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The features of the Sustainable- Investing dunps are quite obvious that it is based on the exam pattern. As per exam objective, it is
designed for the convenience of the candidates. This content makes them expert with the help of the Sustamable-Investing practice
exam. They can get Sustainable- Investing exam questions in these dumps. Old ways of teaching are not effective for Sustainable-
Investing Exam Preparation. In this way students become careless. In our top Sustainable-Investing dumps these ways are
discouraged. Now make the achievement of Sustainable-Investing certification easy by using these Sustainable-Investing exam
questions dumps because the success is in your hands now.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

e The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

Topic 1
ol ESG investment landscape, helping candidates understand market dynamics and trends.

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and

Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)
Topic 2 mvesting, It focuses on defining ESG nvestment, different responsible investment approaches, sustainability
concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

¢ Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,

Topic 3
ol key principles, and practical application of engagement tactics within responsible investing frameworks.
¢ Governance: This section assesses skills of Governance Analysts and Compliance Officers concerning
Topic 4 governance structures. It covers key characteristics and models of governance, material impacts, diversity,

equity, and inclusion considerations, and shareholder rights.
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exam preparation but also provide you with in-depth knowledge about the Sustainable Investing Certificate (CFA-SIC) Exam
(Sustainable-Investing) exam topics. This knowledge will be helpful to you in your professional life. So Sustainable Investing
Certificate (CFA-SIC) Exam (Sustainable-Investing) exam questions are the ideal study material for quick CFA Institute
Sustainable- Investing exam preparation.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q328-Q333):

NEW QUESTION # 328
The main growth driver of greenhouse gas (GHG) emissions is:

¢ A. Methane from the melting permafrost
¢ B. Carbon dioxide from fossil fuels and industry
¢ (. Carbon dioxide from land use, land-use change, and forestry

Answer: B

Explanation:

Thelargest driverof global greenhouse gas (GHG) emissions iscarbon dioxide (CO-) from fossil fuels and industry, accounting for
approximately75% of total GHG emissions. This includes emissions from coal, oil, and natural gas combustion for energy,
manufacturing, and transportation.

While land-use change (C) contributes significantly (~10-15%), and methane (A) is a potent GHG,CO: from fossil fuels remains the
dominant factordriving climate change.

Reference:

IPCC Sixth Assessment Report (2023)

International Energy Agency (IEA) Global CO. Emissions Report

UNEP Enissions Gap Report

NEW QUESTION # 329
An organization conducts assessments that highlight events, behaviors, and practices that may lead to reputational and business risks
and opportunities. This organization is best classified as a provider of:

e A. Advisory services
e B. ESG news and alerts
e C. Integrated research

Answer: B

Explanation:

Organizations thatmonitor and report ESG-related risks and opportunities(such ascontroversies, litigation, regulatory changes, and
activism) are classified asESG news and alerts providers.

Examples includeBloomberg ESG News, Sustainalytics Controversy Reports, and MSCI ESG Alerts.

References:

CFA Institute ESG Monitoring Framework

Morningstar & Sustainalytics ESG Risk Alerts

MSCI ESG Controversy Tracking Reports

NEW QUESTION # 330
Performance materiality:

e A Is set lower when financial controls are strong,
e B. Is usually higher than overall materiality.
e C. Canindicate the auditor's level of trust in a company's financial systems.

Answer: C

Explanation:



TheAudit and Assurancesection of the OTM provides clear definitions from international auditing standards. It states:

"Performance materialityrepresents the threshold below overall materiality that auditors use to reduce the risk that aggregate
uncorrected misstatements exceed overall materiality. It alsoreflects the auditor's confidence in the company's control environment
and financial systens." This means auditors lower performance materiality when they haveless trustin internal controls and raise it
when controls are robust. The concept thus indicates thedegree of auditor trustin the company's systems-exactly as captured
noption C.

Options A and B contradict the principle: performance materiality isalways lowerthan overall materiality, and its adjustment direction
depends on risk, not the absolute control strength.

Hence,option Cis verified as correct.

Reference:2021-Final-Book.pdf, Chapter 5 - Governance Factors (Audit Quality and Assurance Frameworks section).

NEW QUESTION # 331
A company is accused of surveying employees to prevent them from forming a union. The decision of an asset manager to divest
from holding shares in the company is an example of:

¢ A idiosyncratic exclusion.
o B. universal exclusion.
o (. conduct-related exclusion.

Answer: C

Explanation:

Conduct-related exclusions are applied when a company is excluded from an investment portfolio due to specific behaviors or
ncidents that violate certain ethical or legal standards. In this case, the exclusion is based on the company's actions rather than the
nature of its business.

Conduct-Related Exclusion: This type of exclusion arises from specific behaviors or practices that are deemed unethical or illegal.
Exanples include violations of labor rights, corruption, environmental damage, or other significant breaches of conduct. The decision
to divest froma company accused of preventing union formation fits this category as it directly relates to the company's conduct.
Universal Exclusion: This refers to broad-based exclusions applied to entire sectors or industries based on certain ethical principles
or ESG criteria. It is not specific to the behavior of individual companies but rather to the nature of the industry.

Idiosyncratic Exclusion: These are exclusions that do not have broad consensus and are based on individual or specific institutional
criteria. They are not generally applied universally or based on common ethical standards.

NEW QUESTION # 332
A bond issued to fund projects that provide a clear benefit to the environment best describes a:

e A. transition bond.

¢ B. sustainability-linked bond.
e C. green bond.

Answer: C

Explanation:

A green bond is a fixed-income instrument specifically earmarked to raise money for climate and environmental projects. These
bonds can fund various projects that contribute to environmental sustainability, such as renewable energy, energy efficiency, pollution
prevention, sustainable agriculture, and biodiversity conservation.

According to the CFA ESG Investing curriculum, green bonds are designed to help nvestors find projects that have positive
environmental benefits. These bonds have specific criteria andoften come with verification or assurance from third-party
organizations to ensure that the finds are used appropriately and meet the defined environmental objectives.

Reference:

"Typically a green bond is a fixed income instrument tied to projects that create an environmental benefit. Issuers use proceeds for
activities aimed at contributing to climate change mitigation, adaptation, or other environmental benefits such as conservation or
pollution control'".

NEW QUESTION # 333
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