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Sample Questions (Q190-Q195):

NEW QUESTION # 190
According to Silk and Vogel's research, which of the following is one of the ways that businesses rationalize illegal conduct?

¢ A. Government regulations are justified because the additional costs of regulations and bureaucratic procedures increase
government profits.

¢ B. Violations are caused by innocent errors in judgment rather than economic necessity.

e C. Corporate violations that involve large sums of money are often spread among so many organizations that each gains very
little individually.

¢ D. Government regulation is unnecessary because the matters being regulated are unimportant.

Answer: C

Explanation:

Comprehensive and Detailed in Depth Explanation:

Silk and Vogel's research found that organizations often rationalize unethical or illegal behavior by diffusing responsibility across a
group, thus minimizing perceived individual culpability. This"shared guilt" justification is reflected in option D. The other options either
misunderstand the research or do not reflect actual rationalizations used in white-collar crime contexts.

Reference:Fraud Examiners Manual, 2022, Fraud Prevention and Deterrence, Understanding Criminal Behavior - Section 4.116.

NEW QUESTION # 191
Which of the following is NOT a way that an organization's fraud risk assessment should be incorporated mnto the audit process"

e A It should be used to assess whether there is a moderate-to-high risk of management override of internal controls within the
moderate-to-high fraud risk areas

¢ B. It should be used to design audit tests to evaluate whether the controls are operating effectively

e C. It should be used to replace the auditor's own identification and assessment of fraud risks.

e D. It should be used to increase awareness in the development of audit programs for areas that have been identified as having
a moderate-to-high risk of fraud.

Answer: C

NEW QUESTION # 192
Fraud risks related to regulatory and legal misconduct include all of the following EXCEPT:

A. Insider trading

B. Conflicts of interest

C. Anti-competitive practices

D. Fraudulent customer payments

Answer: B

NEW QUESTION # 193
Which of the following is FALSE regarding the process of defining the objective of the fraud risk management program?

e A. Management must balance the mvestment in anti-fraud controls with the benefit of those controls and the amount of risk it
is willing to accept.

e B. Management should examine previous fraud occurrences to determine how the ideal fraud risk management program
would have prevented tnem

e C. Management must assign a quantitative measure to its risk appetite so that it can accurately measure the fraud risk
management program's effectiveness.

e D. Management should tailor the detailed objectives of the fraud risk management program to the organization's specific
needs and goals.

Answer: C

Explanation:



* Defining Fraud Risk Management Objectives:

* Management should focus on tailoring objectives to the organization's needs, examining past fraud incidents, and balancing costs
with benefits. Assigning a quantitative measure to risk appetite, while potentially useful, is not a requirement for effective fraud risk
management.

* Analysis of Options:

* A. Examining previous frauds: This helps identify vulnerabilities and design controls.

* B. Balancing costs and benefits: Essential to ensure the progran's efficiency and feasibility.

* D. Tailoring objectives: Necessary for aligning the program with organizational goals.

* ConclusionOption C is false because assigning a quantitative measure to risk appetite is not mandatory in defining fraud risk
management objectives.

NEW QUESTION # 194
Aqua Corp.'s board of directors is meeting to discuss fraud risk management within the organization. Which of the following
activities is among the board of directors' primary responsibilities related to fraud risk management for the company?

A. Inplementing the fraud risk management program throughout the organization.
B. Overseeing the organization's fraud risk management activities.

C. Monitoring and proactively improving the fraud risk management program.

D. Performing and regularly updating the fraud risk assessment.

Answer: B

NEW QUESTION # 195
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