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IIA Business Knowledge for Internal Auditing Sample Questions (Q408-
Q413):
NEW QUESTION # 408 
What selling price would the company have to charge for its product in Year 2 to maintain the same contribution margin percentage
rate as in Year 1?

A. US $6180
B. US $6400
C. US $6450
D. US $7200

Answer: B

Explanation:
The CMR equals unit contribution margin UCM) divided by unit selling price. The UCM equals the unit selling price minus unit
variable cost. The original unit selling price was US $60 $9,000,000 revenue 150,000 units), and the original unit variable cost was
US $27 [ $1,800,000 + $720,000 + $1,080,000 + $450,000) + 150,000 units]. The original CPr1R was therefore US $.55 [ $60
- $27) + $60]. The new unit variable cost was calculated as US $28.80. Accordingly the unit selling price X) is US $64.

NEW QUESTION # 409 
Which of the following statements is true regarding a bring-your-own-device (BYOD) environment?

A. Incident response times are less critical in the BYOD environment, compared to a traditional environment
B. There is a greater need for organizations to rely on users to comply with policies and procedures.
C. There is greater sharing of operational risk in a BYOD environment
D. With fewer devices owned by the organization, there is reduced need to maintain documented policies and procedures.

Answer: B

NEW QUESTION # 410 
An entity has a majority of its customers located in states A and B. A major west coast bank has agreed to provide a lockbox
system to the entity at a fixed fee of US $50,000 per year and a variable fee of US $0.50 for each payment processed by the bank.
On average, the entity receives 50 payments per day, each averaging US $20,000. With the lockbox system, the entity's collection
float will decrease by 2 days. The annual interest rate on money market securities is 6%. If the entity makes use of the lockbox
system, what would be the net benefit to the entity? Use 365 days per year.

A. US $120,000
B. US $60,875
C. US $55.125
D. US $50,000

Answer: B

Explanation:
If payments are collected 2 days earlier. the entity can earn US $120,000 $20,000 50 payments per day 2 days .06) at a cost of
US $59,125 [$50,000 + 50 payments 365 days $.50)], a gain of US $60,875.

NEW QUESTION # 411 
Which of the following controls refers to requiring employees to use a combination of PINs, passwords, and
/or biometrics to access an organization's smart device apps and data?

A. Device encryption.
B. Authentication.
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C. Software encryption.
D. Remote wipe.

Answer: B

Explanation:
Comprehensive and Detailed In-Depth Explanation:
Authentication ensures that only authorized users can access a system by requiring credentials such as PINs, passwords, or
biometrics.
Option A (Remote wipe) - Deletes data but does not control initial access.
Option B (Software encryption) - Protects stored data, not user access.
Option C (Device encryption) - Secures the device, but authentication controls access.
Since authentication ensures secure user verification, Option D is correct.
Reference: IIA IT Security - Access Control Mechanisms

NEW QUESTION # 412 
Which of the following are typical audit considerations for a review of authentication?
1. Authentication policies and evaluation of controls transactions.
2. Management of passwords, independent reconciliation, and audit trail.
3. Control self-assessment tools used by management.
4. Independent verification of data integrity and accuracy.

A. 1, 3, and 4
B. 1, 2, and 4
C. 2, 3, and 4
D. 1, 2, and 3

Answer: D

NEW QUESTION # 413
......
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