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¢ Financial and Managerial Analysis Techniques: This section of the exam measures the skills of budget
analysts and financial managers in using quantitative tools and data to assess financial decisions. It includes

. techniques like trend and ratio analysis, forecasting, regression, and data analytics. It also tests

Topic 1 understanding of data sources, reliability, and how forensic auditing can be used for deeper insight into

financial activities.

¢ Internal Control: This section of the exam measures the capabilities of compliance officers and internal
auditors in implementing and evaluating internal control systemns. It includes knowledge of COSO
frameworks, OMB standards, and audit procedures aimed at fraud prevention and legal compliance.
Candidates must understand roles and responsibilities related to internal control, risk assessment, reporting
mechanisis, and enterprise risk management frameworks.

Topic 2

¢ Auditing: This section of the exam measures the auditing knowledge of financial controllers and government
auditors. It focuses on audit standards, types of audits, the audit process, and the responsibilities of both

. auditors and auditees. Key topics include audit preparation, follow-up, independence, materiality, and the

Topic 3 scope of the Single Audit Act. Candidates are also expected to be familiar with fieldwork, reporting, and

confidentiality concerns relevant to public sector audits.

¢ Performance Measurement

¢ Metrics

¢ Service Efforts and Accomplishiments: This section of the exam measures the ability of program managers
and strategic planners to align performance indicators with organizational outcomes. It covers the
mtegration of financial and non-financial metrics with strategic goals, the importance of transparency and
accountability, and how performance data informs budgetary decisions. Candidates must understand
stakeholder engagement, baseline setting, legal compliance, and benchmark creation.

Topic 4

¢ Financial Management Functions: This section of the exam measures the competencies of public sector
finance officers and treasury analysts in managing financial operations in government environments. It
covers essential areas such as cash flow practices, investment strategy, debt recovery, and procurement
Topic 5 processes. Candidates are expected to understand property and inventory systemns, evaluate IT-based
financial systerrs, and apply emerging technologies. Shared services and project management principles are
also included as foundational knowledge areas.
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AGA GFMC Detail Explanation & GFMC Exam Pass Guide

Dear everyone, do you have new plan for this new year? How about attending GFMC exam test and get your AGA GFMC
certification? The core competitiveness of one person is the professional skills. Getting the GFMC certification means that you have
strong ability to deal with some difficult things. Thus you may be more confident in your work and achieve more success. Now, |
recommend TopExamCollection GFMC Training Material for all of you. The content of GFMC pdf'torrent contains almost the key
points in the actual test. So you can take GFMC pdftorrent as your study material. Prepare well, you will succeed.

AGA Examination 3: Governmental Financial Management and Control
(GFMC) Sample Questions (Q94-Q99):

NEW QUESTION # 94
For financial audits, generally accepted auditing standards require that auditors accomplish all of the following tasks EXCEPT

A. obtain sufficient appropriate audit evidence.
B. make the audit report available to the public.
C. adequately plan the work.

D. supervise any assistants.

Answer: B
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Explanation:

What Do Generally Accepted Auditing Standards (GAAS) Require for Financial Audits?

GAAS outlines specific requirenments for auditors conducting financial audits, including:

* Adequately Planning the Work (Option A):Proper planning ensures that audits are efficient and thorough.

* Obtaining Sufficient, Appropriate Audit Evidence (Option C):This is critical to support the auditor' s opinion on the financial
staterments.

* Supervising Assistants (Option D):Supervising any audit staff ensures that work is performed in accordance with standards.
What Does GAAS Not Require?

* GAAS does not specifically require auditors to make the audit report available to the public (Option B).

‘While making reports available to the public may be required by other laws, regulations, or organizational policies, it is not a
standard requirement under GAAS. The decision to make the report public often lies with the audited entity or governing bodies.
References and Documents:

* AICPA Statements on Auditing Standards (SAS):The foundational standards that define GAAS requirements.

* GAGAS (Yellow Book):While GAGAS may have additional reporting requirements, it does not mandate public access to the
audit report unless stipulated by law.

NEW QUESTION # 95
In an internal control evaluation, what are the roles of management and the auditor regarding the risk of fraud, waste and abuse?

A. Auditors identify risks, management implements control measures.

B. Management mitigates risks, auditors monitor compliance with controls.
C. Both management and auditors determine risk tolerance levels.

D. Management identifies risks, auditors assess control effectiveness.

Answer: D

Explanation:

Role of Management in Internal Control Evaluation:

* Responsbility for Risk IdentificationManagement has the primary responsibility for designing, implementing, and maintaining an
effective system of internal controls. As part of this process, management identifies the risks related to fraud, waste, and abuse that
could impact financial reporting or operational efficiency.

* Mitigating Risks:Once risks are identified, management is responsible for mitigating them by developing appropriate policies,
procedures, and controls.

Role of the Auditor in Internal Control Evaluation:

* Assessing Control Effectiveness:Auditors are not responsible for designing or implementing controls; rather, their role is to evaluate
whether the controls put in place by management are effective. They do this through testing, observation, and other audit procedures.
* Fraud Risk Assessment:As part of their duties under Generally Accepted Government Auditing Standards (GAGAS), auditors
must assess the risk of material misstatement due to fraud and evaluate how management's controls address those risks.

