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R #121
Which statement about a mortgagee's title insurance policy is TRUE?

¢ A. Coverage never expires as long as the buyer owns the property.

¢ B. The policy premium is usually added to the monthly mortgage amount.
e C. It protects the lender against defects in the title.

e D. The amount paid on a claim equals the original loan amount.

EfE: C

L2

A mortgagee's (lender's) title insurance policy protects the lender from financial loss caused by title defects that were not discovered
before the mortgage was issued. The policy coverage lasts until the loan is repaid.

The borrower pays a one-time premium at closing-1t is not part of the monthly mortgage. Claims are based on the unpaid balance of
the loan, not necessarily the full loan amount. Therefore, the correct answer is D.

HA #122
Which statement about an option contract is TRUE?

e A. Any money paid with an option must be refunded if the option is not exercised.

e B. The seller is obligated to sell the property if the buyer chooses to exercise the option.
e (. Anoption contract does not require consideration to be enforceable.

e D. The buyer is obligated to purchase the property within the indicated time frame.

IEf#: B
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An option contract gives the buyer (optionee) the exclusive right, but not the obligation, to purchase a property at a predetermined
price within a specified time. The seller (optionor), however, is bound by the terms of the contract and must sell if the buyer
exercises the option. Consideration (often a non-refundable option fee) is required to make the option enforceable. Therefore, the
seller is obligated to sell if the buyer chooses to exercise the option, making statement B true.

H #123
‘When attenmpting to distinguish a fixture from personal property, one can ignore the:

¢ A intent of the person who attached it.
¢ B. method of attachment.

¢ C. item's adaptability.

e D. cost of the item.

Ef#: D

A -

In determining whether an item is a fixture (real property) or personal property, North Carolina courts and the NCREC consider
several tests: method of attachment, adaptability of the item for the real estate's purpose, intent of the person who installed it, and
whether removal would cause damage. The cost of the item is irrelevant to whether it is a fixture or not. Therefore, the correct
answer is B.

R #124

A buyer submits an offer to purchase a house, giving the listing broker an earnest money deposit to hold. The offer gives the seller
four days to respond. The next day, the buyer changes their mind and contacts the listing broker to withdraw the offer and demand
the earnest money back. The seller had not even had time to review the offer. Which statement is TRUE?

A. The buyer's offer must remain open for another three days.

B. The buyer can withdraw the offer and get the earnest money back.

C. The buyer can get the earnest money back only if they make an offer on another property.
D. The buyer can withdraw the offer, but they forfeit the earnest money.

IEf#: B

fi .-

An offer may be withdrawn at any time prior to acceptance and communication of that acceptance. Even if the offer specifies a time
frame for response, it does not prevent the buyer from withdrawing it before acceptance.

Since the seller had not accepted the offer, the buyer has the legal right to withdraw and receive their earnest money back.
Therefore, the correct answer is C.

HH #125
A lease with a sinple exchange of rent for occupancy, under which the tenant pays none of the costs of ownership, is known as a(n):

A. graduated lease
B. net lease

C. percentage lease
D. gross lease

IEf@E: D
R e«

In a gross lease, the tenant pays a fixed rent amount, and the landlord is responsible for property taxes, insurance, and maintenance

costs. This type of lease is common in residential rentals and contrasts with a net lease, where the tenant pays some or all ownership
costs. A graduated lease involves rent increases at intervals, and a percentage lease involves paying rent based on the tenant's gross
business income. Therefore, the correct answer is B, gross lease.
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