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There are free demos giving you basic framework of Sustainable-Investing Training Materials. All are orderly arranged in our
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CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

Topic 1
Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
governance structures. It covers key characteristics and models of governance, material impacts, diversity,
equity, and inclusion considerations, and shareholder rights.

Topic 2

ESG Analysis, Valuation, and Integration: This domain measures the capabilities of Portfolio Managers and
Equity Analysts to integrate ESG factors into investment decision-making. It addresses challenges of
integration, the impact on industry and company performance, security valuation, and approaches to ESG
data analysis across asset classes.
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Topic 3

Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
investing. It focuses on defining ESG investment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

Topic 4
The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the
ESG investment landscape, helping candidates understand market dynamics and trends.

Topic 5

Integrated Portfolio Construction and Management: Targeting Portfolio Managers and Investment
Strategists, this section discusses ESG integration into portfolio construction. It covers ESG screening
approaches, benchmarking, the effect on risk-return profiles, and managing ESG portfolios across various
asset classes.

Topic 6

Environmental Factors: This section measures skills of Environmental Analysts and Sustainability Specialists
by exploring environmental issues such as climate change, resource management, biodiversity, and
pollution. It covers systematic relationships, material impacts, and methodologies for environmental analysis
at country, sector, and company levels.

Topic 7
Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible investing frameworks.
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Constant improvements are the inner requirement for one person. As one person you can’t be satisfied with your present situation
and must keep the pace of the times. You should constantly update your stocks of knowledge and practical skills. So you should
attend the certificate exams such as the test Sustainable-Investing Certification to improve yourself and buying our Sustainable-
Investing study materials is your optimal choice. Our Sustainable-Investing study materials combine the real exam’s needs and the
practicability of the knowledge.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q539-Q544):
NEW QUESTION # 539 
As part of executive pay structures, annual key performance indicators are most likely to be a determinant of:

A. Bonuses.
B. Pension benefits.
C. Share-linked incentives.

Answer: A

Explanation:
Bonuses (Option A) are often linked to short-term key performance indicators (KPIs), including financial, operational, and ESG
performance metrics. Many companies now include ESG-related KPIs (e.g., carbon footprint reduction, diversity targets, safety
records) in executive bonus structures.
Option B (Pension benefits) are generally not tied to annual KPIs but rather long-term service and contribution levels.
Option C (Share-linked incentives) are usually linked to long-term performance metrics, not annual targets.
Reference:
Harvard Law School: ESG in Executive Compensation (2022)
Glass Lewis: ESG Performance in Pay Structures Report
OECD Corporate Governance: Executive Pay Trends
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NEW QUESTION # 540 
Offshoring is best categorized under which of the following social megatrends?

A. Changes to work, leisure time, and education
B. Urbanization
C. Globalization

Answer: C

Explanation:
Offshoringis directly linked toglobalization, as it involves shifting production or services tolower-cost countries. This trend has been
driven bytechnological advancements, supply chain optimization, and cost reductions.
Urbanization (A) relates more tocity expansion, and changes to work and education (C) focus onjob flexibility and learning trends,
rather than corporate relocation strategies.
Reference:
World Economic Forum (WEF) Globalization Trends Report
OECD Report on Global Supply Chains
CFA Institute ESG Integration in Global Markets

NEW QUESTION # 541 
Which of the following is an example of indirectly sourced primary ESG data?

A. Company reports
B. Bloomberg ESG Disclosure scores
C. News articles

Answer: C

Explanation:
News articles are an example of indirectly sourced primary ESG data, as they gather information from multiple direct sources like
company disclosures, public records, or events, and provide an external perspective. (ESGTextBook[PallasCatFin], Chapter 7,
Page 364)

NEW QUESTION # 542 
Which of the following statements about corporate governance is most accurate? Companies with a more diverse board of directors
are most likely associated with

A. lower stock return volatility.
B. lower profitability
C. less investment in research and development.

Answer: A

Explanation:
Companies with a more diverse board of directors are most likely associated with lower stock return volatility. This relationship is
based on the following factors:
Improved Decision-Making: A diverse board brings a range of perspectives and experiences, leading to more comprehensive and
balanced decision-making processes. This can result in better risk management and more stable corporate performance.
Enhanced Reputation and Trust: Diversity on the board can enhance a company's reputation, leading to greater trust from investors,
customers, and other stakeholders. This can contribute to more stable stock performance.
Risk Mitigation: Diverse boards are better equipped to identify and mitigate risks, including ESG-related risks. Effective risk
management can reduce the likelihood of negative events that could cause stock price volatility.
Long-Term Focus: Companies with diverse boards are often better at focusing on long-term strategic goals rather than short-term
gains. This long-term perspective can contribute to more consistent and stable stock returns.
References:
MSCI ESG Ratings Methodology (2022) - Provides evidence that companies with strong governance, including board diversity,
exhibit lower volatility in their stock returns due to better risk management and decision-making.
ESG-Ratings-Methodology-Exec-Summary (2022) - Highlights the positive impact of board diversity on corporate performance



and stability, supporting the link between diverse boards and lower stock return volatility.

NEW QUESTION # 543 
The concept of a carbon budget quantifies the:

A. point in time when net zero CO2 emissions are achieved.
B. CO2 levels that lead to crossing the Earth's planetary boundaries.
C. amount of CO2 to maintain the possibility of temperatures not exceeding a given level.

Answer: C

Explanation:
Thecarbon budgetdefines themaximum cumulative amount of CO# emissionsallowed tolimit global warming to a specific temperature
threshold, such as 1.5 °C or 2 °C above pre-industrial levels. CFA materials emphasize that this budget is afinite global allocationof
emissions that can be emitted while still maintaining areasonable chanceof staying within these warming limits. It is distinct from
reaching net zero at a specific date (A) or the broader planetary boundary concept (B), although it relates to climate stability within
those boundaries.

NEW QUESTION # 544
......

As you know, we are now facing very great competitive pressure. We need to have more strength to get what we want, and
Sustainable-Investing exam dumps may give you these things. After you use our study materials, you can get Sustainable-Investing
certification, which will better show your ability, among many competitors, you will be very prominent. The 99% pass rate is the
proud result of our study materials. If you join, you will become one of the 99%. I believe that pass rate is also a big criterion for
your choice of products, because your ultimate goal is to obtain Sustainable-Investing Certification. In Sustainable-Investing exam
dumps, you can do it.
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