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NMLS Mortgage Loan Origination (SAFE MLO) Exam 58X MLO & 5 [
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H #193
In a federally related mortgage loan transaction, a charge for a settlement service by a person for which no services or nominal
services are performed is prohibited:

A. only if it is paid by the borrower's real estate agent.

B. regardless of the sources of payment.

C. unless 1t is paid by the mortgage loan origmator on the borrower's behalf.
D. unless 1t is paid by the seller or the seller’s real estate agent.

Ef#: B

A -

Under RESPA (Real Estate Settlement Procedures Act), it is illegal to charge a fee for a settlement service if no services or only
nominal services are performed. This is true regardless of who pays the fee, whether it's the borrower, seller, real estate agent, or
any other party. RESPA prohibits unearned fees, kickbacks, or payments for referrals in federally related mortgage transactions.


https://drive.google.com/open?id=1UgCE9OkE63PGm-Lk45sQky5In8_U5Z3P
https://www.jpexam.com/MLO_exam.html
https://www.shikenpass.com/MLO-shiken.html
https://www.shikenpass.com/MLO-shiken.html
https://www.it-passports.com/MLO.html

* Even if someone other than the borrower pays, the charge is still llegal if it is not justified by actual services performed.
References:

* RESPA Section 8 - Prohibition on kickbacks and unearned fees

* CFPB RESPA Guidelines

HH #194
The ability to originate loans under temporary authority applies to which of the following?

A. An MLO who is still waiting for their credit check to be completed
B. An MLO who has scheduled their test but not completed it

C. Previously licensed real estate brokers

D. Previously registered mortgage loan originators (MLOs)

Ef#: D

A :

Temporary authority to originate loans applies to registered MLOs (from a depository institution) who become employed by a state-
licensed mortgage company, as well as to state-licensed MLOs seeking licensure in another state, provided they meet all SAFE Act
requirements.

"Temporary authority to originate loans applies to... registered mortgage loan originators seeking state licensure and state-licensed
MLOs seeking licensure in a new state."

- SAFE Act, 12 U.S.C. § 5117; NMLS Temporary Authority Guidelines

It does not apply to real estate brokers or those who have not passed required testing/background checks.

References:

NMLS, Tenporary Authority to Operate

SAFE Act, 12 US.C. § 5117

R #195
Which of'the following factors does not affect the finding fee on a VA purchase?

A. Service-connected disability
B. Marital status

C. Loan-to-value ratio

D. First-time user

IEf#: B

fiR .-

The VA funding fee varies based on several factors, including whether the borrower has a service-connected disability, if the
borrower is a first-time or subsequent user of VA benefits, and the loan-to-value ratio (LTV).

Marital status does NOT affect the funding fee.

"Factors that determine the VA funding fee include: type of veteran, type of loan, down payment amount (LTV), and whether the
veteran has previously used entitlement. Marital status does not impact the finding fee."

- U.S. Department of Veterans Affairs, VA Funding Fee Table

References:

VA Funding Fee Table: VA.gov

SAFE MLO National Test Study Guide

M #196
Which of the following statements defines the term "business day" in a mortgage rescission under the Truth in Lending Act (TILA)?

A. Every day except Sunday and legal holidays

B. Every day from9 am to 5 p.m

C. Any days except Saturdays and Sundays

D. Any days that employees may access the office to work

EfE: A



fEERA -

Under the Truth in Lending Act (TILA), for mortgage rescission purposes, a business day is defined as every day except Sunday
and legal holidays. This definition applies to the three-business-day right of rescission period, during which a borrower can cancel
certain refinance or home equity transactions.

* The right of rescission allows the borrower three business days after signing the loan documents to cancel the loan without penalty.
References:

* Truth in Lending Act (TILA), 12 CFR §1026.2(a)(6)

* CFPB Guidelines on rescission rights

HM #197
Which of'the following federal laws requires disclosures intended to prevent lenders or mortgage loan originators (MLOs) from
increasing fees during the origination process?

A. Real Estate Settlement Procedures Act (RESPALI)
B. Equal Credit Opportunity Act (ECOA)

C. Home Mortgage Disclosure Act (HMDA)

D. Truth in Lending Act (TILA)

EfE: A

fEEHL -

The Real Estate Settlement Procedures Act (RESPA) requires disclosures intended to prevent lenders and mortgage loan originators
(MLOs) from increasing fees during the loan origmation process. RESPA mandates the disclosure of estimated fees through the
Loan Estimate (LE) and ensures that fees do not change substantially from the Loan Estimate to the final Closing Disclosure (CD)
unless specific conditions justify the changes. This protects borrowers from "fee increases" during the settlement process.

* While TILA (A) deals with disclosure of loan ternms and APR, RESPA (D) focuses specifically on fees and closing costs during
origination.

References:

* RESPA (Real Estate Settlement Procedures Act), 12 USC §2601

* CFPB RESPA Guidelines on fee tolerances
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