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It is known to us that getting the GAFRB certification is not easy for a lot of people, but we are glad to tell you good news. The
study materials from our company can help you get the GAFRB certification in a short time. Now we are willing to introduce our
GAFRB practice questions to you in detail, we hope that you can spare your valuable time to have a look to our GAFRB Exam
questoins. Please believe that we will not let you down. You can just free download the demo of our GAFRB training guide on the
web to know the excellent quality.

With the rapid development of the world economy and frequent contacts between different countries, the talent competition is
increasing day by day, and the employment pressure is also increasing day by day. If you want to get a better job and relieve your
employment pressure, it is essential for you to get the GAFRB Certification. However, due to the severe employment situation, more
and more people have been crazy for passing the GAFRB exam by taking examinations, the exam has also been more and more
difficult to pass.
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Valid GAFRB Exam Notes & GAFRB Latest Braindumps Questions
Getting a certification is not only a certainty of your ability but also can improve your competitive force in the job market. GAFRB
training materials are high-quality, and you can pass the exam by using them. In addition, we offer you free demo for you to have a
try, so that you can have a deeper understanding of what you are going to buy. We are pass guarantee and money back guarantee,
and if you fail to pass the exam by using GAFRB test materials of us, we will give you full refund. We have online and offline service,
and if you have any questions for GAFRB exam dumps, you can contact us.

AGA Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) Sample Questions (Q96-Q101):
NEW QUESTION # 96 
Using the cost recovery method of recognizing revenue, premiums are recognized as revenue

A. once the ultimate premium can be reasonably estimated.
B. throughout the duration of the policy when claim costs are incurred.
C. when received.
D. when the policy takes effect.

Answer: B

Explanation:
Under the cost recovery method, revenue is recognized only as costs are recovered. In the context of insurance or risk-financing
activities (such as self-insurance), GASB and FASAB require that premium revenues be recognized over the term of the policy, in
proportion to the recognition of related costs (e.g., claims incurred).
This aligns revenue with expenses and ensures no profit is recognized before related obligations are met.
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Relevant References:
FASAB SFFAS No. 7 - Revenue and Other Financing Sources
GASB Statement No. 10 - Accounting for Risk Financing and Related Insurance Issues GFOA Risk Management and Insurance
Practices B). throughout the duration of the policy when claim costs are incurred

NEW QUESTION # 97 
The Office of Personnel Management provides employee pension benefits for an agency's employees and bills the agency for a
portion of the costs. The portion of costs not billed to the agency is an

A. imputed cost to be recognized by the Office of Personnel Management.
B. imputed cost to be recognized by the agency.
C. inferred cost to be recognized by the agency.
D. inferred cost to be recognized by the Office of Personnel Management.

Answer: B

Explanation:
When a federal agency participates in a pension plan administered by another government entity (such as the Office of Personnel
Management, OPM), and OPM bills the agency for a portion of the cost while covering the remainder itself, the portion not billed is
considered an "imputed cost" to the agency. This imputed cost represents the agency's share of employee pension benefits that are
financed on its behalf by another entity.
Accounting guidance requires that the employing agency recognize both the amount billed and the amount covered by OPM as a
pension expense, recordingthe imputed cost as an expense and as an imputed financing source in its own financial statements.This
treatment ensures full recognition of the economic cost of employing personnel, even if part of that cost is not directly paid by the
agency.
Key references and standards:
* Federal Accounting Standards Advisory Board (FASAB) SFFAS No. 5, "Accounting for Liabilities of the Federal Government":
"Employing entities should recognize the cost of pensions and other postemployment benefits during their employees' active years of
service. The cost recognized includes the amount contributed by the employing entity and the portion contributed by other entities on
the entity's behalf, which is called an imputed cost."
* FASAB SFFAS No. 4, "Managerial Cost Accounting Standards and Concepts":
"Costs that are incurred by one entity but paid by another entity, and that benefit the reporting entity, should be recognized by the
reporting entity as imputed costs and imputed financing."
* OMB Circular A-136, Section II.2.7.3:
"Imputed costs are to be recognized for the costs of goods and services received from other federal entities at no or reduced cost,
such as pension and postretirement health benefits..." Therefore, answer choice C is correct: the agency recognizes the imputed cost.
Disclaimer: This custom GPT is continuously improving, but it may not always provide accurate information and can make mistakes.
Validate important information for relevancy, completeness and accuracy with your subject matter experts (SMEs).

