Prepare Exam Effectively With Desktop CFA Institute
Sustainable-Investing Practice Test Software

DOWNLOAD the newest PassdsureCert Sustainable-Investing PDF dumps from Cloud Storage for free:
https/drive.google.convopen?id=1jMxMgO8HvyxHwihYwQy38Ddsc Yw1V79h

In this fast-changing world, the requirements for jobs and talents are higher, and if people want to find a job with high salary they
must boost varied skills which not only include the good health but also the working abilities. The Sustamnable-Investing exam torrent
is compiled by the experienced professionals and of great value. You can master them fast and easily. We provide varied versions
for you to choose and you can find the most suitable version of Sustainable-Investing Exam Materials. So it is convenient for the
learners to master the Sustainable Investing Certificate questions torrent and pass the examin a short time.

CFA Institute Sustainable-Investing Exam Syllabus Topics:

Topic Details

¢ Introduction to ESG Investing: This section of the exam measures skills of Investment Analysts and
Portfolio Managers and covers the foundational concepts of environmental, social, and governance (ESG)

Topic 1 mvesting, It focuses on defining ESG nvestment, different responsible investment approaches, sustainability

concepts, benefits and challenges of ESG integration, and key global initiatives in ESG.

¢ Social Factors:Focused on Social Analysts and Corporate Social Responsibility (CSR) Professionals, this
domain reviews social factors impacting investments. It includes systemic relationships and material impacts

Topic 2
Pl related to labor practices, diversity, equity, inclusion, and social opportunities at multiple levels.
e Engagement and Stewardship: Designed for Asset Managers and Stewardship Professionals, this domain
Topic 3 covers investor engagement strategies and stewardship principles. It highlights the purpose, importance,
key principles, and practical application of engagement tactics within responsible nvesting frameworks.
¢ The ESG Market: This domain targets Financial Analysts and Institutional Investors, examining the size,
Topic 4 scope, relevance, and key drivers of the ESG market. It also discusses risks and opportunities within the

ESG mvestment landscape, helping candidates understand market dynamics and trends.
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The modern CFA Institute world is changing its dynamics at a fast pace and has become so competitive. To stay updated and
competitive in the market you have to learn new in-demand skills. With one CFA Institute Sustainable-Investing exam certificate you
can do this task nicely. With the CFA Institute Sustainable-Investing Certification Exam successful candidates can validate their
knowledge, increase marketability, enhance academic performance, improve reputation and increase earning power and other
personal and professional benefits, etc.

CFA Institute Sustainable Investing Certificate (CFA-SIC) Exam Sample
Questions (Q399-Q404):

NEW QUESTION # 399
According to the Active Ownership study, which of the following statements regarding ESG engagement is most accurate?

¢ A. Unsuccessful engagements often have adverse impacts on returns
¢ B. Success is typically achieved within 12 months of the initial engagement
o (. Successful engagement activity was followed by positive abnormal financial returns

Answer: C

Explanation:

According to the Active Ownership study, successful engagement activity was followed by positive abnormal financial returns. This
idicates that engaging with companies to improve their ESG practices can lead to better financial performance.

Improved Performance: Conpanies that respond positively to ESG engagements often improve their ESG practices, which can
enhance their operational efficiency, reduce risks, and improve profitability.

Market Recognition: Successful engagements can also lead to positive market perception and mvestor confidence, which can drive
up stock prices and result in positive abnormal returns.

Long-term Value Creation: Effective ESG engagements contribute to long-term value creation by addressing material ESG issues
that can impact a company's financial performance and sustainability.

Reference:

MSCI ESG Ratings Methodology (2022) - Highlights the link between successful ESG engagements and improved financial
performance.

ESG-Ratings-Methodology- Exec-Summary (2022) - Discusses the findings of the Active Ownership study and the impact of ESG
engagements on financial returns.

NEW QUESTION # 400
Which of the following has the long-term goal to keep the increase in global average temperature to well below 2°C (3.6°F) above
pre-industnal levels?

e A The Paris Agreement
¢ B. The UN Framework Convention on Climate Change
¢ C. The Kyoto Protocol

Answer: A

Explanation:

The Paris Agreement has the long-term goal to keep the increase in global average temperature to well below

2°C (3.6°F) above pre-industrial levels.

Global Climate Accord: The Paris Agreement, adopted in 2015 under the UN Framework Convention on Climate Change
(UNFCCC), ains to strengthen the global response to climate change by keeping the temperature rise well below 2°C above pre-
industrial levels, and to pursue efforts to limit the temperature increase to 1.5°C.

Long-term Goals: The agreement sets long-term goals to guide countries in reducing greenhouse gas emissions, enhancing adaptation
efforts, and ensuring that finance flows support low-emission and climate- resilient development.

Commitments and Contributions: Countries are required to submit nationally determined contributions (NDCs) outlining their plans to
reduce emissions and adapt to climate impacts. These contributions are to be updated every five years with increasing ambition.
References:

MSCI ESG Ratings Methodology (2022) - Discusses the goals and implications of the Paris Agreement for global climate policy.
ESG-Ratings-Methodology- Exec-Summary (2022) - Highlights the significance of the Paris Agreement in setting targets for
temperature control and emission reductions.
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NEW QUESTION # 401
Active ownership most likely:

e A prioritizes disinvestment activities.
¢ B. enphasizes negative screening.
e (. uses a proxy voting strategy driven by a clear agenda.

Answer: C

Explanation:

Active ownershipinvolves using tools likeproxy votinganddirect engagementto influence companies' ESG practices. CFA materials
note that aclear agenda-focused on specific, measurable objectives-guides these proxy voting strategies, ensuring alignment with
long-term sustainability outcomes. Active ownership is not primarily about disinvestment (B) or exclusionary screening (A), which
are separate ESG strategies.

NEW QUESTION # 402
The financial crisis of 2008 led to which of the following legislative changes?

e A The Dodd-Frank Act
¢ B. The Cadbury Code
e C. The Greenbury Report

Answer: A

Explanation:

Step 1: Context of the Financial Crisis of 2008

The financial crisis 0f 2008, also known as the Global Financial Crisis (GFC), led to significant legislative and regulatory changes
aimed at preventing a similar crisis in the future.

Step 2: Legislative Responses

The Cadbury Code: A set of guidelines for corporate governance in the UK, established in the early 1990s, long before the 2008
Crisis.

The Dodd-Frank Act: Enacted in 2010 in response to the 2008 financial crisis, this comprehensive piece of legislation aimed to
increase transparency in the financial system, reduce risks, and protect consumers.

The Greenbury Report: Focused on executive remuneration in the UK and was published in 1995.

Step 3: Verification with ESG Investing References

The Dodd-Frank Wall Street Reform and Consumer Protection Act was directly a result of the 2008 financial crisis, aimed at
preventing future financial system collapses by implementing stricter regulations and oversight: '"The Dodd-Frank Act introduced
significant changes in financial regulation to prevent the recurrence of the risky behaviors that led to the 2008 crisis".

Conclusion: The financial crisis of 2008 led to the enactment of the Dodd-Frank Act.

NEW QUESTION # 403
The World Bank's Worldwide Governance Indicators include:

e A climate change.
e B. voice and accountability.
¢ (. a financial stability score.

Answer: B

Explanation:

TheWorld Bank's Worldwide Governance Indicators (WGI)cover governance dimensions such as:

* Voice and accountability

* Political stability

* Governiment effectiveness

* Regulatory quality

* Rule of law

* Control of corruptionThese indicators provide aglobal benchmark for governance qualityand help investors incorporate
governance risks into ESG assessments. They do not include climate change (A) or financial stability scores (C).
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