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B #14

Loans may generally be obtained against the proceeds of a personal life insurance policy, and policy loan proceeds

A. accelerate the benefits under the policy.
B. are not treated as taxable income.

C. generate nontaxable interest income.

D. are subject to Federal estate tax.

Ef#: B

R

Permanent life insurance policies with a cash value (e.g., whole life, universal life) allow policyholders to take loans against the cash
value. According to IRS guidelines and standard insurance principles, policy loans are not considered taxable income because they
are treated as a debt against the policy's cash value, not as income. However, if the policy lapses or is surrendered with an
outstanding loan, the loan amount exceeding the policy's basis may become taxable.

* Option A: Incorrect. Policy loans do not accelerate benefits (e.g., death benefits or living benefits); they reduce the cash value and
death benefit until repaid.

* Option B: Correct. Policy loan proceeds are not treated as taxable incone, as they are a loan against the policy's cash value.

* Option C: Incorrect. Policy loans are not subject to Federal estate tax unless the policy's death benefit is included in the estate,
which is unrelated to the loan itself.

* Option D: Incorrect. Interest on policy loans is not nontaxable; it is charged by the insurer and does not generate income for the
policyholder.

This question falls under the Prometric content outline section on "Provisions, Options, Exclusions, Riders, Clauses, and Rights,"
which includes knowledge of policy loans and their tax implications.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Department, Title 36 O.S. § 4029 (nonforfeiture benefits and cash value provisions).
IRS Publication 525 (Taxable and Nontaxable Income, section on life insurance policy loans).

HE#15
Which one of the following types of benefits is often excluded from coverage under an HMO plan?

A. In-patient surgeries.

B. Adult routine eye examinations.
C. Physical examinations.

D. Out-of-area emergency services.

IEf#: B

A -

Health Mantenance Organizations (HMOs) focus on preventive and essential medical care within a network.

Adult routine eye examinationsare often excluded from HMO coverage, as they are considered non- essential or covered under
separate vision plans. Other services like emergency care, physical exams, and surgeries are typically covered, as per Oklahoma's
managed care regulations (Title 36 O.S. § 652 et seq.).


https://www.mogiexam.com/Ok-Life-Accident-and-Health-or-Sickness-Producer-exam.html

* Option A: Incorrect. Out-of-area emergency services are generally covered by HMOs.

* Option B: Correct. Adult routine eye examinations are often excluded or require separate coverage.
* Option C: Incorrect. Physical examinations are typically covered as preventive care.

* Option D: Incorrect. In-patient surgeries are covered as essential medical services.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Health Providers and Products).

Oklahoma Insurance Department, Title 36 O.S. § 652 et seq. (managed care plans).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,

HM #16
Any act, practice, or arrangement, at or prior to a policy issuance for the benefit of a person who does NOT have an insurable
mterest in the nsured is called a

A. stranger-owned life insurance (STOLI) policy.
B. financial transaction.

C. life settlement.

D. settlement option.

EfE: A

A -

A stranger-owned life nsurance (STOLI) policy involves an arrangement where a person or entity without an insurable interest in the
msured mitiates or procures a life insurance policy, typically for the purpose of financial gain. Oklahoma nsurance regulations strictly
prohibit such practices, as they violate the principle of insurable interest, which requires the policyowner to have a legitimate financial
or emotional stake in the nsured's life.

The Oklahoma Life, Accident, and Health or Sickness Producer Study Guide defines STOLI as "an act, practice, or arrangement
where a life insurance policy is procured at or prior to issuance for the benefit of a person who does not have an insurable interest in
the sured, often nvolving third-party nvestors." This is distinct froma life settlement (option A), which involves the sale of an
existing policy, or a settlement option (option B), which refers to payout methods. A financial transaction (option C) is too vague to
apply. Thus, option D is correct.

References:

Oklahoma Life, Accident, and Health or Sickness Producer Study Guide, Section on Life Insurance Products and Insurable Interest.
Oklahoma Insurance Code, Title 36 O.S. § 4055.6 (Insurable Interest Requirements).

i #17
How many employees are REQUIRED before an employer is subject to COBRA?

A. 30 enployees
B. 31 employees
C. 20 employees
D. 50 enployees

EfE: C

AR :

TheConsolidated Omnibus Budget Reconciliation Act (COBRA), as regulated under federal law (29 U.S.

C:§ 1161 et seq.), requires employers with20 or more employeesto offer continuation of group health insurance coverage to
employees and their dependents after certain qualifying events (e.g,, termination of employment). This applies to private-sector
employers and is enforced in Oklahoma.

* Option A: Correct. COBRA applies to employers with 20 or more employees.

* Option B: Incorrect. 30 employees is not the threshold.

* Option C: Incorrect. 31 employees is not the specific requirement.

* Option D: Incorrect. 50 employees is unrelated to COBRA's threshold.

This question aligns with the Prometric content outline under "State Insurance Statutes, Rules, and Regulations," which covers federal
laws like COBRA.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section: State- Specific Knowledge -
Oklahoma Insurance Statutes).



Oklahoma Insurance Department, Title 36 O.S. § 6060.3 (health insurance regulations).
COBRA, 29 US.C. § 1161 et seq.

B #18

The insurer will issue to the policyowner, for delivery to each person insured under a group life policy, an individual:

A. policy.

B. rider.

C. application.
D. certificate.

IEf#: D

TR

Under Oklahoma law (Title 36 O.S. § 4105), for group life insurance, the insurer issues amaster policyto the group policyowner
(e.g., enployer). Each insured individual receives acertificate of insurance, which summarizes the coverage provided under the
master policy but is not a separate policy itself

* Option A: Incorrect. An individual policy is not issued; the master policy covers the group.

* Option B: Correct. A certificate is issued to each insured person under a group life policy.

* Option C: Incorrect. An application is part of the enrollment process, not issued to insureds.

* Option D: Incorrect. A rider modifies a policy, not issued to insured individuals.

This question aligns with the Prometric content outline under "Provisions, Options, Exclusions, Riders, Clauses, and Rights," which
covers group life insurance provisions.

Prometric Oklahoma Life, Accident, and Health or Sickness Producer Exam Content Outline (Section:
General Knowledge - Life Insurance Provisions).

Oklahoma Insurance Department, Title 36 O.S. § 4105 (group life insurance provisions).

Standard insurance study guides (e.g., Kaplan, ExamFX) for Oklahoma producer licensing,
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