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CFE Financial Transactions and Fraud Schemes Free
Practice Questions: The ACFE CFE (Certified Fraud
Examiner) Exam is a rigorous examination that tests the
knowledge and skills of professionals in the anti-fraud
profession. The exam consists of four parts, with one part
focusing on financial transactions and fraud schemes. To pass
this part of the exam, candidates must have a solid
understanding of financial transactions and the different types
of fraud schemes that exist. CFE Financial Transactions and
Fraud Schemes Free Practice Questions will provide free
practice questions for this section of the exam and outline the
benefits of using practice questions to help you prepare for the
CFE exam.

Benefits of Using Practice Questions

e Assess Your Knowledge - Praclice questions allow you to
assess your knowledge of the subject matter and identify
areas where you need fo improve.

* Familiarize Yourself with the Exam Format - Practice
questions provide an apportunity to becorne familiar with
the format and structure of the exam.

= Increase Your Confidence - Consistent practice with
practice questions can help boost your confidence and
reduce exam anxiety.
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I RE (Q189-Q194):

B #189
Which of'the following is NOT a medium that commonly causes an organization's proprietary information to be compromised?

A. Documents that were shredded using a cross-cut shredder
B. Information displayed at an employee's workstation

C. Reports to company shareholders

D. Speeches made by executives

IEf#E: A

AR :

Detailed Explanation:

* Rationale for Correct Answer: Properly shredded documents using a cross-cut shredder are very difficult to reconstruct, making
themnot a common medium for information leaks. By contrast, shareholder reports, executive speeches, and workstation displays
often contain sensitive data that can be exploited by competitors or fraudsters.

* Analysis of Incorrect Options:

* A - Shareholder reports can reveal strategy and financial vulnerabilities.

* C - Executive speeches sometimes unintentionally disclose sensitive plans.

* D - Information left visible at workstations is a known security risk.

* Key Concept: Protection of proprietary information against espionage and fraud.

Reference: ACFE Manual, Fraud Prevention and Deterrence - Information Security.

HA #190
Which of the following is NOT an indicator of insider cyberfraud?

A. Production programs are run during normal business hours.

B. Access privileges are beyond those required to perform assigned job functions.
C. Access logs are not reviewed by management.

D. Exception reports are not reviewed and resolved.

IEf#: B
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Explanation/Reference: https//www.acfe.convarticle.aspx?id=4295013393

HMA #191
For a ghost employee scheme to be successful, which of the following must be TRUE?

A. Paychecks must be generated to someone who used to work for the victim company.

B. The ghost employee must receive payment via direct deposit.

C. Paychecks nust be generated to someone who does not actually work for the victim company.
D. The ghost employee must be a fictitious person.

Ef: A

fERL:
Explanation/Reference: https//www.acfe.com/uploadedFiles/Shared Content/Products/Self
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HA #192
According to the Fraud Tree, cash has three following schemes:

A. Skimming, cash larceny, and fraudulent disbursements

B. Cash distribution, skimming, and fraud analysis

C. Fraud analysis, skimming, and cash misappropriations

D. Cash larceny, cash distribution, and fraudulent disbursements

Ef#: A

TR

Detailed Explanation:

* Rationale for Correct Answer:According to the ACFE Fraud Tree, cash-related asset misappropriation schemes fall into three
categories: Skimming (off-book theft), Cash Larceny (on- book theft), and Fraudulent Disbursements (bogus outflows such as
billing, payroll, and check tampering).

* Analysis of Incorrect Options:

* B. Fraud analysis, skimming, and cash misappropriations - "Fraud analysis" and "cash misappropriations” are not fraud tree
categories.

* C. Cash larceny, cash distribution, and fraudulent disbursements - "Cash distribution” is not a fraud tree category.

* D. Cash distribution, skimming, and fraud analysis - Includes non-fraud tree terms.

* Key Concept:Fraud Tree - Cash Schemes: Skimming, Cash Larceny, Fraudulent Disbursements.

Reference:ACFE Fraud Exammners Manual (2020 International Edition), Fraud Tree - Cash.

B #193
In Fraud scale pressure, opportunity and integrity variables all results ina list of  possible red flags or indicators of occupational

fraud and abuse.

A0
B. 1
C.2
D.3
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