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IIA Business Knowledge for Internal Auditing Sample Questions (Q298-
Q303):
NEW QUESTION # 298 
In the standard regression equation y= a + bx, how is the letter b best described?

A. Independent variable
B. Dependent variable
C. Y intercept
D. Slope of the regression line

Answer: D

Explanation:
In the standard regression equation, b is the slope of the regression line.

NEW QUESTION # 299 
The process of scenario planning begins with which of the following steps?

A. Identifying how customers, suppliers, competitors, employees, and other stakeholders will react.
B. Selecting leading indicators to alert the organization of future developments.
C. Determining the trends that will influence key factors in the organization's environment.
D. Selecting the issue or decision that will impact how the organization conducts future business.

Answer: D

NEW QUESTION # 300 
Preferred stock is less risky for investors than is common stock because:

A. Common stock has priority over preferred stock with regard to earnings and assets.
B. Preferred dividends are usually cumulative.
C. Common stock pays dividends as a stated percentage of face value.
D. Preferred stock with no conversion feature has a higher dividend yield than does convertible preferred stock.

Answer: B

NEW QUESTION # 301 
The internal audit activity has undertaken an audit of the shipping and receiving department of a department store chain. The best
engagement tool for this purpose most likely is:

A. Process benchmarking.
B. Strategic benchmarking.
C. Competitive benchmarking.
D. Internal benchmarking.

Answer: A

Explanation:
Process function) benchmarking studies operations of organizations with similar processes regardless of industry. Thus, the
benchmark need not be a competitor Or even a similar entity}. This method may introduce new ideas that provide a significant
competitive advantage. The advantage of process benchmarking is that it permits a wider choice of benchmarked organizations.
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Thus, the best practices for a shipping and receiving function may not be found in the same industry}.

NEW QUESTION # 302 
Which of the following is true regarding reporting on the quality assurance and improvement program (QAIP)?

A. The results of any periodic self-assessment and level of conformance with the Global Internal Audit Standards must be
reported to the board before completion
B. The QAIP and the resulting action plan must be made available to external assessors
C. The results of ongoing monitoring must be communicated annually to the board and other appropriate stakeholders
D. The results of any external assessments and level of conformance with the Standards must be reported to the board before
completion

Answer: C

Explanation:
The CAE must communicate the results of the QAIP, including both ongoing monitoring and periodic assessments, to the board and
senior management. Specifically, results of ongoing monitoring must be reported annually, ensuring the board remains informed about
the internal audit activity's quality and conformance.
Options B and C are incorrect because results are reported after completion, not before. Option D is useful for external assessors
but not a reporting requirement.
Reference:
IIA Standards - Standard 1320: Reporting on the Quality Assurance and Improvement Program.

NEW QUESTION # 303
......
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