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CSI CSC2 Exam Syllabus Topics:

Topic Details

o Investment Analysis: This section of the exam measures the skills of a Research Analyst and covers both
fundamental and technical analysis methods, including macroeconomic, industry and company analysis

Topic 1
P techniques, financial statement interpretation, ratio analysis, and security valuation approaches.

o The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
Topic 2 measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal

and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

¢ Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual finds, exchange-traded funds, alternative mvestments,

Topic 3 structured products, and other managed products including their structures, regulations, features, risks,

strategies, performance measurement, and tax implications within the Canadian investment landscape.

¢ Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio

management approaches including risk and return measurement, portfolio optimization strategies,
Topic 4 management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing,

e The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers

corporate structures, financial statements, disclosure requirements, investor rights, financing methods,
Topic 5 capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.

CSI Canadian Securities Course Exam2 Sample Questions (Q55-Q60):

NEW QUESTION # 55
‘What obligation dues an A have when communicating information about a prelimnary prospectus to prospective investors?

A. The TA mum record the names addresses of those who have requested and received a preliminary prospectus
B. The IA must provide a greensheet

C. The 1A nust make a tombstone advertiserment.

D. The IA must ensure 3 proxy is mailed to the investors to vote for approval or disapproval of the offering,

Answer: A

Explanation:

Investment advisors (IAs) are required to record the names and addresses of all individuals who have requested and received a
prelimmnary prospectus. This ensures compliance with securities regulations and provides a record for follow-ups and potential
disclosures related to the offering,

* A. The IA must ensure a proxy is mailed: Proxy voting is related to shareholder meetings, not the prospectus distribution.

* B. The 1A must provide a greensheet: A greensheet is used internally by mvestment firms, not distributed to clients.

* C. The IA must make a tombstone advertisement: Tombstone advertisements are created by the issuer, not the IA.
Reference:CSC Volune 1, Chapter 12, "Prelimnary Prospectus - IA Obligations" explains the compliance requirements during
prospectus distribution.

NEW QUESTION # 56
In a multi-mandate managed account, who sets the overall optimal asset mix?

A. Sub-advisor
B. Investment advisor

C. Overlay manager
D. Client
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Answer: C

NEW QUESTION # 57
According to the Bank of Canada, approximately how many months does it take for the effect of changes in monetary policy to be
felt through the whole econony?

A0
B. 1
C.2
D.3

Answer: A

Explanation:

The Bank of Canada estimates that the effects of changes in monetary policy take approximately 18 months to fully work through the
entire economy. This lag exists because monetary policy impacts various sectors, such as consumer spending, business investment,
and trade, at different speeds.

* B. 6 months: This is too short a timeframe for the full effects of monetary policy to materialize.

* C. 3 months: Immediate impacts may be seen in financial markets, but the broader economic effects require longer.

* D. 36 months: This is far longer than the typical lag for monetary policy effects.

Reference:CSC Volume 1, Chapter 5, "Monetary Policy - Time Lag in Effects” discusses the estimated 18- month lag for monetary

policy impacts.

NEW QUESTION # 58

Franco purchased an ETF in his non-registered account, and his total adjusted cost base in year 1 was

$30,000. The ETF distributes income each year. And this reinvested distribution total was $1,750. The ETF also distributes a return
of capital of $850. What would Franco's total capital gain be if the sold the ETF for

$39,000?

A $8,100
B. $9,000
C. $6,400
D. $,250

Answer: A

Explanation:

To calculate Franco's total capital gain, we adjust the adjusted cost base (ACB) for reinvested distributions and return of capital
(ROQ).

* Initial ACB: $30,000.

* Add Reinvested Distributions: Reinvested distributions increase the ACB.30,000+1,750=31,75030,000

+ 1,750 =31,75030,000+1,750=31,750

* Subtract Return of Capital: ROC reduces the ACB.31,750#850=30,90031,750 - 850 = 30,90031,750

#850=30,900

* Calculate the Capital Gain: Subtract the adjusted ACB from the sale price.39,000#30,900=8,10039,000

- 30,900 = 8,10039,000#30,900=8,100

* A. $1,250: Incorrect, likely a miscalculation of adjusted ACB.

* B. $8,100: Correct, based on accurate ACB adjustments and sale price.

* C. $6,400: Incorrect, ignores reinvested distributions.

*D. $9,000: Incorrect, ignores the impact of ROC adjustments on ACB.

Step-by-Step Calculation:Explanation of Options:References:

* CSC Volue 2, Chapter 19: Adjusted Cost Base Calculations, which explains the impact of renvested distributions and ROC on
capital gains.

NEW QUESTION # 59
What is the difference between sinking funds and purchase funds concermning the redemption of bonds poor to maturity?



¢ A Sinking finds involve the issuer determining when bonds are redeemed while purchase funds Involve the investor
determining when the bonds are redeemed.

¢ B. Sinking funds can redeem fie bones any time while purchase funds follow a prearranged schedule.

¢ C. Sinking finds can redeem bonds only if they trade below a stipulated price while purchase runes do not have such a
requirerment.

¢ D. Sinking finds have mandated redemptions while purchase funds can redeem only upon certain market conditions.

Answer: D

Explanation:

* Sinking fundsrequire the issuer to redeema specified portion of the bond issue at regular intervals. This ensures systematic debt
reduction and is mandated regardless of market conditions.

* Purchase funds, however, allow the issuer to buy back bonds only if they are available in the market at or below a stipulated price,
making redemption conditional on market conditions.

* B. Sinking finds can redeem bonds only if they trade below a stipulated price: This applies to purchase funds, not sinking funds.

* C. Sinking funds involve the issuer determining when bonds are redeemed while purchase funds involve the investor determining
when the bonds are redeemed: Investors have no role in determning bond redemption under either method.

* D. Sinking funds can redeem the bonds any time while purchase funds follow a prearranged schedule:

Sinking fnds follow a schedule, and purchase finds rely on market conditions.

NEW QUESTION # 60

In the past ten years, we have made many efforts to perfect our CSI CSC2 study materials. Our CSC2 study questions cannot
tolerate any small mistake. All staff has made great dedication to developing the CST CSC2 Exam simulation. Our professional
experts are devoting themselves on the compiling and updating the exam materials.
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