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other hand, once you didn’t pass the exam for any reason, we guarantee that your property will not be lost. Our GAFRB Study
Materials have a high quality which is mainly reflected in the pass rate. Our product can promise a higher pass rate than other study
materials.

The GAFRB certification costs somewhere between 100$ and 1000$. Thus we save your amount by offering the best prep material
with up to 1 year of free updates so that you pass the exam on the first attempt without having to retry, saving your time, effort, and
money! PrepAwayETE offers the AGA GAFRB Dumps at a very cheap price.
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AGA GAFRB Exam Syllabus Topics:

Topic Details

Topic 1

Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting. It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.

Topic 2

Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.

Topic 3

State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q22-Q27):
NEW QUESTION # 22 
Wasteful year-end spending may be discouraged by including which of the following in the appropriation law?

A. multi-year appropriation authority
B. impoundment controls
C. delimiting contracting procedures
D. annual appropriations

Answer: A

Explanation:
Comprehensive Detailed Explanation:
Year-end wasteful spending (also known as "use-it-or-lose-it" spending) often occurs because agencies rush to obligate funds before
they expire at fiscal year-end. Providing multi-year appropriations reduces this pressure by allowing agencies to obligate funds over a
longer period, thus promoting better planning and reducing unnecessary or rushed spending.
Relevant References:
GAO Red Book - Appropriations Law
OMB Circular A-11 - Budget Execution
Congressional Budget Office (CBO) Reports on Year-End Spending
D). multi-year appropriation authority

NEW QUESTION # 23 
Interest accrued on the public debt is reported as
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A. an outlay.
B. a cost of goods sold.
C. a tax expenditure.
D. a receipt.

Answer: A

Explanation:
Interest accrued on the public debt (e.g., Treasury securities) is considered a government expenditure. In federal financial reporting
and budgeting, this is classified as an outlay, representing a payment made to meet an obligation.
It is not a receipt (revenues collected), a cost of goods sold (used in commercial accounting), or a tax expenditure (which refers to
revenue foregone due to deductions, credits, etc.).
Relevant References:
OMB Circular A-11 - Budgetary Definitions
Treasury Financial Manual (TFM) - Federal Outlay Reporting
GAO Glossary - Public Debt Interest Treatment
B). an outlay

NEW QUESTION # 24 
Which type of cost is generally allowed for a grant under the OMB Uniform Guidance?

A. general government expenses
B. lobbying expenses
C. materials and supplies
D. interest payments

Answer: C

Explanation:
Under OMB's Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), allowable costs under federal grants must be:
Necessary and reasonable for program performance
Allocable to the grant
In accordance with generally accepted accounting principles
Not otherwise unallowable
Materials and supplies directly benefiting the grant are generally allowable. In contrast, lobbying, interest payments, and general
governmental costs not tied to the grant are explicitly unallowable.
Relevant References:
2 CFR Part 200 - Uniform Guidance (Subpart E - Cost Principles)
2 CFR §200.403 - Factors affecting allowability of costs
2 CFR §200.422 - Lobbying
2 CFR §200.449 - Interest
C). materials and supplies

NEW QUESTION # 25 
When an accounting principle established by GASB conflicts with an accounting principle established by FASB. the preparer of
financial statements for a local government should observe

A. the principle established by GASB.
B. either the principle established by GASB or FASB, with additional disclosure required if the FASB principle is observed.
C. either the principle established by GASB or FASB, without additional disclosure.
D. the principle established by FASB.

Answer: A

Explanation:
For state and local governments, GASB (Governmental Accounting Standards Board) is the authoritative standard-setting body. If a
GASB principle exists, it must be followed, even if a FASB (Financial Accounting Standards Board) principle suggests a different
approach.



FASB guidance may only be used in the absence of applicable GASB guidance - and even then, only when it does not conflict with
governmental accounting objectives.
Relevant References:
GASB Statement No. 76 - The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments GASB
Concepts Statements GAO and GFOA Reporting Manuals A). the principle established by GASB

NEW QUESTION # 26 
When determining the full costs of a specific product or service, if the costs cannot be directly traced to the product or service, the
costs should be assigned based upon

A. a cause-and-effect relationship between resource costs and outputs.
B. an opportunity cost approach.
C. an incremental or marginal relationship.
D. a direct labor relationship.

Answer: A

Explanation:
When full costs cannot be directly traced to a product or service, indirect costs must be allocated using a rational and systematic
basis. The preferred method is to use a cause-and-effect relationship between the resource consumed and the output generated. This
aligns with cost accounting principles under FASAB SFFAS No. 4 and managerial accounting frameworks.
Other options, such as direct labor or opportunity cost approaches, may be helpful in specific settings but do not meet the standard
requirement for full cost allocation.
Relevant References:
FASAB SFFAS No. 4 - Managerial Cost Accounting Standards
OMB Circular A-136 - Full Cost Accounting
GAO Cost Estimating and Assessment Guide
D). a cause-and-effect relationship between resource costs and outputs

NEW QUESTION # 27
......

First and foremost, the pass rate among our customers has reached as high as 98% to 100%, which marks the highest pass rate in
the field, we are waiting for you to be the next beneficiary. Second, you can get ourGAFRB practice test only in 5 to 10 minutes
after payment, which enables you to devote yourself to study as soon as possible. Last but not least, you will get the privilege to
enjoy free renewal of our GAFRB Preparation materials during the whole year. All of the staffs in our company wish you early
success.
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