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1, Baze of the pyramid (BOP) - COMect answer ECONMMIES WIETe PEopIa make less
than 22,000 per capila per year

2, BRICA - Comect answer Brazil, Russia, India and Chena

3. Emenging economies - Comect answer erm that has gradually replaced the tem
“developing countries” since he 19805,

4, Emerging markets - Cormecl answer A term hal 15 often used inlerchangeanly
With “emenging econarmias,”

3, Expaliriale manager - Comect answer A manager wWiho wWoiks abroad, or "expal”
for Short.

&, Farsign direct Investment (FEM) - Comect answer [nvestmant in, controlling, and
managgEng value-added acivitias n other counties,

7. Global Business - Comect answer Busingss amunt the globe.

B, Glohalization - Comrect answer The close integration of counlries and peaopies of
the world,

9. Gross domestc product (GOP) - Comect answar Thi sum of value added by
residant firms, households, and governments oparating in an economy.

10, Groes nagenal inceme (GHI) - Correct answar GOP ples Income from non-
reskient Sources abioad, The temmn used Dy the Warld Bank and other
Imlernational crganizatons [0 SuperSsside e lem GNP,

L1, Gross natonal product (GNP - Comect answed GOP PIUS nNosme [rom noa-
resident sources abroad

12, Group of 20 (G-20) - Correct answer The group of 19 majed countras plus the
European Union (EU) whoss leaders meet on a bianmual basis o salve giohal
aConmmic problems,

13, International business (IB) - Correct amswer (1) A buskvess (or firm) that engages

in intarnational (cross-border) economic activities andior (2) the action of doing
Dusiness abroad
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WGU Global Economics for Managers (C211, UZC2) Sample Questions (Q90-
Q95):

NEW QUESTION # 90
Which characteristics are attributed to a democracy? (Choose THREE.)

A. It prizes freedom of expression and organization.

B. It concentrates power in a single ruling party.

C. It prohiits private ownership.

D. It extends the right to organize economically to domestic and foreign firms.
E. It contains political risk that is lower than in other political systems.

Answer: A,D.E

Explanation:

InGlobal Economics for Managers, democracies are characterized bycivil liberties, economic freedons, and relatively lower political
risk, making options A, C, and D correct.

Democracies protect freedom of expression and organization, allow domestic and foreign firms to operate, and provide stable
institutional environments with predictable rules.

Options B and E describe authoritarian systens, not democracies.

Thus, A, C, and D correctly describe democratic systens.

NEW QUESTION # 91
What is one of the three primary types of foreign exchange transactions?

A. Hedging transactions
B. Forward transactions
C. Arbitrage transactions
D. Spot transactions

Answer: D

Explanation:

In Global Economics for Managers, spot transactions are one of the three primary types of foreign exchange transactions, making
option B correct. Spot transactions involve the immediate exchange of currencies, typically settled within two business days.
The three main foreign exchange transactions are:

Spot transactions

Forward transactions

Swap transactions

Spot transactions form the foundation of currency trading and are widely used for nternational trade payments and short-term
currency needs.

Options C and D describe strategies rather than transaction types.

Thus, option B is correct.

NEW QUESTION # 92
Which statement is a description of theocratic law?

A. It is a legal system that is the oldest, most influential, and most widely distributed in the world.

B. It is a legal system based on religious teachings and dogma.

C. It is a legal system that is shaped by precedents and traditions from previous judicial decisions.

D. It is a legal system that uses comprehensive statutes and codes as a primary means to form legal judgments.

Answer: B

Explanation:
InGlobal Economics for Managers, theocratic lawis defined as a legal systembased on religious teachings and dogma, making option
A the correct answer. In this system, religious authorities interpret and enforce laws derived from sacred texts, and there is little



separation between religion and the state.

Theocratic legal systens are typically found in countries where religion plays a central role in governance.

Laws governing personal behavior, business practices, family matters, and social conduct are often derived directly from religious
doctrine. For managers, this means that compliance requires not only legal understanding but also sensitivity to religious norms and
values.

Option B describescivil law, which is widely used around the world. Option C also refers to civil law, emphasizing codified statutes.
Option D describescommon law, which relies on judicial precedents and case law.

Global Economics for Managershighlights that theocratic law can create unique challenges for multinational firms, particularly when
religious principles conflict with international business norms or corporate policies.

Understanding the nature of the legal system is therefore essential for risk assessment and strategic planning,

Thus, option A accurately describes theocratic law.

NEW QUESTION # 93
‘What happens when the Federal Reserve increases the money supply?

A. The aggregate demand curve shifts to the right
B. The aggregate supply curve shifts to the right
C. The aggregate demand curve shifts to the left
D. The aggregate supply curve shifts to the left

Answer: A

NEW QUESTION # 94
Which quantity is calculated using the formula variable costs (VC) + fixed costs (FC)?

A. Average variable cost (AVC)
B. Inplicit cost (IC)

C. Explictt cost (EC)

D. Total cost (TC)

Answer: D

Explanation:

InGlobal Economics for Managers, total cost (TC)is defined as the sum offixed costs (FC)andvariable costs (VC), making option C
correct. The formula is:

TC=FC+VC

Fixed costs do not change with output in the short run, such as rent or license fees, while variable costs change with the level of
production, such as labor or raw materials. Total cost captures the full economic cost of producing a given level of output.

Option A, implicit cost, refers to opportunity costs without direct monetary payment. Option B, explicit cost, includes direct
monetary expenditures but does not represent the total cost formula. Option D, average variable cost, is calculated as VC divided

by quantity produced.
Understanding total cost is essential for profit maximization and production decisions. Therefore, option C is correct.

NEW QUESTION # 95
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