Practice Test IFC Fee, Valid IFC Test Blueprint

________________________________________________]
@, Canadian Securities Institute
1__‘__} Madea hedpiicn £ b G v

Practice Test

. R by

Investment fund In Canada (IFIC)

s Gt Gt

W S e o e ¥ Pk o

P R S

ey o 3 P,

ey o ok T
vt ek Sarisped Probocts
Dt e Seorton Mt . T W
rce, Comprancs 202 Mo Jand Magist o

2026 Latest ActualVCE IFC PDF Dumps and IFC Exam Engine Free Share: https//drive.google.com/open?
id=17Xip0ViTINaZnYO2kW i Wn9LpQbbP6b

Before the clients purchase our IFC study practice guide, they can have a free trial freely. The clients can log in our company's
website and visit the pages of our products. The pages of our products lists many important information about our IFC exam
materials and they include the price, version and updated time of our products, the exam name and code, the total amount of the
questions and answers, the merits of our IFC useful test guide and the discounts. You can have a comprehensive understanding of
our [FC useful test guide after you see this information.

CISI IFC Exam Syllabus Topics:

Topic Details
¢ Fthics, Compliance, and Mutual Fund Regulation: This domain addresses ethical standards and regulatory
Topic 1 requirements for advisors, covering professional conduct, compliance obligations, conflicts of interest,

disclosure requirements, and rules established by regulators and self-regulatory organizations.

¢ Understanding Alternative Managed Products: This domain infroduces mvestment products beyond
traditional mutual funds, including ETFs, segregated funds, and hedge funds, examining their features,

Topic 2
ope structures, benefits, risks, and regulatory treatment.
¢ Introduction to the Mutual Funds Marketplace: This domain covers the structure of Canada's mutual find
Topic 3 industry, including key participants like manufacturers, distributors, and regulators, along with distribution

channels and the regulatory framework governing the industry.
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¢ The Modern Mutual Fund: This domain examines mutual fund structures, types, and operations, covering
equity, fixed income, balanced, and specialty funds, their legal structures, pricing mechanisis, purchase

Topic 4 )
P processes, and associated fees.

¢ Understanding Investment Products and Portfolios: This domain explores various nvestment products
including stocks, bonds, and securities, along with portfolio construction principles, asset allocation

Topic 5
P strategies, and how different products work together to meet client objectives.

¢ Evaluating and Selecting Mutual Funds: This domain covers the systematic process of choosing appropriate
mutual finds based on client needs, including selection criteria, cost considerations, performance history,

Topic 6
ol and ongoing portfolio monitoring and rebalancing,
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CISI Investment Funds in Canada (IFC) Exam Sample Questions (Q314-
Q319):

NEW QUESTION # 314
Which type of managed find has been in existence the longest?

A. Investment
B. Hedge

C. Discretionary
D. Segregated

Answer: A

Explanation:

Investment finds, commonly referred to as mutual funds, are the longest-established form of managed finds.

The Investment Funds in Canada course explains that mutual finds have existed for decades and were created to allow individual
mnvestors to pool their money and gain access to professionally managed, diversified portfolios. This structure predates hedge finds,
segregated funds, and discretionary portfolio management services.

Hedge funds are a relatively recent development and are generally restricted to accredited or sophisticated investors. Segregated
funds were introduced later by insurance companies and combine investment features with insurance guarantees. Discretionary
management is a service model rather than a fund structure and became more prominent as wealth management evolved.

The CIFC text emphasizes that mutual funds form the foundation of the Canadian managed products industry due to their
accessibility, regulatory oversight, and long history. Because mvestment (mutual) finds were the first widely available managed
mvestment vehicle, Option B is the correct and fully verified answer.

NEW QUESTION # 315
Which of the following could be a passively managed find?

A. commodity pool

B. hedge find

C. exchange traded fund (ETF)

D. labour-sponsored investment fund

Answer: C

Explanation:
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A passively managed fund is a type of investment find that follows a predetermined strategy or rule to track the performance of a
market index, such as the S&P 500, or a specific sector, such as technology or health care. A passively managed fund does not
involve active decision-making by the find manager, who simply replicates the composition and weighting of the index or sector. A
passively managed fund aims to match the return and risk of the index or sector, rather than outperformit. A passively managed fund
typically has lower fees and expenses than an actively managed find, as it requires less research, trading, and oversight.

An exchange traded fund (ETF) is a type of passively managed fund that trades on a stock exchange like a common stock. An ETF
holds a basket of securities that mirrors an index or sector, and its price fluctuates throughout the day based on supply and demand.
An ETF allows investors to gain exposure to a diversified portfolio of securities with low costs, high liquidity, and tax efficiency.

