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ACFE Certified Fraud Examiner - Fraud Prevention and Deterrence Exam
Sample Questions (Q204-Q209):
NEW QUESTION # 204 
Which of the following is FALSE regarding the process of defining the objective of the fraud risk management program?

A. Management should tailor the detailed objectives of the fraud risk management program to the organization's specific
needs and goals.
B. Management must assign a quantitative measure to its risk appetite so that it can accurately measure the fraud risk
management program's effectiveness.
C. Management must balance the investment in anti-fraud controls with the benefit of those controls and the amount of risk it
is willing to accept.
D. Management should examine previous fraud occurrences to determine how the ideal fraud risk management program
would have prevented tnem.

Answer: B

NEW QUESTION # 205 
Risk management is focused on balancing the organization's___________with Its____________.

A. Objectives; resources
B. Risk appetite, ability to meet its objectives
C. Regulatory requirements, risk appetite
D. Internal controls; financial reporting model

Answer: B

NEW QUESTION # 206 
During an external audit of an organization's financial statements. Peter, the external auditor, uncovers significant internal control
deficiencies at the audit client's organization. He believes these deficiencies could result in a material misstatement of the financial
statements. Which of the following should Peter do with regard to these findings?

A. Peter should make a public announcement that he is withdrawing from the audit engagement.
B. Peter should discreetly work with senior management to correct the underlying internal control deficiencies.
C. Peter should provide a written communication about the findings to those charged with governance.
D. Peter should report the findings in writing directly to the appropriate regulatory agencies

Answer: C

NEW QUESTION # 207 
Aqua Corp.'s board of directors is meeting to discuss fraud risk management within the organization. Which of the following
activities is among the board of directors' primary responsibilities related to fraud risk management for the company?

A. Overseeing the organization's fraud risk management activities.
B. Implementing the fraud risk management program throughout the organization.
C. Performing and regularly updating the fraud risk assessment.
D. Monitoring and proactively improving the fraud risk management program.

Answer: A

NEW QUESTION # 208 
Which of the following is TRUE regarding International Standard on Auditing (ISA) 240?

A. ISA 240 creates requirements for management regarding the establishment of a holistic fraud risk management program.
B. ISA 240 establishes standards regarding the auditor's responsibility to consider fraud in an audit of financial statements.



C. ISA 240 requires auditors to effectively raise awareness about the risk of fraud within the audited organization.
D. ISA 240 establishes auditors as being primarily responsible for the prevention and detection of fraud within an
organization.

Answer: B

Explanation:
Comprehensive and Detailed in Depth Explanation:
ISA 240 (The Auditor's Responsibilities Relating to Fraud in an Audit of Financial Statements) outlines the auditor's responsibility to
assess and respond to the risk of material misstatement due to fraud. It does not impose a primary responsibility for fraud prevention
and detection upon auditors-that responsibility lies with management (eliminating C). The standard also does not require auditors to
actively raise fraud awareness within the organization (eliminating A), nor does it establish requirements for fraud risk management
programs for management (eliminating D).

NEW QUESTION # 209
......
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