NEW QUESTION # 98 
Congress plans to set up an activity within an agency that would:
* provide procurement services to other agencies;
* reimburse fees to the providing agency at a level that would cover the total estimated costs of the services.
The fees would be deposited in the providing agency's accounts and would remain available until expended, to carry out the
purposes of the fund. This arrangement describes a

A. trust fund.
B. revolving fund.
C. general fund.
D. special fund.

Answer: B

Explanation:
A revolving fund is a fund established to finance a continuing cycle of operations where the receipts (e.g., fees or reimbursements)
are used to finance future operations. These funds are usually self-sustaining and are designed to recover full costs of providing
goods or services.
The described situation - an agency providing procurement services to other agencies and using collected fees to continue operations
- is a classic example of an intragovernmental revolving fund (also called a working capital fund).



Relevant References:
OMB Circular A-11, Section 20 - Fund Classifications
GAO Glossary of Terms - Revolving Fund
FASAB SFFAS No. 7 - Revenue and Other Financing Sources
A). revolving fund

NEW QUESTION # 99 
A local government is evaluating different financing options for an upcoming capital project. Which of the following debt instruments
will typically offer the lowest interest rate?

A. revenue bonds
B. general obligation bonds
C. certificate of deposit
D. commercial paper

Answer: B

Explanation:
General obligation (GO) bonds are backed by the full faith and credit of the issuing government, meaning they are secured by the
government's taxing power. Because of this strong security, GO bonds typically carry lower interest rates compared to other
financing options like revenue bonds or commercial paper.
Revenue bonds, by contrast, are supported only by the revenues from a specific project or source (e.g., tolls or utility fees), which
generally results in higher perceived risk and thus higher interest rates. Certificates of deposit are not debt instruments used for
financing projects but rather for investment.
Relevant Standards and References:
GFOA Best Practices - Debt Management
Government Finance Officers Association (GFOA) Debt 101
MSRB (Municipal Securities Rulemaking Board): GO vs. Revenue Bonds
GASB Concepts Statement No. 1, Objective of Financial Reporting
Therefore, Option B is correct.

NEW QUESTION # 100 
An agency operates out of a building that is on the Register of Historic Places; the building is classified as a multi-use federal asset. If
the agency recently paid to renovate the office space in the building, the cost for the renovation should be treated as a

A. mission property.
B. heritage asset.
C. general property, plant and equipment expense.
D. stewardship investment.

Answer: C

Explanation:
Although the building is listed on the National Register of Historic Places (a heritage asset), renovations that support current
operations and serve general purposes (e.g., office upgrades) are considered capitalizable or expensed under general property,
plant, and equipment (G-PP&E), not stewardship or heritage classifications.
Stewardship or heritage classifications apply to assets whose primary purpose is historical preservation, not ongoing operations.
Relevant References:
FASAB SFFAS No. 29 - Heritage Assets and Stewardship Land
FASAB SFFAS No. 6 - General PP&E Accounting
OMB Circular A-136 - Capital Asset Guidance
D). general property, plant and equipment expense

NEW QUESTION # 101
......

Learning knowledge is not only to increase the knowledge reserve, but also to understand how to apply it, and to carry out the



theories and principles that have been learned into the specific answer environment. The Examination 2: Governmental Accounting,
Financial Reporting and Budgeting (GAFRB) exam dumps are designed efficiently and pointedly, so that users can check their
learning effects in a timely manner after completing a section. Good practice on the success rate of GAFRB Quiz guide is not fully
indicate that you have mastered knowledge is skilled, therefore, the GAFRB test material let the user consolidate learning content as
many times as possible, although the practice seems very boring, but it can achieve the result of good consolidate knowledge.

Valid GAFRB Exam Notes: https://www.testsimulate.com/GAFRB-study-materials.html

Our experts group specializes in the research and innovation of our GAFRB exam practice guide and supplements the latest
innovation and research results into the GAFRB quiz prep timely, To let the clients have an understanding of their mastery degree of
our GAFRB guide materials and get a well preparation for the test, we provide the test practice software to the clients, AGA
GAFRB Trustworthy Pdf Furthermore, the easy-to-use exam practice desktop software is instantly downloadable upon purchase.

Five years ago, it would have taken a group of developers GAFRB weeks to accomplish the same task, Examine the scripts and
images directories in the Site panel or Site window.

Our experts group specializes in the research and innovation of our GAFRB Exam Practice guide and supplements the latest
innovation and research results into the GAFRB quiz prep timely.

Unmatched GAFRB Learning Prep shows high-efficient Exam Brain Dumps -
TestSimulate
To let the clients have an understanding of their mastery degree of our GAFRB guide materials and get a well preparation for the
test, we provide the test practice software to the clients.

Furthermore, the easy-to-use exam practice desktop software is instantly Valid GAFRB Exam Notes downloadable upon purchase,
Generally speaking, AGA certification has become one of the most authoritative voices speaking to us today.

In this way immediate download of our GAFRB exam torrent: Examination 2: Governmental Accounting, Financial Reporting and
Budgeting (GAFRB) does dwarf all other exam files.
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