESP in any given year, as long as you do not
exceed the lifetime limit for each beneficiary3. RESPs must be collapsed by the end of the 35th year ofits starting date3. This means
that you have up to 35 years to use the funds in an RESP for educational purposes or transfer them to another plan3. If you do not
use or transfer the funds by then, you have to close the plan and pay tax on the accumulated income portion3. References: Unit

8: Retirement

NEW QUESTION # 31
Grant is a Dealing Representative with WealthPlus Securities Inc. Grant becomes a volunteer member of his local arena's Hockey
Association and is appointed as the Association's new Treasurer. Which of the following statements about Grant's appointment as
Treasurer is CORRECT?

A. Since Grant holds the Treasurer position on a voluntary basis, it is not an outside activity.
B. If Grant is not compensated for the Treasurer position, his firm's approval is not required.
C. Grant must obtain the firm's approval before he starts the Treasurer position.

D. Grant must disclose the Treasurer position to his firm once he has accepted the position.

Answer: C

Explanation:

Grant's appointment as Treasurer is considered an outside activity, regardless of whether he is compensated or not. According to the
CIFC, Dealing Representatives must obtain their firm's written approval before engaging in any outside activity that could interfere
with their ability to perform their duties or create a conflict of interest with their clients or employer. Grant must disclose the nature



and extent of his mvolverment with the Hockey Association and how it may affect his availability, reputation, or potential for conflicts
of interest. The firm may approve, reject, or impose conditions on Grant's outside activity.
1: Canadian Investment Funds Course, Chapter 8: Suitability and Know Your Client1

NEW QUESTION # 32
Fernanda, an advisor, is setting up her process for completing client suitability assessments. What must Fernanda do with respect to
investment suitability?a

A. Assess suitability on solicited orders only.

B. Reassess suitability as market conditions change.

C. Review the Know Your Client information with clients at least annually.
D. Recommend the lowest cost products.

Answer: C

NEW QUESTION # 33

Seth's brother Keith manages a successful private equity find. Seth is an investment advisor and has thoroughly evaluated Keith's
fund. He believes it would be an excellent investment for some of his clients. If Seth does not disclose his relation to Keith prior to
recommending this investment, what value does he stand to breach with his client?

A. Integrity

B. Compliance
C. Confidentiality
D. Duty of care

Answer: A

Explanation:

According to CSC ethical guidelines, integrity requires an advisor to act honestly and avoid conflicts of interest.

By recommending his brother's private equity fnd without disclosing the relationship, Seth risks a conflict of interest and breaches
the principle of integrity.

Duty of care relates to suitability and due diligence.

Compliance refers to following regulations.

Confidentiality refers to safeguarding client information.

Thus, the violated value is Integrity.

NEW QUESTION # 34

The most attractive thing about a learning platform is not the size of his question bank, nor the amount of learning resources, but
more importantly, it is necessary to have a good control over the annual propositional trend. The IFC quiz guide through research
and analysis of the annual questions, found that there are a lot of hidden rules are worth exploring, plus we have a powerful team of
experts, so the rule can be summed up and use. The Investment Funds in Canada (IFC) Exam prepare torrent can be based on the
analysis of the annual questions, it is concluded that a series of important conclusions related to the qualification examination,
combining with the relevant knowledge of recent years, then predict the direction which can determine this year's exam. IFC test
material will improve the ability to accurately forecast the topic and proposition trend this year.
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