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CFE Financial Transactions and Fraud Schemes Free
Practice Questions: The ACFE CFE (Certified Fraud
Examiner) Exam is a rigorous examination that tesls the
knowledge and skills of professionals in the anti-fraud
profession. The exam consists of four parts, with one part
focusing on financial transactions and fraud schemes. To pass
this part of the exam, candidates must have a solid
understanding of financial transactions and the different types
of fraud schemes that exist. CFE Financial Transactions and
Fraud Schemes Free Practice Questions will provide free
practice questions for this section of the exam and outline the
benefits of using practice questions to help you prepare for the
CFE exam.

Benefits of Using Practice Questions

e Assess Your Knowledge - Practice questions allow you (o
assess your knowledge of the subject matter and identily
areas where you need to improve.

* Familiarize Yourself with the Exam Format - Practice
questions provide an oppartunity to become familiar with
the format and structure of the exam.

e Increase Your Confidence - Consistent practice with
practice questions can help boost your confidence and
reduce exam anxiety.
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AR #215
A is a day-by-day, or chronological, record of transactions

A. Ledger

B. Asset

C. Checkbook
D. Journal
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EE #216
Which of'the following is NOT a medium that commonly causes an organization's proprietary information to be compromised?

A. Information displayed at an employee's workstation

B. Reports to company shareholders

C. Speeches made by executives

D. Documents that were shredded using a cross-cut shredder
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HAE #217
All the following are basic methods used to prove corrupt payments in corruption schemes EXCEPT:

A. Making inquiries to the relevant Administration of Taxation
B. Identifying and tracing payments through audit steps

C. Secretly infiltrating ongoing transactions

D. Using an inside witness
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ZE #218
Which of the following statements regarding financial statement disclosures is FALSE?


https://www.koreadumps.com/CFE-Financial-Transactions-and-Fraud-Schemes-practice-test.html

A. All information relating to the company must be disclosed in the financial statements, regardless of materiality.

B. Events occurring after the close of the reporting period that could have a significant effect on the company's financial
position must be disclosed.

C. Management must disclose potential losses from ongoing litigation if the related liability is highly likely.

D. There is nothing inherently wrong with related-party transactions, as long as they are fully disclosed.

HE: A

HEE #219
Asset misappropriations have an effect on the liabilities and do also have an indirect effect on the equity account.

o A True
e B. False

HE: A
Y.

Detailed Explanation:

* Rationale for Correct Answer:This statement is True. Asset misappropriations reduce the organization's assets. In double-entry
accounting, a decrease in assets without a corresponding decrease in liabilities results in a reduction of owner's equity. Therefore,
fraud not only depletes assets but also indirectly reduces equity.

* Analysis of Incorrect Options:

* B. False - Incorrect because asset theft clearly reduces net assets and thereby equity.

* Key Concept:Impact of Asset Misappropriation on the accounting equation: Assets = Liabilities + Equity.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Accounting Concepts - Impact of Fraud on the Accounting
Equation.
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