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M #58
Based on the Wolfsberg Guidance on Sanctions Screening, what are the core principles for generating productive alerts? (Select

Two.)

A. Manual processes that ensure lists are screened only against specific jurisdictional data

B. Reviewing and removing reference data from screening, on an ongoing basis, once the data is no longer risk relevant
C. Addressing the inclusion of a "good guy" list so that it does not suppress common false positives

D. Reducing the threshold settings from the optimal level to create more productive alerts

E. Including exclusions for parties that pose low risks to be omitted from screening
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The Wolfsberg Guidance identifies that effective sanctions screening depends on high-quality, risk-relevant reference data.
Institutions must regularly review and remove outdated or irrelevant data to avoid generating unnecessary alerts and ensure screening
outputs remain meaningful. Maintaining accurate and current data reduces noise and increases the productivity of alerts.

The Guidance also emphasizes that institutions may use "good guy lists" to reduce false positives, but these lists must be maintained in
a controlled way to ensure they do not unintentionally suppress alerts that could indicate sanctions risk. Proper governance must
accompany good-guy lists so that risk-relevant entities are not excluded from screening,

The Guidance does not support reducing thresholds to generate more alerts, nor does it promote removing low-risk parties without
structured criteria. It also does not recommend manual jurisdiction-specific screening as a method of improving alert quality.
Reference from Sanctions and Compliance Domains:

Wolfsberg principles on management of reference data for sanctions screening,

Guidance on proper use and governance of "good guy lists."

Recommendations for ensuring alerts remain relevant, accurate, and risk-based.

B #59
For which of the following an OFSI license is required?

A. To set offa debt.

B. Goods of low value and purely for personal consumption, such as food, water, or electricity or gas for domestic use.
C. To write offa debt.

D. Payment for groceries.

E. To issue or allow the redemption of vouchers, coupons, or reward points.
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There are some intriguing interactions between externalities, effectiveness, and symbolic objectives.
Select the correct examples for the following statement.

A. States face adverse externalities, and rewards can be successful in achieving symbolic objectives.
B. To be successfil, symbolic goals must not impose costs on the sender.

C. To be successful, symbolic targets will impose costs on the sender.

D. States face optimistic externalities, so rewards are unlikely to be successful.
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‘When requesting information from you, OFSI will not specify which of the following;

A. The importance of the request

B. The manner in which the information should be provided
C. The dispute surrounding the request

D. The legislative basis for the request



e E. The time period within which the information is to be provided to us
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Which action is an acceptable strategy for a financial institution's payment sanctions screening process?

¢ A The mstitution excludes incoming SWIFT transfers from sanction screening, instead relying on the controls of the
sending/correspondent bank.

¢ B. The institution uses internally managed whitelists and calibrates the threshold to reduce false positives.

¢ (. The mstitution incorporates updates to sanction listings into its autormated screening tool on a monthly basis.

¢ D. The mstitution uses software that does not account for alternative spellings of prohibited countries or parties.

Ef#: B
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Sanctions and Compliance Domains outline that institutions must maintain effective and reliable sanctions screening systers. This
includes screening all incoming and outgoing payment messages, and institutions may not rely solely on correspondent banks for
sanctions controls. Screening tools must also be capable of detecting alternative spellings, transliterations, and name variations of
sanctioned parties.

Sanctions list updates must be incorporated immediately or as soon as practicable after publication. Monthly updates would be
considered msufficient.

The use of controlled mternal whitelists, combined with proper governance, periodic review, and controlled threshold calibration, is
an accepted method used to reduce false positives while maintaining compliance integrity. Threshold adjustments must always follow
documented validation, testing, and oversight procedures.

Reference from Sanctions and Compliance Domains:

Requirements for screening all payment messages, including incoming SWIFT transfers.

System expectations for matching name variations and alternative spellings.

Regulatory expectations for timely list updates.

Recognition of whitelist use and threshold calibration as acceptable screening optimization methods.
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