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IIC Principles and Practice of Insurance C11 Priifungsfragen mit Losungen
(Q50-Q55):

50. Frage
Which legal term describes the time in which a claim may be brought by the policyholder?

A. Prescription
B. Waiver
C. Release
D. Non-waiver

Antwort: A

Begriindung;
Prescription refers to the legally defined period during which an insured is permitted to initiate legal action to enforce a claim under
the insurance contract. Once the prescriptive period expires, the insured loses the legal right to pursue the claim, even if the claim
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itselfis otherwise valid. This protects insurers from indefinite liability and encourages timely reporting and settlement of claims.

A waiver is the voluntary relinquishment of a known right. A release is a document signed by the insured surrendering further clains,
usually after settlement. A non-waiver agreement preserves the insurer's right to investigate a claim without admitting liability. None
of these termns relate to the legal time limit for bringing an action. Therefore, the correct term describing the time frame for
commencing legal proceedings is prescription.

51. Frage
What does the acronymPIPEDAstand for?

A. Private Information Protected from Email Decoding Attacks

B. Protect Insurance Products by Electronic Decoding Algorithims
C. Personal Information Protection and Electronic Documents Act
D. Personal Insurance Products Electronically Delivered Act

Antwort: C

Begrindung;

PIPEDA:s the federal Canadian privacy legislation governing how private-sector organizations-including insurance companies,
brokers, and adjusters-collect, use, and disclosepersonal informationduring commercial activities. Its full and correct name is:
Personal Information Protection and Electronic Docurments Act

PIPEDA sets out requirements for informed consent, accuracy, safeguarding of data, client access rights, and limitations on
secondary use of personal information. Insurance operations rely heavily on personal data, so compliance is mandatory.
Options A, B, and C are fictitious and have no connection to Canadian insurance regulation or privacy law.

Thus, the correct answer isD.

52. Frage
‘What should the broker provide in the broker report?

A. Any personal knowledge of the client

B. Their suggested premium for the client

C. Comparable accounts to assist the insurer in rating
D. The client's past premium and deductibles

Antwort: A

Begrindung;

Abroker reportaccompanies an application submitted to an insurer. Its purpose is to give the underwriter helpful background
information to properly assess the risk. The broker is expected to providepersonal knowledge of the clientthat may not be evident
from the application itself, such as reputation, financial responsibility, prior behaviour, and risk-management practices. This
information can significantly influence underwriting decisions.

Option A is incorrect-the insurer, not the broker, determines premium.

Option C may be included if relevant, but it is not the essential purpose of a broker report.

Option D (comparable accounts) is not standard practice; insurers rely on their own rating manuals and actuarial data.

Thus, the most appropriate and expected content in a broker report ispersonal knowledge of the client, makingBthe correct answer.

53. Frage
An insurer writes a $60,000,000 risk for a premium of $30,000. Using pro rata reinsurance, it transfers 25% of'the risk to the
reinsurer. The risk then suffers a $100,000 loss. How much does the reinsurer contribute to this loss?

A. $25,000
B. $100,000
C. $60,000
D. $75,000

Antwort: A

Begriindung;
In pro rata (proportional) reinsurance, the reinsurer assumes a fixed percentage of both the risk and the premium, and in return pays



the same percentage of any losses. Here, the insurer cedes 25% of the risk to the reinsurer. Therefore, the reinsurer must contribute
25% of any loss that occurs on that policy.

The loss amount is $100,000.

Reinsurer's share = 25% x $100,000 = $25,000.

The insurer retains the remaining 75%, or $75,000. Proportional reinsurance helps insurers manage exposure by sharing both costs
and losses. Options B, C, and D do not correctly reflect proportional-sharing principles.

The reinsurer does not pay the full loss; it only pays its agreed percentage.

Thus, the correct answer is A: $25,000.

54. Frage
How would a moving and storage company benefit from purchasing insurance to cover custormers' goods while in transit?

A. More capital for business ventures

B. Opportunity for more subscription policies
C. Greater acquisition potential

D. Provides a feeling of security

Antwort: C

Begrindung;

Purchasing insurance that covers customers' goods in transit enhances the company's ability toattract more clients, which is referred
to asgreater acquisition potential. Clients feel more confident choosing a mover that offers protection for their belongings, especially
when transporting high-value iterns. This competitive advantage increases business opportunities and strengthens the company's
reputation.

Option B-"feeling of security™is a benefit but applies to theinsured party, not the business's competitive positioning, Option C is
ncorrect because purchasing insurance does not provide additional capital; it is a business cost. Option D (subscription policies) has
1no connection to transit insurance.

Therefore, the most direct business benefit for the moving company isA: Greater acquisition potential.
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