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EXNHA AHEERAA HZHISBE & HHYEF MH|&

=
Z| &l General Securities Representative SIE T2 ME Al (Q125-Q130):

R #125
When exercised, an option written on which of the following items must be settled in cash?

A. Equity index

B. Master limited partnership

C. Exchange-traded funds (ETFs)
D. Preferred stock

HE. A

dY:

Step by Step Explanation:

* Equity Index Options: These are cash-settled because the underlying asset is not a physical security but a theoretical value
representing the index.

* Incorrect Options:

* Preferred Stock, Master Limited Partnerships, and ETFs: These involve physical delivery of the underlying asset upon exercise.

Options Clearing Corporation (OCC) Guidelines: OCC Cash-Settled Options.

EE #1206
A bullish Investor Is most likely to participate in the market using which of the following trading strategies?

A. Selling equities short
B. Buying a call option

C. Buying Treasury bonds
D. Buying a put option

HE: B

AE #127

A customrer has four traditional Individual retirement accounts (IRAs): two are at banks, one Is held directly at a mutual fund, and
one Is held in her brokerage account. In order to meet her required minimum distribution (RMD), which of the following actions is
she required to take?

A. Take a distribution from one of the bank IRAs and either the mutual fnd or brokerage IRA
B. Take a distribution based on the value of all of the accounts at the previous year end

C. Take a distribution from the smallest account based on current value

D. Take a distribution from the largest account based on current value

(1]
M

: B

HAE #128
Which of the following types of accounts permits an investor to borrow money from a broker-dealer to help pay for a trade?

A. Margin

B. Delivery versus payment (DVP) / receive versus payment (RVP)
C. Cash

D. An individual retirement account (IRA)

HE: A

MY
Step by Step Explanation:
* Margin Accounts: Allow nvestors to borrow funds to purchase securities, with the securities serving as collateral for the loan.



* Cash Accounts: Require full payment for securities purchased.

* IRAs: Do not permit borrowing due to their tax-advantaged status.

* DVP/RVP: Settlement mechanisirs, not account types for borrowing.
References:

* FINRA Rule 4210 (Margin Requirements): FINRA Rule 4210.

EE#129
Corporate bonds unsecured by any pledge of property are called:

A. Collateral trust bonds

B. Trust certificates

C. Debentures

D. General obligation (GO) bonds

HE: C

MY

Step by Step Explanation:

* Debentures: Corporate bonds not backed by physical assets or collateral. They rely on the issuer's creditworthiness.
* Incorrect Options:

* B: Trust certificates are a legacy term for bonds backed by a trust.

* C: Collateral trust bonds are secured by financial assets.

* D: GO bonds are issued by municipalities, not corporations.

SEC Guide on Corporate Bonds: SEC Corporate Bonds.
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