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H #54
Which of the following should be the first step that an internal auditor takes to establish data ntegrity when building an audit working
copy of a large database?

e A Verify that all required data was downloaded.
e B. Ensure that the data is efficiently organized within the database.
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e (. Search for anomalies in the extracted nformation.
¢ D. Review the data for statistical patterns.

EfE: A

H #55
Which of'the following would best describe a control implemented to detect cash register disbursement fraud in a large retail store?

¢ A Periodically count the cash in the register and compare it to the expected amount

¢ B. Post signs in the register area prompting customers to ask for and examine their sales receipts

e C. Separate the duties of processing and authorizing refunds on merchandise

e D. Use cash registers with internal tapes that are tamper proofand that require a manager to process voids or refunds

Ef#: D
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The best control to detect cash register disbursement fraud in a large retail store is using cash registers with internal tapes that are
tamper-proof and require a manager to process voids or refunds. This control directly addresses the risk of cash misappropriation at
the point of sale by adding a layer of oversight and security to the transactions, particularly those that are prone to manipulation like
voids and refinds. References: Best practices in retail fraud prevention, which often include the use of technology and managerial
oversight to control and monitor cash transactions.

P #56

While preparing the audit plan for an automobile manufacturing company, the chief audit executive (CAE) noted that the company's
engineering department received a high risk ranking,

However, the internal audit activity is understaffed, and current staff do not possess the necessary skills to adequately assess the
effectiveness of the engineering department. What is the most appropriate course of action for the CAE to take?

¢ A. Proceed with a review of the engineering department but supplement the internal audit team with nonauditors from an
external engineering company who have the required skills to assist.

e B. Advise management to accept the assessed risk until the nternal auditors are able to review the area adequately.

¢ C. Include the engineering department on the audit plan, use the available internal audit resources to conduct the review, and
exclude procedures that cannot be adequately assessed.

¢ D. Recruit internal auditors with the required competencies and wait until they are employed before including this audit on the
internal audit plan.

EfE: A

M #57
According to ITA guidance which of the following statements regarding ethics is true?

A. Business ethics are universal n nature and organizations across the world are expected to comply with smear standards
B. Business ethics of an organization must remain independent torn those of supplier's customers and business partners

C. Business ethics may vary within an organization with both domestic and foreign operations

D. A business ethics policy for an organization s established solely to direct me behavior and expectations of employees

IEf: C
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According to IIA guidance, business ethics may indeed vary within an organization with both domestic and foreign operations. This
variation is due to differing cultural norms, legal requirements, and business practices across countries, which may necessitate
adaptations in ethical policies and practices. While the core principles of ethics might be universally upheld, their application can
differ based on local contexts.

Institute of Internal Auditors (ITA) - Code of Ethics, International Professional Practices Framework (IPPF)

B #58



This chief audit executive (CAE) engaged an internal auditor to consult on an organization's complex information technology system.
Shortly after beginning the engagement, the auditor unexpectedly resigned. Unfortunately, this auditor was the only available auditor
with the necessary expertise. The CAE will not be able to hire someone with similar expertise in time to meet a regulatory deadline.

‘Which of'the following would be the best course of action for the CAE to take?

e A. Ask that a senior member of the organization's I'T department with the required systems expertise join the audit team to
assist in completing the engagerment.

¢ B. Continue with the engagement in order to meet the regulatory deadline, but highlight areas in the final report that might need
to be revised in the future.

¢ C. Remove the planned engagement from the audit plan and explain to senior management the problems with moving forward
without an auditor with the necessary expertise.

¢ D. Delay the engagement and inform the board of the situation, asking them to provide acceptable alternatives for completing
the engagement.

Ef#: D
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