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CSI Canadian Securities Course Exam?2 52 %€ CSC2 s Bt & (Q39-Q44):

B #39
According to the life cycle hypothesis, what stage is almost always determined by the level of disposable income available?

A. Mature earning years
B. Retirement years

C. Peak earning years
D. Early earning years

IEf#: D

HH #40
What method of trading clains to offer greater liquidity and lower transaction costs?

A. Dark pool.

B. Algorithmic trading,

C. Market timng.

D. High-frequency trading.

F
R

: D

R #41
Which asset type is classified as a fixed-income asset for portfolio management purposes?

e A. Money market securities

¢ B. Convertible bonds.

¢ (. Bonds with a maturity of one year or less.
e D. Preferred shares.

IEf#: B

fER .

* Fixed-income assets are characterized by predictable cash flows. Convertible bonds qualify because they have features of fixed-
incomme securities (coupon payments and principal repayment) while also offering the option to convert into equity.

* Money market securities (Option A) are short-term, high-liquidity instruments and typically not classified as fixed-income for long-
term portfolio management purposes.

* Preferred shares (Option B) are equity-like instruments with fixed dividend payments but lack the

"fixed-income" designation for portfolio management.

* Bonds with less than one year to maturity (Option D) fall under money market classifications rather than fixed income.

References: Canadian Securities Course Volume 2, Fixed-Income Securities Section.

H #42
What is the Sharpe ratio given the following information?

Retum of the podtiolo
sk free rate

| Srandard deviabon
[ Retun of the benchmark |

A 04
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C.25
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HP #43
Which type of sell side equity revenue is earned when a dealer acts in the capacity of an agent in clients trade?

e A Spreads

e B. Commission
e (. Interest

e D. Fees

Ef#: B
fEE N -

In the context of sell-side equity revenue, when a dealer acts as an agent for a client's trade, the revenue is typically earned as a
commission. The dealer facilitates the trade between buyers and sellers without taking ownership of the securities, earning fees for
providing this service.

* Commission: Earned when the dealer acts as an agent.

* Spreads: Earned when the dealer acts as a principal, buying securities at one price and selling at a higher price.

* Fees: Charged for additional services, such as research or analytics.

* Interest: Earned from financing activities or margin accounts, not directly tied to trading,

* A. Fees: Incorrect; fees are typically charged for services, not for acting as an agent.

* B. Spreads: Incorrect; spreads are earned when the dealer acts as a principal.

* C. Interest: Incorrect; interest revenue is unrelated to acting as an agent.

* D. Commission: Correct answer. Acting as an agent involves earming commissions for facilitating trades.

CSC Volunre 2, Chapter 27: The Role of Sell-Side Dealers, which details revenue models in institutional and retail trading,
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