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HH #101
Rules for Truth in Lending and RESPA call for disclosure documents to borrowers. How can a managing broker best prepare
associated licensees to manage these disclosures?

¢ A. The managing broker should train licensees to advise borrowers to accept the Loan Estimate right away.

¢ B. Because the listing broker will be primarily responsible for completing the Loan Estimate to send to the lender, the broker
should train associated licensees to collect all the necessary information in a timely fashion.

¢ (. Because the lender has primary responsibility to provide these forns, the broker and licensees should be aware of the
iters required for the lender to comply.

e D. The buyer's broker can provide samples so that when the licensee and the borrower prepare the forms they are following a
good example.

Ef#: C

A -

Under TILA-RESPA Integrated Disclosure (TRID) rules, the lender is primarily responsible for preparing and delivering the Loan
Estimate and Closing Disclosure.

Brokers and licensees do not prepare these forms.

However, licensees must be knowledgeable about the disclosures so they can help clients understand the process and provide
necessary information for lender compliance.

Thus, the best practice is B: brokers should ensure licensees are aware of what the lender requires.

Reference: Truth in Lending Act (Regulation Z); RESPA (Regulation X); NJ Real Estate Salesperson Study Guide, Chapter on
Federal Lending Laws.

B #102
Broker P is the sole proprietor of XYZ Realty. P employs five salespersons, all of whom have been practicing real estate for at least
two years. Under the license law, if P should die, which of the following actions can be taken?

e A. The most experienced salesperson can act as broker for a maximum of six months until a permanent replacement broker is
licensed.

¢ B. The Real Estate Commission can direct an experienced broker with another firm to conclude all pending business.

e C. Allsales contracts can be declared null and void and all salespersons will lose their licenses until establishing employment
with another broker.

e D. A salesperson holding a real estate license for at least three years can apply for a temporary broker's license in order to
continue the firm's activity.

IEfE: D

AR

Under NJ Real Estate Commission (NJREC) licensing rules, when a broker of record dies or becomes incapacitated, a qualified
salesperson with at least three years' experience may apply for a temporary broker's license to continue the firmi's operations for a
limited period while the firm arranges a permanent broker.

Existing agency contracts and transactions do not become void simply because of the broker's death.

* Therefore, D is correct.

* A is incorrect-contracts are not autormatically void, and salespersons don't lose their licenses.

* B is not the prescribed process.

* C misstates both who may act and the time period; NJ uses a temporary broker's license mechanism for a qualified salesperson
(experience requirenment is three years).

(Reference: NJ Real Estate Salesperson Pre-Licensure Course Study Guide, Licensing-Broker of Record DeatlvIncapacity;
NJREC Rules on temporary broker authority.)


https://www.mogiexam.com/New-Jersey-Real-Estate-Salesperson-exam.html

HH #103
Which of the following is a radioactive odorless gas which may require mitigation?

¢ A formaldehyde

® B. asbestos

e (C.radon

e D. carbon monoxide

IEf: C

TR

Radon is a naturally occurring, colorless, tasteless, and odorless radioactive gas formed from the natural breakdown of uranium in
soil and rock. It can accunulate in basements and lower levels of homes.

The New Jersey Department of Environmental Protection (NJDEP) identifies radon as a serious environmental hazard. Testing and
mitigation systens (such as sub-slab ventilation) are required in certain areas of New Jersey where radon levels are high.

Asbestos is a fibrous mineral linked to lung disease but is not radioactive.

Formaldehyde is a chemical used in building materials but is not radioactive.

Carbon monoxide is a deadly, odorless gas from combustion, but again not radioactive.

Therefore, the correct answer is A (radon).

Reference: NJ Real Estate Salesperson Pre-Licensure Course Guide, Chapter on Environmental Issues; NJDEP Radon Awareness
Statutes.

M #104
A seller places a property on the market for sale at a certain price. A buyer sees the property and makes a written offer to purchase

that is 90% of the asking price. The seller rejects that offer, but will accept an offer 0of 95% of the original asking price. The buyer
rejects that counteroffer. The origmnal offer is:

A. binding

B. rescinded

C. null and void
D. irrevocable

Ef#: C
-

Once an offer is rejected or countered, the original offer is termnated and cannot be revived unless resubmitted.
A counteroffer legally cancels the orignal offer.

Therefore, the buyer's initial offer is null and void once the seller counters.

Correct answer = B.

Reference: NJ Real Estate Salesperson Study Guide, Chapter on Contracts and Offers.

HH #105
After announcing that a new city park will soon be developed, homes in the immediate area experience a rise in value. This is an
example of which of the following principles of value?

A. anticipation

B. change

C. contribution

D. highest and best use

IEf#: A

A -

Principle of anticipation: Value is created by the expectation of future benefits (e.g., new park development).
Change: value is constantly influenced by natural and economic changes.

Contribution: value of an improvement is measured by its contribution to the property's value.

Highest and best use: most profitable legal use of the land.

Here, the increase is due to anticipated future benefits # C.



Reference: NJ Real Estate Salesperson Study Guide, Chapter on Appraisal Principles.
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