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¢ Fraud Prevention and Deterrence: This section measures Auditors’ understanding of criminal behavior

theories, white-collar crime dynamics, corporate governance, management’s fraud-related responsibilities,
FEw 2 1 fraud risk assessments, ethics, and anti-fraud prograns. Topics include internal controls, COSO
frameworks, fraud risk management, ethical standards for examiners, and strategies to foster an
organizational anti-fraud culture.
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¢ Financial Transactions and Fraud Schemes: This section measures the skills of Fraud Examiners and covers
foundational accounting concepts, financial statement fraud schemes, asset misappropriation (cash receipts,
disbursements, inventory), corruption, data theft, identity theft, and sector-specific fraud (financial

FEY 272 institutions, payment, insurance, healthcare, consurrer, cyber, contract

¢ procurement). Topics include accounting frameworks, fraud detection methods, and prevention strategies
across various transactional contexts.

¢ Investigation: This section assesses Fraud Examiners on planning and conducting fraud examinations,
evidence collection, interview techniques (including suspect interrogations), covert operations, nformation

hEY 73 sourcing, data analysis, digital forensics, asset tracing, and report writing. Emphasis is placed on legal

compliance, behavioral analysis, and leveraging technology for evidence gathering and analysis.

o Law: This section evaluates the knowledge of Auditors regarding legal systems, fraud-related laws,

bankruptcy fraud, securities fraud, money laundering, tax fraud, individual rights during investigations,
FEw 4 criminal and civil proceedings, evidence principles, and expert testimony. Key areas include legal
frameworks, prosecution processes, anti-money laundering regulations, and compliance with data privacy
laws like GDPR.
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SR8 (Q226-Q231):

B #226
A schene is classified as a Conflict of Interest:

A. when a dealer must have some kind of dealership interest in the vendor submitting the stock.

B. when a salesman must have some kind of ownership or employment interest in the vendor submitting the sales.

C. when an employee nust have some kind of ownership or employment interest in the vendor submitting the invoice.
D. when a purchaser must have some kind of ownership or employment interest in the vendor submitting the purchase.

IEf: C

Rt :

Detailed Explanation:

* Rationale for Correct Answer:Contflict of interest schemes occur when an employee, manager, or agent has an undisclosed
personal interest in a transaction that is adverse to their employer. The Fraud Examiners Manual (2020) notes that one of the most
common forms is when an employee has a hidden ownership or financial interest in a vendor that does business with the company.
This compromises objectivity and creates self-dealing risks.

* Analysis of Incorrect Options:

* B. Salesman interest - Too narrow and not representative of the standard conflict scheme definition.

* C. Purchaser interest - Purchasers are often involved, but the broader definition encompasses all employees.
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* D. Dealer interest - "Dealership interest" is not a recognized ACFE fraud scheme classification.
* Key Concept: Conflict of Interest scheme under Corruption.
Reference: ACFE Fraud Examiners Manual (2020 International Edition), Corruption: Conflict of Interest Schemes.

HA #227
Assets that are long-lived and that differ from property, plant and equipment hat has been purchased outright or acquired under a
capital lease are:

A. Forced Assets
B. Intangible Assets
C. Tangble Assets
D. None of above

Ef#: B

M #228
Which of the following statements regarding financial statement disclosures is TRUE?

¢ A Events occurring after the close of the reporting period that might significantly affect the financial statements do not need to
be disclosed.

¢ B. All information relating to the company must be disclosed in the financial statements, regardless of materiality.

¢ (. Changes in accounting principles must be disclosed in the financial statements.

¢ D. Management must disclose potential losses from ongoing litigation even when it is unlikely that the related liability will result
ina future obligation.

Ef#: C

R #229
Ifthe assets are intentionally purchased by the company but simply misappropriated by the fraudster, this is referring to as:

A. Fraudulent purchase

B. Falsify shipping

C. Inventory larceny scheme
D. Asset receiving scheme

F
R

: C

R #230

Tramis a branch manager at a financial institution. She is responsible for putting several preventive measures into effect to safeguard
the bank and its customers from electronic funds transfer (EFT) fraud. Which of the following is a measure Tram should take to
prevent EFT fraud?

A. Make the same employee responsible for both the issuance of PINs and access devices.

B. Mail PINs and other associated account information together to reduce their chances of being lost in the email.

C. Send a welcome letter to new customers to determine if the address submitted on the account application is valid.
D. Track the use of an access device for the next several days if a customer reports that it has been lost or stolen.

H
R

: A
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