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i =R (Q121-Q126):
i #121

According to a survey, in principal perpetrator, males in a majority of cases, accounting for  percent of frauds versus
percent in which a female was the primary culprit.

e A. 62 versus 36
e B. None of the above
e (.61 versus 39
e D. 62 versus 37

Ef#: C

R #122
Physical assets including and are the most commonly misappropriated noncash assets in our study.

e A Interest & Collusion

¢ B. Inventory & Purchase

e C. Sales & Equipment

e D. Inventory & Equipment

IEf@E: D

AR :

Detailed Explanation:

* Rationale for Correct Answer:Studies by the ACFE consistently show that inventory and equipment are the most commonty
misappropriated noncash assets. They are highly liquid, valuable, and often difficult to monitor without strong controls.

* Analysis of Incorrect Options:

* A. Interest & Collusion - Not physical assets.

* C. Inventory & Purchase - Purchase is a process, not a physical asset.

* D. Sales & Equipment - Sales are transactions, not assets.

* Key Concept:Noncash asset misappropriation - inventory and equipment are the primary targets.

Reference:ACFE Fraud Examiners Manual (2020 International Edition), Inventory and Other Assets - Common Targets of
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Misappropriation.

HA #123
‘Which of'the following ratios can be used to assess a company's ability to meet sudden cash requirements?

¢ A Debt-to-equity ratio

e B. Quick ratio

e C. Receivable turnover ratio
e D. Asset turnover ratio

IEf#: D

TR
Explanation/Reference: https//www.mnvestopedia.convask/answers/0622 1 5/what-are- financial-risk-ratios-and-how-are-they-used-
measure-risk.asp

H #124
Which of the following is TRUE regarding accrual-basis accounting?

A. Expenses are recorded in the accounting system when they are paid.

B. Revenues are generally recognized when goods are delivered to a customer.
C. The accrual-basis method focuses on tracking a company's current cash flow.
D. Accrual-basis accounting is simpler to use than cash-basis accounting,

Ef#: B

fEEL:

Detailed Explanation:

* Rationale for Correct Answer: Under accrual-basis accounting, revenues are generally recognized when earned (often upon
delivery of goods or services), not necessarily when cash is received.

Similarly, expenses are recorded when incurred, not when paid. This provides a more accurate picture of performance and financial
position.

* Analysis of Incorrect Options:

* A - This describes cash-basis accounting, not accrual-basis.

* B - Accrual accounting is more complex, not simpler.

* C - Focuses on earned revenues and incurred expenses, not immediate cash flow.

* Key Concept: Accrual accounting matches revenues with expenses in the period they occur.

Reference: ACFE Manual, Accounting Concepts - Accrual vs. Cash-Basis Accounting,

R #125
Any expenses that are incurred but not paid by the end of the year are counted in our records of profit and loss, and are called:

A. Expenses

B. Financial record
C. Accruals

D. Depreciations

IEf: C

AR :

Detailed Explanation:

* Rationale for Correct Answer:Accruals represent expenses that have been incurred but not yet paid.

Under the accrual basis of accounting, these must be recognized in the same period as the related revenues or obligations. Common
examples include accrued wages and accrued interest.

* Analysis of Incorrect Options:

* B. Depreciations - Allocation of asset cost, not unpaid expenses.

* C. Expenses - A broader term, but not specific to unpaid obligations.

* D. Financial record - Too vague.



* Key Concept:Accruals under the accrual basis of accounting.
Reference:ACFE Fraud Examiners Manual (2020 International Edition), Accounting Concepts - Accrual Accounting,
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