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FH 1

Market Structure: This section of the exam measures the skills of Equity Market Specialists and covers the
classification of financial markets, including the primary, secondary, third, and fourth markets. Candidates
must demonstrate knowledge of electronic trading, over-the-counter (OTC) markets, and physical
exchanges. One specific skill tested is differentiating between various market types and their operational
mechanisis.
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Understanding Products and Their Risks: This section of the exam measures the skills of Investment
Analysts and examines different financial products and associated risks. Candidates must understand equity
securities, including common stock, as well as debt instruments such as Treasury securities and mortgage-
backed securities.

FH 3

Overview of the Regulatory Framework: This section of the exam measures the skills of Compliance
Officers and evaluates knowledge of self-regulatory organization (SRO) requirements, including registration
and continuing education for associated persons. Candidates must understand the distinction between
registered and non-registered mdividuals and the requirements for maintaining industry qualifications.
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Employee Conduct and Reportable Events: This section of the exam measures the skills of Financial
Compliance Specialists and covers regulatory expectations regarding employee conduct and disclosure
requiremments. Candidates must be familiar with Form U4 and Form U5, as well as reporting obligations for
outside business activities and political contributions.

>>FINRA SIEA| &ICHH| H =X 2| MX R <<

FINRA SIEQISEHIZ MEANE, SIEAIRIHA 758 SEEA



https://drive.google.com/open?id=1zbbMVXDQxp4hsX3R8NIe6LpT0-ACcqtB
https://www.koreadumps.com/SIE-practice-test.html
https://www.itexamdump.com/SIE.html

Ttexamdump Ol A & Al8t M| & FINRARISSIEAIHEHZE ISR AR2 S8 B2 20| S s A
SEAZYLCH ITHA | HAHZE SAE HEJIES| AR o522 M EIFINRAQISSIEHZ = A Al
HEHMol chHlsto AIHREY S22 82 EM7 ZHE|GJUESLICHAIYH EEHA EEHAEMER HZH|IE

BEAEE FS=27(0 oh FH 22{ei0| T E FOiSt0{ SFSHAIH ELICH

Z| &l General Securities Representative SIE FZ M E &£ Al (Q65-Q70):

HE #65
Which of'the following statements best describes a characteristic of 529 savings plan accounts?

A. There are no contribution limits to the account.

B. Using funds for undergraduate or graduate studies is permissible.

C. The number of contributors to the account is limited.

D. Earnings are taxed to the donor at the time of a qualified withdrawal.

HE:. B

Y.

Step by Step Explanation:

* 529 Savings Plans: These plans allow tax-advantaged savings for education expenses. They can be used for both undergraduate
and graduate studies, as well as certain K-12 expenses.

* Contribution Limits: Contributions are subject to gift tax limits but have no specific statutory maximum under federal law.

* Tax Treatment: Earnings grow tax-deferred and are tax-free if used for qualified education expenses.

References:

* IRS Section 529 Guidance: IRS 529 Plans.

EE #66
Which of the following statements best describes an American Depositary Receipt (ADR)?

A. ADRSs trade like U.S. issues and are quoted in U.S. dollars.

B. ADRSs represent shares ofa U.S. security held in foreign commercial banks.
C. ADRs represent shares of a foreign security held in foreign commercial banks.
D. ADRs trade like U.S. issues and are quoted in foreign currency.

HE: A

Y.

Step by Step Explanation:

* ADRs: Represent foreign securities but are issued in the U.S. and quoted in U.S. dollars, making them easier for American
mvestors to trade.

* Incorrect Options:

* B: ADRs are quoted in U.S. dollars, not foreign currencies.

* C & D: ADRSs represent foreign securities held by U.S. banks, not foreign banks.

References:

* SEC Bulletn on ADRs: SEC ADR Overview.

HEE #67
An investor buys 100 shares of a stock at $50.00 per share. The company declares a 10% stock dividend.
‘What will the investor's cost basis per share be following the payment of the dividend?

A. $45.45
B. $45.00
C. $50.50
D. $50.00

HE: A

MY
A stock dividend increases the number of shares owned without affecting the total cost basis. The new cost basis per share is
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calculated by dividing the original total investment by the new number of shares:
* Qriginal total investment = 100 shares x $50.00 = $5,000

* After a 10% stock dividend, the investor owns 110 shares.

* New cost basis = $5,000 + 110 shares =$45.45per share.

* B is correctbecause it reflects the adjusted cost basis per share.

EE #68
Which of'the following listed securities carries voting rights?

A. Convertible bond
B. Common stock
C. Corporate bond
D. Preferred stock

HE: B

MY

Step by Step Explanation:

* Common Stock: Holders of common stock typically have voting rights, which allow them to participate in decisions like electing
the board of directors or approving major corporate actions.

* Other Securities:

* Preferred Stock: Usually does not carry voting rights.

* Corporate and Convertible Bonds: Debt instruments, so they do not confer voting rights.

SEC Guide on Stock Voting Rights: SEC Voting Rights.

A2 #69
Which of the following disclosures is a municipal securities dealer required to provide its customers once every calendar year?

A. The firnds financial standing

B. The firmi's address

C. The location and availability of the MSRB mvestor brochure
D. FINRA violations of all registered representatives

HE. C

dE:

Step by Step Explanation:

* MSRB Rule G-10: Requires municipal securities dealers to notify customers annually about the availability of the MSRB investor
brochure, which explains investor protections and complaint filing procedures.

* Incorrect Options:

* A and B: Address and financial standing are not specifically required disclosures.

* C: FINRA violations are not a required disclosure under MSRB rules.

References:

* MSRB Rule G-10 (Investor Brochure Requirement): MSRB Rule G-10.
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