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Pass4SureQuiz is famous for its high-quality in this field especially for AGA GAFRB certification exams. It has been accepted by
thousands of candidates who practice our GAFRB study materials for their exam. In this major environment, people are facing more
job pressure. So they want to get a Examination 2: Governmental Accounting, Financial Reporting and Budgeting (GAFRB)
GAFRB Certification rise above the common herd.

AGA GAFRB Exam Syllabus Topics:

Topic Details

Topic 1

Federal Financial Accounting and Reporting: This section of the exam measures skills of government
financial analysts and covers the roles of FASAB, OMB, Treasury, and GAO in federal accounting. It
includes an understanding of federal budgetary terminology and the federal budgetary equation. The section
differentiates between budgetary and proprietary accounting and outlines the structure and use of various
federal fund types. It explains how to record key budgetary transactions like appropriations and obligations
and proprietary transactions such as payroll and depreciation.

Topic 2

State and Local Financial Accounting and Reporting: This section of the exam measures skills of public
sector accountants and focuses on applying GASB standards to define reporting entities and component
units. It explores the structure and purpose of various fund types and the basis of accounting for each.
Candidates must understand the format and content of the Annual Comprehensive Financial Report and the
purpose of popular reports for public transparency.
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Topic 3

Governmental Financial Accounting, Reporting and Budgeting: General Knowledge:This section of the
exam measures skills of government financial analysts and covers the unique aspects of governmental
accounting that distinguish it from private sector practices, such as service over profit and the critical role of
the budget. It emphasizes the objectives of financial reporting in the public sector, the role of standard-
setting bodies like GASB, FASB, FASAB, and IPSASB, and the due process for setting accounting
standards. It also includes knowledge of interperiod equity, budgetary compliance, sustainability, and the
characteristics of quality financial information.
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Quiz 2026 Pass-Sure GAFRB: Valid Examination 2: Governmental
Accounting, Financial Reporting and Budgeting (GAFRB) Practice Questions
We update our GAFRB test prep within one year and you will download free which you need. After one year, we provide the client
50% discount benefit if buyers want to extend their service warranty so you can save much money. If you are the old client, you can
enjoy some certain discount when buying GAFRB Exam Torrent so you can enjoy more service and more benefits. Our update can
provide the latest and most useful GAFRB prep torrent to you and you can learn more and pass the GAFRB exam successfully.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q91-Q96):
NEW QUESTION # 91 
To capitalize a research and development asset, it must

A. be used for a federal research project.
B. be approved by the agency head.
C. have acquisition value of at least $100.000.
D. have alternative future use.

Answer: D

Explanation:
Research and development (R&D) costs are generally expensed when incurred. However, capitalization may occur only if the asset
has an "alternative future use." This means it can be used in other projects or for other purposes beyond the specific R&D effort.
This principle aligns with both federal and private-sector accounting under FASAB and FASB standards.
Relevant References:
FASAB SFFAS No. 10 - Accounting for Internal Use Software
FASB ASC 730 - Research and Development
GAO Red Book - Capitalization Guidelines
D). have alternative future use

NEW QUESTION # 92 
When a new combined government replaces the separate governments of a city and a county, this is an example of

A. a government merger.
B. a transfer of operations.
C. intergovernmental operations.
D. a government acquisition.

Answer: A

Explanation:
A government merger occurs when two or more legally separate governments are combined to form a new government, and the
original governments cease to exist. This includes combinations like a city and county merging to form a unified government, with
combined assets, liabilities, and operations.
There is no acquiring government - rather, the governments voluntarily combine into a new legal entity.
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Relevant References:
GASB Statement No. 69 - Government Combinations and Disposals of Government Operations GASB Codification Section G60 -
Definitions of Mergers vs. Acquisitions GFOA Government Restructuring Guidelines A). a government merger

NEW QUESTION # 93 
What must a federal agency receive from the U.S. Department of the Treasury before it can begin spending an appropriation?

A. an allotment
B. a warrant
C. an apportionment
D. an encumbrance

Answer: B

Explanation:
A Treasury warrant is the formal notification from the U.S. Department of the Treasury that funds have been made available to a
federal agency. Agencies cannot legally obligate or expend appropriated funds until a warrant has been issued.
Apportionments and allotments come afterward in the budget execution process.
Relevant References:
Treasury Financial Manual (TFM), Volume I, Part 2
OMB Circular A-11 - Budget Execution
GAO Red Book - Appropriations Law
C). a warrant

NEW QUESTION # 94 
The legal congressional permission for an executive branch department or agency to enter into an obligation that will result in an
immediate or future outlay is referred to as

A. a commitment authority.
B. an expenditure authority.
C. a budget authority.
D. a transfer authority.

Answer: C

Explanation:
Comprehensive Detailed Explanation:
Budget authority is the legal authorization provided by Congress that allows federal agencies to enter into obligations that will result in
outlays, either immediately or in the future. It is a prerequisite for agencies to spend federal funds.
Commitment authority is not an official federal term; transfer authority allows movement of funds between accounts and is more
restrictive; expenditure authority is an informal term and not defined in U.S. Code.
Relevant References:
U).S. Code Title 31 - § 1341 and § 1102
GAO Red Book - Budget Concepts
OMB Circular A-11, Section 20 - Budget Authority Definition
B). a budget authority

NEW QUESTION # 95 
Governmental funds reported $80 million current expenditures and $2 million capital outlays. The reconciliation of the Statement of
Revenues. Expenditures, and Change in Fund Balance to the Statement of Activities starts with the total net change in fund balances
in the governmental fund and

A. $S2 million in capital outlays is subtracted.
B. $80 million in current expenditures is subtracted.
C. $2 million in capital outlays is added.
D. $80 million in current expenditures is added.

Answer: C



Explanation:
In the reconciliation from the governmental fund financial statements to the government-wide Statement of Activities, capital outlays
that were treated as expenditures in the governmental funds are added back. This is because the government-wide financial
statements use full accrual accounting, where capital outlays are capitalized as assets and not expensed.
Thus, the $2 million in capital outlays would be added back to adjust net change in fund balances to arrive at the change in net
position for governmental activities.
Relevant References:
GASB Statement No. 34 - Reporting Capital Assets and Reconciliation
GASB Codification Section 2200 - Government-wide Financial Reporting
GFOA Annual Comprehensive Financial Report Guidance
C). $2 million in capital outlays is added

NEW QUESTION # 96
......

The desktop Examination 2: Governmental Accounting, Financial Reporting and Budgeting (GAFRB) (GAFRB) practice test
software is similar to the web-based GAFRB format as far as its features are concerned. But it works offline only on the Windows
operating system. The offline GAFRB practice exam can be taken easily just by just installing the software on your Windows laptop
or computer. All three Examination 2: Governmental Accounting, Financial Reporting and Budgeting (GAFRB) (GAFRB) formats of
Pass4SureQuiz are according to the latest content of the AGA GAFRB examination.
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