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CIPS Commercial Contracting Sample Questions (Q80-Q85):
NEW QUESTION # 80 
Which of the following are commonly used as model forms of contracts in construction in the UK?

A. JCT
B. AS
C. CIPS
D. IET
E. NEC
F. Select TWO that apply

Answer: A,E

Explanation:
- NEC: New Engineering Contract - a family of standard contracts primarily used in construction in the UK; includes works,
consultants, services
- JCT: Joint Contracts Tribunal - a family of standard contracts used in construction in the UK; includes works, consultants.
subcontracts, services
- AS: Australian Standards contracts - different contracts for a range of purchase types including constructions, consultancy,
periodic supply of goods
- IET: Institution of Engineering and Technology which issue jointly agreed model forms covering the design, supply and installation
of electrical, electronic and mechanical plant 'including special conditions for the ancillary development of software'
- CIPS: Chartered Institute of Procurement and Supply - CIPS has developed its own suites of standard forms of contract for IT
functions including: supply and installation of computer equipment, support and maintenance of bespoke software, servicing of
computer equipment.
Reference:
LO3, AC 3.1

NEW QUESTION # 81 
Which of these describes "consideration" within a contract?

A. The desire of both parties to enter into a contract
B. The communication of an unconditional agreement
C. Both parties exchange something of value
D. Ability of both parties to be able to enter into a contract

Answer: C

Explanation:
Consideration refers to the exchange of something of value between the contracting parties and is a fundamental requirement for a
valid contract. It can be in the form of goods, services, money, or a promise.
Without consideration, there is no enforceable contract even if other elements like offer and acceptance are present.
Reference:CIPS L4M3 Commercial Contracting Study Guide, Chapter 1, Section 1.1.1 - Essential elements of a valid contract.

NEW QUESTION # 82 
Which of the following clauses addresses fraud, bribery and corruption?
The Company has undertaken commercially reasonable efforts to eliminate Conflict Minerals from each Company Product and any
products currently proposed to be manufactured by the Company or on its behalf in the future. "Conflict Minerals" means columbite-
tantalite (coltan),cassiterite, gold, wolframite, or their derivatives, which originate in the Democratic Republic of the Congo or other
country the exploitation and trade of which is determined by the United States to be financing conflict in the Democratic Republic of
the Congo or other country.

A. Each Party hereby undertakes that, at the date of the entering into force of the Contract, itself, its directors, officers or
employees have not offered, promised, given, authorized, solicited or accepted any undue pecuniary or other advantage of
any kind in any way connected with the Contract and that it has taken reasonable measures to prevent subcontractors, agents
or any other third parties, subject to its control or determining influence, from doing so.



B. Nothing in this Agreement shall prevent a Party from utilizing the services of any subcontractor as it deems appropriate to
perform its obligations under this Agreement; provided, however, that each Party shall require its subcontractors to comply
with all applicable terms and conditions of this
C. Agreement in providing such services and each Party shall remain primarily liable to the other Party for the performance of
such subcontractor.
D. Customer will be responsible for and shall ensure that while Service Provider employees, agents or contractors are on
Customer's premises, all proper and legal health and safety precautions are in place and fully operational to protect such
persons.

Answer: A

Explanation:
This question is intended to let students know about how contractual clauses regarding ethical issues is constructed. The exam paper
may not ask about this.
"Each Party hereby undertakes that, at the date of the entering into force of the Contract, itself, its directors, officers or employees
have not offered, promised, given, authorized, solicited or accepted any undue pecuniary or other advantage of any kind in any way
connected with the Contract and that it has taken reasonable measures to prevent subcontractors, agents or any other third parties,
subject to its control or determining influence, from doing so.": This is a clause addressing fraud, bribery and corruption. It is created
to prevent any undue act by contracting parties. You may find other anti-corruption clause samples in this document.
"Nothing in this Agreement shall prevent a Party from utilizing the services of any subcontractor as it deems appropriate to perform
its obligations under this Agreement; provided, however, that each Party shall require its subcontractors to comply with all applicable
terms and conditions of this Agreement in providing such services and each Party shall remain primarily liable to the other Party for
the performance of such subcontractor.": This clause is used to control the subcontracting and subcontractors.
"Customer will be responsible for and shall ensure that while Service Provider employees, agents or contractors are on Customer's
premises, all proper and legal health and safety precautions arein place and fully operational to protect such persons.": This clause is
used to ensure health and safety standards.
"The Company has undertaken commercially reasonable efforts to eliminate Conflict Minerals from each Company Product and any
products currently proposed to be manufactured by the Company or on its behalf in the future. "Conflict Minerals" means columbite-
tantalite (coltan), cassiterite, gold, wolframite, or their derivatives, which originate in the Democratic Republic of the Congo or other
country the exploitation and trade of which is determined by the United States to be financing conflict in the Democratic Republic of
the Congo or other country.": This is a clause addressing conflict minerals.
Reference: CIPS study guide page 164-166
LO 3, AC 3.2

NEW QUESTION # 83 
A service contract is going to be expired, which data source is good to create specifications for ITT?
1. Incumbent supplier
2. Maintenance services
3. Alternative supplier
4. User's knowledge

A. 1, 2 and 4
B. 1, 2 and 3
C. 1, 3 and 4
D. 2, 3 and 4

Answer: C

Explanation:
There are a number of shortcuts that can be taken when drafting the specification. These include the following:
- The use of brand names
- The use of recognised standards
- The use of samples
- Information and knowledge from users/other buyers: Drafting a specification should naturally include those already used within the
organisation itself, but also variants used by other companies in the same sector and other companies in different sectors
- Information from suppliers: suppliers will always be willing to assist in specification development, as this this one way in which they
can seek to influence the design to favour their own products.
Reference: CIPS study guide page 81-85
LO 2, AC 2.1



NEW QUESTION # 84 
Which of the following are always considered as minimum preconditions for a contract? Select TWO that apply:

A. Specification
B. Omission
C. Intention to be bound
D. Consideration
E. Promise

Answer: C,D

Explanation:
In order to form a contract to come into being, there are five conditions:
- Offer
- Acceptance
- Consideration
- Intention to be legally bound
- Capacity to contract
Reference:
LO 1, AC 1.2

NEW QUESTION # 85
......
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