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Fundamental Analysis

Accessing short medium and ong rangs prospects of diferent indusiries for security
prices.

Take inio account capital market, the economy, industry, and the indrvidul company
conditions 1o find intringle value.

ks itovervalued or undervalued?

Focus on what can effect the dollar valee, ax. The expecied / actual profitability
Technical Analysis

Usge historical prices and thelr behavior to predict the future

Make sure o undersiand the sentiment nod the lundamentals. Focus on the market,
Investors might act irational based on these evenis. Is it recurring or prodictable?

- all infleances accounled for automaticaly

- prices will move in trends for a long tima

- bafievasthe future will repeal the past

Program TradingHigh-Frequency Trading

Souhl'j'.lcau:-d compulenaed iradng Siraleges

Randomwalk Theory

New information is disseminated over lima.

Price changes are random

Past prices are not uselul because the company has akeady adjusted the price lorthe
dovelopmants,

Rational Expectations Hypothesis

Peopis are rational and have all the information

They make smarf decision {or sell inferes). Past mistakes can be avolded with new
information

[natficsencies of markat theornes

Mew information nol available o averyona

Mot everyone reacts the same.,

Mot all forecasts are accurate.

Investors psychology or greed could be imabional,

Efficient Market Hypothosis

Stock prce 1S the best estimalo of trué valus.

The profit seeking with react quick and adjust for intrinsic value

Siock price fully reflacts all available information.

3 Types of information

1. Weak: past imfarmabion with curment prces

2. Semi-strong: public information in currani prices

3. Strong: all information in currant prces, no advantages

* sirong is. Passive approach, they will buy and hold
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Topic 1

The Canadian Investment Marketplace: This section of the exam measures the skills of a Securities
Industry Professional and covers the structure and operation of Canada's investment marketplace. It
includes the roles of mvestment dealers and financial intermediaries, capital market functions, financial
struments, and the complete Canadian regulatory environment with its regulatory bodies, principles of
regulation, client remediation options, and ethical standards for financial services professionals.

Topic 2

Portfolio Analysis: This section of the exam measures the skills of a Portfolio Manager and covers portfolio
management approaches including risk and return measurement, portfolio optimization strategies,
management styles, and the complete portfolio management process from objective setting to performance
evaluation and rebalancing,

Topic 3

Investment Products: This section of the exam measures the skills of an Investment Products Analyst and
covers fixed-income securities features, pricing, and trading; equity securities including common and
preferred shares; derivatives including options, forwards, futures, rights and warrants; and the
characteristics and uses of all these nvestment instruments in Canadian markets.

Topic 4

The Corporation: This section of the exam measures the skills of a Corporate Finance Analyst and covers
corporate structures, financial statements, disclosure requirements, mnvestor rights, financing methods,
capital raising processes, prospectus requirements, securities distribution, and exchange listing procedures
for corporations.

Topic 5

Analysis of Managed and Structured Products: This section of the exam measures the skills of an
Investment Products Specialist and covers mutual fnds, exchange-traded funds, alternative mvestments,
structured products, and other managed products including their structures, regulations, features, risks,
strategies, performance measurement, and tax implications within the Canadian investment landscape.

Topic 6

The Economy: This section of the exam measures the skills of an Economic Analyst and covers
fundamental economic concepts including microeconomics and macroeconomics, economic growth
measurement, business cycles, labor markets, interest rates, inflation, international trade, and both fiscal
and monetary policy with emphasis on the Bank of Canada's role and government policy challenges.

Topic 7

Additional Topics: This section of the exam measures the skills of a Wealth Management Professional and
covers Canadian taxation systemns, tax-advantaged accounts, fee-based account structures, retail client
financial planning and estate planning, institutional client management, and ethical standards for financial
advisors serving both individual and institutional clients.

>> New CSC2 Braindumps Ebook <<

CSC2 Sample Test Online & Latest Test CSC2 Simulations

Different from traditional learning methods, our CSC2 exam products adopt the latest technology to improve your learning
experience. We hope that all candidates can try our free demo before deciding to buy our CSC2 study guide. The Q&A contained
n the free demo are also compiled by our vetaren professionals who keep close on the changes of the CSC2 learning dumps
according to the real exam. Come and have a try, you will get satisfied with our CSC2 training engine!

CSI Canadian Securities Course Exam2 Sample Questions (Q173-Q178):

NEW QUESTION # 173
Institutional clients tend to be more sophisticated than retail clients. What benefit does this translate nto for CIRO dealer members?

Answer: C

A. They are subject to few, if any, investment restrictions.

B. They are fiee of fiduciary obligations to their clients.

C. They can organize their firms based specifically on client needs.

D. They are permitted to make trades on a discretionary basis for their clients.
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NEW QUESTION # 174
What is the reason for an individual to use an estate freeze?