A commodity pool is a type of investment find that invests in futures contracts or options on commodities, such as oil, gold, or
wheat. A commodity pool is usually actively managed by a commodity trading advisor (CTA), who uses various strategies to
generate returns from the price movements of commodities.

A hedge fund is a type of investment fund that employs sophisticated and often aggressive strategies to achieve high returns and
reduce risk. A hedge find is usually actively managed by a hedge fund manager, who has wide discretion and flexibility to use
various instruments, such as derivatives, leverage, short selling, arbitrage, etc. A hedge fund is typically available only to accredited
mvestors who meet certain income and net worth criteria.

A labour-sponsored investment fund (LSIF) is a type of mvestment fund that provides venture capital to small and medium-sized
Canadian businesses, while offering tax benefits to nvestors. An LSIF is usually actively managed by a labour union or an
organization affiliated with a labour union, who selects the companies to nvest in based on their potential for growth and job
creation.

Canadian Investment Funds Course, Chapter 4: Types of Investiments|1

NEW QUESTION # 316

You wish to sell a perpetual preferred share with a par value of $25.00, which pays a quarterly dividend of

$0.25. If other preferred shares of similar quality are currently yielding 3.5%, what price should you expect to receive for your
share?

A. $14.29
B. $30.35
C.$28.57
D. $25.00

Answer: C

Explanation:

The market value of a perpetual preferred share is calculated by dividing the annual dividend by the yield of similar shares. Annual
dividend = $0.25 x 4 = $1.00. Price = $1.00 / 0.035 = $28.57. The feedback from the document states:

"The current market value of a perpetual preferred share is calculated by dividing the annual dividend in dollars by the annual yield
currently offered on preferred shares of a similar level of risk. In this case, the share would be valued as: ($0.25 x 4) /0.035 =
$28.57." Reference: Chapter 7 - Types of Investment Products and How They Are TradedLearning Domain:

Understanding Investment Products and Portfolios

NEW QUESTION # 317
Your client Charlie is thinking about making a large investment into the Sentinel Canadian Equity Fund on December 15. The ex-
dividend date for the mutual find is December 20. What advice would you give Charlie to avoid the tax trap?

A. Make the purchase on December 15 but choose to receive the distributions in cash.
B. Purchase the mutual find after the ex-dividend date of December 20.

C. Make the purchase on December 15 but choose to reinvest the distributions.

D. Purchase the mutual fund before the ex-dividend date of December 20.

Answer: B

Explanation:

A tax trap is a situation where an investor buys a mutual fund just before its ex-dividend date and ends up paying taxes on the
distributions that they receive shortly after. This reduces their after-tax return and erodes their capital. To avoid the tax trap, it is
advisable to buy the mutual fund after the ex-dividend date, when the fund's net asset value (NAV) drops by the amount of the
distribution. This way, the nvestor does not receive any taxable income and preserves their capital. Therefore, you should advise
Charlie to purchase the Sentinel Canadian Equity Fund after December 20, when the fund goes ex-dividend.

Canadian Investment Funds Course, Unit 8, Section 8.2; 4; 5; 6



NEW QUESTION # 318
Which type of fixed income fund has a short duration, with the objectives of preserving capital and generating better current income
than a money market find?

A. T-bill find

B. Short-term bond find
C. Mortgage fund

D. Preferred dividend find

Answer: B

Explanation:

Comprehensive and Detailed Explanation From Exact Extract:

A short-term bond fund combines characteristics of money market and bond funds, aiming to preserve capital while generating
higher income than a money market fund due to its short duration. The feedback from the document states:

"A short-term bond fund is part money market find and part bond find. You would expect its investment objectives to reflect this
combination. A short-term bond fund's objectives are to preserve capital and generate better current income than is likely froma
money market fund. Although there is some capital gain potential, you would not expect this to be a key objective given the short
duration of this type of fixed-income fimd." Reference:Chapter 11 - Conservative Mutual Fund ProductsLearning Domain:Analysis
of Mutual Funds

NEW QUESTION # 319

Compared with the other products in the market, our IFC latest questions grasp of the core knowledge and key point of the real
exam, the targeted and efficient Investment Funds in Canada (IFC) Exam study training dumps guarantee our candidates to pass the
test easily. Passing exam won’t be a problem anymore as long as you are familiar with our IFC Exam Material (only about 20 to 30
hours practice). High accuracy and high quality are the reasons why you should choose us.
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