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o Market Structure: This section of the exam measures the skills of Equity Market Specialists and covers the
classification of financial markets, including the primary, secondary, third, and fourth markets. Candidates

FEy 21 must demonstrate knowledge of electronic trading, over-the-counter (OTC) markets, and physical

exchanges. One specific skill tested is differentiating between various market types and their operational
mechanisis.

¢ Understanding Products and Their Risks: This section of the exam measures the skills of Investment

Analysts and examines different financial products and associated risks. Candidates must understand equity
ey 72 securities, including common stock, as well as debt instruments such as Treasury securities and mortgage-
backed securities.
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¢ Overview of the Regulatory Framework: This section of the exam measures the skills of Compliance
Officers and evaluates knowledge of self-regulatory organization (SRO) requirements, including registration

FEY 273 and continuing education for associated persons. Candidates must understand the distinction between

registered and non-registered individuals and the requirements for maintaining industry qualifications.

FINRA Securities Industry Essentials Exam (SIE) 52 5 SIE &4 5% 5 7 (Q106-
Q111):

R #106
Which of the following activities is a responsibility of a mutual find transfer agent?

A. Underwriting new shares of securities

B. Maintaining custody of the fund's securities

C. Maintaining records of shareholder purchases and redemptions
D. Distributing the find's prospectus to mvestors

IEf: C

AR :

A transfer agent is responsible for maintaining accurate records of shareholder purchases, redemptions, and account balances. They
also handle the issuance and cancellation of shares and ensure shareholders receive appropriate distributions.

* D is correctbecause maintaining shareholder records is a core duty of a transfer agent.

* Ais incorrect because underwriting is the responsibility of a broker-dealer.

* Bis incorrect because distributing the prospectus is handled by the fund's distributor.

* Cis incorrect because custody of securities is the role of a custodian, not the transfer agent.

HA #107
Which of the following account registration types is subject to probate upon the death of the account owner?

¢ A Joint tenants with right of survivorship (JTWROS)
e B. Transfer-on-death (TOD)

e C. Individual

¢ D. Irrevocable trust

IEf: C

A -

Accounts held individually are subject to probate, which is the legal process of administering the decedent's estate. Probate
determines the distribution of assets according to the deceased's will or state intestacy laws.

* Ais correctbecause individual accounts require probate to transfer assets.

* Bis incorrect because irrevocable trusts bypass probate.

* Cis incorrect because TOD accounts allow direct transfer of assets to named beneficiarieswithout probate.

* Dis incorrect because JTWROS accounts transfer ownership to the surviving account holder automatically.

M #108
An investor wants to purchase additional mutual fund shares with income distributed by the fund. Which of the following find options
permits this?

e A Capital gains reinvestment
¢ B. Dollar cost averaging

e C. Dividend remvestment

e D. Asset reallocation

iRt



Step by Step Explanation:

* Dividend Reinvestment Plans (DRIPs): These allow investors to automatically reinvest income distributed by the mutual fund to
purchase additional shares.

* Dollar Cost Averaging: Refers to systematic investments over time, not directly tied to income distributions.

* Capital Gains Reinvestment: Involves reinvesting profits from the sale of fund holdings, which is distinct from dividend reinvestment.
References:

* FINRA Mutual Fund Features: FINRA Mutual Funds.

I #109
After a custormer purchases bonds at a yield of 5.00%, the current yield at market price increases to 5.25%.

Which of the following statements is true regarding the value of the bonds?

A. The value of the bonds has decreased.

B. The value of the bonds has increased.

C. There is no change in the value of the bonds.
D. The face value of the bonds has decreased.

EfE: A

R -

‘When bond yields rise, the price of existing bonds falls. This inverse relationship exists because the fixed coupon payments of the
bonds becone less attractive compared to new bonds issued at higher yields.

* B is correct because the bond's market value decreases as its yield increases.

* A'is incorrect because bond values decrease, not increase, with rising yields.

* C is incorrect because the face value (par value) remains unchanged.

* D s incorrect because changes in yield directly affect the bond's market price.

Reference: SIE Study Guide, Chapter 3: Bond Pricing and Yields

R #110
Which of the following risks are associated with Treasury securities?

A. Credit risk

B. Interest rate risk
C. Prepayment risk
D. Liquidity risk

IEf#: B

fiR .-

Step by Step Explanation:

* Interest Rate Risk: Treasury securities are sensitive to changes in interest rates. When rates rise, Treasury prices fall, exposing
mnvestors to price risk.

* Incorrect Options:

* Credit Risk: Virtually nonexistent for Treasuries, as they are backed by the U.S. government.

* Liquidity Risk: Treasuries are highly liquid.

* Prepayment Risk: Applies to mortgage-backed securities, not Treasuries.

References:

* SEC Bond Risk Disclosures: SEC Treasury Risks.
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