A. Transfer control of the assets.

B. Limit the tax liability for future growth
C. Elimnate probate fees

D. Reduces asset price volatility

Answer: B

Explanation:

An estate freeze is a strategy used to minimize future tax liability by freezing the value of an individual's assets at their current level
and transferring future growth to others (e.g., family members). This helps lock in the current value for taxation purposes while
passing on potential growth to the next generation without incurring immediate taxes.

* Key Benefits of an Estate Freeze:

* Ensures that future appreciation in asset value is taxed in the hands of beneficiaries rather than the original owner, typically at lower
tax rates.

* Facilitates succession planning by transferring control of assets to heirs.

* Limits tax exposure while maintaining flexibility in estate planning,

* Why Other Options Are Incorrect:

* A: An estate freeze does not eliminate probate fees, though it may reduce taxable estate value.

* B: Asset price volatility is unrelated to the purpose of an estate freeze.

* C: While asset control may change, this is not the primary reason for an estate freeze.

CSC Volure 2, Chapter 24: Estate Planning and Tax Strategies.

NEW QUESTION # 175
What is the meaning of ex-ante return?

A. The expected return of the security.

B. The real return on the security.

C. The historical return of the security.

D. The return of the security based on the risk-free rate.

Answer: A

Explanation:

Ex-ante return refers to the anticipated or expected return of an investment, based on forecasts rather than historical performance.
This concept is critical in portfolio management and mvestment decision-making;

* Forecasting Returns:

* Ex-ante return estimates are derived from market conditions, expected economic performance, and specific security
characteristics.

* Analysts use models like the Capital Asset Pricing Model (CAPM) to estimate expected returns based on the asset's risk profile
and the risk-free rate.

* Differentiation from Historical Returns:

* Unlike ex-post (historical) returns, which reflect actual past performance, ex-ante returns guide future nvestment decisions.

* Importance in Portfolio Management:

* Portfolio managers rely on ex-ante returns to construct portfolios aligned with investment objectives, considering risk and return
trade-offs.

* Real vs. Nominal Returns:

* Ex-ante returns can be adjusted for inflation to reflect real expected returns, providing a more accurate picture of purchasing
power gains.

References to Study Documents:

* Volume 2, Chapter 15, "Introduction to the Portfolio Approach,” explores the estimation of expected returns and their role in
portfolio management.

* Volume 1, Chapter 7, "Fixed-Income Securities: Pricing and Trading," includes calculations and applications related to expected
and realized returns.



NEW QUESTION # 176
Which type of trader specializes in managing block trades on behalf of institution clients?

A. Responsible designated trader.
B. Liability trader
C. Market maker
D. Agency trader

Answer: D

Explanation:

An agency trader specializes in executing large block trades for institutional clients without taking ownership of the securities. Their
role is critical in facilitating liquidity and minimizing market impact during the execution of trades.

* Managing Block Trades:

* Agency traders handle large transactions on behalf of institutions like pension funds or mutual funds, ensuring the trades are
completed efficiently.

* They do not use the firmi's capital; instead, they act as intermediaries between the buyer and seller.

* Minimizing Market Impact:

* Large trades can significantly impact stock prices if not executed strategically. Agency traders use methods like algorithmic trading
or dark pools to mitigate this impact.

* Role vs. Other Traders:

* Liability Trader: Trades using the firnl's capital, assuming the risk of the position.

* Market Maker: Provides liquidity by quoting buy and sell prices.

* Responsible Designated Trader: Oversees order flow for specific securities on the exchange.

* The question specifies managing block trades for institutional clients. This matches the role of agency traders, as they focus on
executing trades on behalf of clients without taking positions themselves.

Key Responsibilities of Agency Traders:Why Option B Is Correct:References fiom CSC Study Materials:

* Volume 2, Chapter 27: "Working with the Institutional Client," Section on Roles and Responsibilities in the Institutional Market.

NEW QUESTION # 177
The consumer price index was 125.9 in December of last year and 123.0 in December of the year before What was the inflation
rate last year?

A. 0.98%
B. 1.02%
C.2.30%
D. 2.36%

Answer: D

Explanation:

The inflation rate is calculated using the formula:

Inflation Rate=CPIcurrent#CPIpreviousCPIpreviousx 100\text {Inflation Rate} = \frac {\text{CPI} {\text
{current} } - \text{CPI} {\text{previous}}} {\text{CPI} {\text{previous}}} \times

100Inflation Rate=CPIpreviousCPIcurrent#CPlpreviousx 100

Substitute the given values:

Inflation Rate=125.9#123.0123.0x100=2.9123.0x100#2.36%\text {Inflation Rate} = \frac{125.9 - 123.0}
{123.0} \times 100 = \frac{2.9} {123.0} \times 100 \approx 2.36\%Inflation Rate=123.0125.9#123.
0x100=123.02.9x100#2.36%

* B. 2.30%: This is close but results from rounding errors or miscalculation.

*C. 0.98% and D. 1.02%: These values are far below the correct inflation rate calculated using the formula.
Reference:CSC Volune 1, Chapter 4, "Measuring Inflation - Consumer Price Index" explains how to calculate inflation using CPI
values.

NEW QUESTION # 178
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