Why Other Options Are Incorrect:

* B.Auditors do not identify risks-this is management's job. Auditors evaluate and assess the controls already in place.

* C.Determining risk tolerance is a governance and management responsibility, not the joint responsibility of auditors and
managemment.

* D.Management mitigates risks, but auditors don't monitor compliance with controls-they test and evaluate the controls as part of
their audit procedures.

References and Documents:

* GAGAS (Yellow Book) by GAO:Emphasizes management's responsibility for risk identification and the auditor's responsibility for
assessing control effectiveness.

* COSO Internal Control Framework (2013):Highlights management's responsibility for risk assessment and control design, while
auditors provide independent assurance.

NEW QUESTION # 96
Management segregates duties among staff in order to reduce the risk of fraud

A. detection.

B. opportunity.
C. rationalization.
D. pressure.

Answer: B



Explanation:

Segregation of Duties and the Fraud Triangle:

* TheFraud Triangleidentifies three conditions that contribute to fraud:pressure,opportunity, and rationalization.

* Segregating duties (e.g,, separating authorization, recordkeeping, and asset custody) is specifically designed to reduceopportunity,
which is the chance for an employee to commit fraud without detection.

Why Opportunity Is Key:

* If one person has too much control over a process, they may explott it for personal gain. Segregating duties creates checks and
balances, making it harder for fraudulent activities to go unnoticed.

Why Other Options Are Incorrect:

* A. Pressure:Pressure refers to personal or financial stresses that drive someone to commit fraud, but segregation of duties does not
address this directly.

* C. Rationalization:Rationalization involves justifying fraudulent behavior, which segregation does not prevent.

* D. Detection:While segregation can aid in fraud detection, its primary role is to reduce opportunities for fraud.

References and Documents:

* GAO Standards for Internal Control (Green Book):Emphasizes segregation of duties as a control to mitigate opportunities for
fraud.

* COSO Internal Control Framework:Identifies segregation of duties as a key tool to reduce fraud risk.

NEW QUESTION # 97
Management's need for real-time access to data is facilitated when

A. the prior year's financial statement data underlies the management reports used to decide on future expenditures.
B. data is represented visually and includes information that indirectly relates to the subject matter.

C. data supporting dashboards are updated every quarter.

D. complex data sets are available on demand, presented with minimal distractions.

Answer: D

Explanation:

Why Does Management Need Real-Time Data Access?

* Real-time access to data enables managers to make timely and informed decisions.

* Complex data setspresented clearly and concisely (with minimal distractions) allow decision-makers to focus on the critical insights
necessary for strategic and operational planning.

Why Is Option D Correct?

* On-demand access ensures managers can retrieve updated data whenever needed. Presenting the data in a focused and
distraction-free format facilitates quick comprehension and decision-making.

Why Other Options Are Incorrect:

* A. Visual representation with indirect information:Including unrelated data can overwhelm users and detract from effective
decision-making.

* B. Dashboards updated quarterly:Quarterly updates do not meet the need for real-time access.

* C. Prior year's financial data:Decisions based solely on historical data are not responsive to real-time needs.

References and Documents:

* GAO Data Analytics and Visualization Framework:Stresses the importance of real-time, actionable, and distraction-free data for
decision-making.

* AICPA Dashboard Guidelines:Recommends presenting complex data sets in a clear and accessible format for management use.

NEW QUESTION # 98
Which of the following is an example of an internal control weakness?

A. The accounting department has one clerk prepare vendor payments and another clerk reconcile bank accounts.

B. The contract department staff awards contracts and maintains a database for vendor information.

C. Management policy allows project managers to oversee controls of companies in which they have a material interest.
D. The budget department staffis responsible for preparing the budget and for reporting on budget cost variances.

Answer: C

Explanation:
* Definition of Internal Control Weakness:Internal control weaknesses occur when controls fail to prevent or detect errors, fraud, or



conflicts of interest. Allowing project managers to oversee companies in which they have a material interest introduces aconflict of
interest, undermining internal controls.

* Explanation of Answer Choices:

* A. The contract department staff awards contracts and maintains a database for vendor information: While not ideal, this does not
automatically signal a critical control weakness.

* B. Management policy allows project managers to oversee controls of companies in which they have a material interest: Correct.
This represents a serious conflict of interest and lack of independence.

* C. The budget department staff'is responsible for preparing the budget and for reporting on budget cost variances: This may
indicate concentration of duties but is less severe than a direct conflict of interest.

* D. The accounting department has one clerk prepare vendor payments and another clerk reconcile bank accounts: This
demonstrates good segregation of duties, not a weakness.

COSO,Internal Control - Integrated Framework.
GAO,Standards for Internal Control in the Federal Government (Green Book).

NEW QUESTION # 99

The language of our GFMC study materials is simple. The learners may come from many social positions and their abilities to master
our GFMC study materials are varied. Based on this consideration we apply the most simple and easy-to-be-understood language
to help the learners no matter he or she is the students or the in-service staff, the novice or the experienced employee which have
worked for many years. GFMC Study Material use the simple language to explain the answers and detailed knowledge points and
the concise words to show the complicated information about the GFMC study material.
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