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They are all masterpieces from processional experts and all content are accessible and easy to remember, so no need to spend a
colossal time to practice on them. Just practice with our LSM6 exam guide on a regular basis and desirable outcomes will be as easy
as a piece of cake. On some tricky questions, you don't need to think too much. Only you memorize our questions and answers of
L5MB6 study braindumps, you can pass exam simply. With our customer-oriented LSM6 actual question, you can be one of the
former exam candidates with passing rate up to 98 to 100 percent.

CIPS L5SM6 Exam Syllabus Topics:

Topic Details

¢ Understand the Concepts, Tools, and Techniques Associated with Managing Expenditure: This section of
the exam measures the analytical abilities of a Category Analyst and focuses on expenditure management

Topic 1 techniques within category management. It explores how organizations identify, classify, and analyze

different types of spend to enhance procurement efficiency and value creation.
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¢ Understand Approaches that Can Be Used to Develop Category Management Strategies: This section of
the exam measures the skills of Procurement Managers and focuses on understanding how category
management strategies are formulated within procurement functions. Candidates are expected to

Topic 2 differentiate between strategic and conventional sourcing, evaluate how these approaches support long-

term supplier relationships, and align them with organizational goals. The section also emphasizes the role of]

category management in enhancing sourcing efficiency and achieving cost optimization.

¢ Understand the Strategic Impact of a Category Management Process: This section evaluates the strategic

nsight of a Procurement Manager into how category management influences organizational performance. It
Topic 3 explores the use of data-driven decision-making and market intelligence to shape sourcing strategies and
drive sustainable procurement outcomes.
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2026 Professional L5SM6 Official Cert Guide Help You Pass L5M6 Easily

Exans4Collection provides you with tri- format prep material compiled under the supervision 0of 90,000 CIPS professionals from
around the world that includes everything you need to pass the CIPS L5SM6 Exam on your first try. The preparation material consists
of'a PDF, practice test software for Windows, and a web-based practice exam. All of these preparation formats are necessary for
conplete and flawless preparation.

CIPS Category Management Sample Questions (Q37-Q42):

NEW QUESTION # 37
A category which includes raw materials required in large quantities and high volumes is often known as what?

A. Primary Category
B. Demand Category
C. House Category
D. Direct Category

Answer: D

Explanation:

A Direct Category refers to spend on items that are directly linked to the production of goods or delivery of services. For
manufacturers, this includes raw materials, components, and iterms required in high volumes that form part of the finished product.
These categories are critical because supply disruptions or price volatility can have significant impacts on production and customer
delivery. Conversely, Indirect Categories refer to goods and services not directly linked to production, such as cleaning services, IT
systems, or office supplies.

Effective management of direct categories often involves long-term supplier relationships, strategic sourcing, and risk management.
Since they directly affect business continuity, procurement strategies must prioritise availability, cost stability, and quality. Category
managers often use Kraljic's Matrix and forecasting tools to design robust sourcing strategies for direct categories.

Reference: CIPS L5SM6 Study Guide, p.4

NEW QUESTION # 38
Which of the following is NOT one of Cialdini's principles of persuasion?

A. Inducement
B. Authority
C. Scarcity
D. Reciprocity

Answer: A

Explanation:
The correct answer is Inducement, which is not one of Cialdini's principles. The seven principles are:
* Reciprocity - people return favours.
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* Commitment/Consistency - people stick with commitments.

* Social Proof/Consensus - people follow others.

* Authority - people respect expertise.

* Liking - people are influenced by those they like.

* Scarcity - people value what is limited.

* Unity - people are influenced by shared identity.

Cialdini's framework is widely applied in procurement negotiations and stakeholder management. For instance, demonstrating
scarcity can strengthen a supplier's case for urgency, while using authority enhances credibility during negotiations.
Understanding these principles allows category managers to influence stakeholders and suppliers effectively, building alignment and
driving successful outcomes.

[Ref: CIPS L5M6 Study Guide, p.66 - Cialdini's Principles of Persuasion]

NEW QUESTION # 39
High exit barriers in a marketplace mean that rivalry between suppliers is low. Is this statement TRUE?

A. No - high exit barriers mean no new suppliers will enter the marketplace
B. Yes - rivalry is low as supplier power is strong

C. No - rivalry between existing suppliers is high

D. Yes - rivalry is low as buyer power is strong

Answer: C

Explanation:

The correct response is No - rivalry between existing suppliers is high. Exit barriers refer to the difficulty suppliers face when
attempting to leave a market or industry. These barriers may include high investment in specialised assets, contractual obligations,
redundancy costs, or reputational damage. When suppliers are unable or unwilling to exit, they remain within the industry regardless
of declining profitability. This forces them to compete aggressively to retain market share, which increases rivalry among existing
firns.

Options A and B are incorrect because the question relates to rivalry, not directly to buyer or supplier power.

Option D is also incorrect because exit barriers do not influence new suppliers entering; they affect current suppliers trying to leave.
A practical example is the oil and energy industry, where huge capital investments make it very costly to exit. Companies stay even
during downturns, resulting in fierce rivalry.

[Ref: CIPS L5SM6 Study Guide, p.114 - Porter’s Five Forces: Exit Barriers and Rivalry]

NEW QUESTION # 40
Which of the following approaches to managing cost, common in Category Management, results in the most reduced costs from
suppliers and increased value?

A. Cost-out

B. Price management
C. Cost-down

D. Price acceptance

Answer: A

Explanation:

Cost-out is the most effective approach for reducing supplier costs while increasing value. It mvolves redesigning products or
services collaboratively with suppliers to elimnate costs before they occur. For exanple, altering product design to use fewer
materials can reduce overall costs without compromising quality. This differs from price acceptance (simply accepting a supplier's
offer), price management (controlling or negotiating pricing), or cost-down (gradual cost reduction). Cost-out is proactive and
strategic, focusing on long-term value creation rather than short-term savings. For category managers, adopting cost-out strategies
requires close supplier collaboration, innovation, and joint investment in process improvements.

Reference: CIPS L5SM6 Study Guide, p.79

NEW QUESTION # 41
Of'the following 4 types of industries, which has the lowest barriers to entry?



A. Restaurant

B. Pharmaceuticals

C. Arline

D. Soft drink manufacturing

Answer: A

Explanation:

Industries differ in terns of barriers to entry, which are obstacles that make it difficult for new competitors to enter a market. The
restaurant industry has relatively low barriers-it requires less upfront capital, fewer regulatory approvals, and allows easier entry
compared to industries such as airlines or pharmaceuticals. In contrast, pharmaceuticals involve stringent legal regulations, high R&D
costs, and patents, while airlines require massive capital investment and regulatory compliance. The soft drinks industry, while not as
capital- intensive, has strong barriers due to brand loyalty, global supply chains, and marketing costs. For procurement, recognising
barriers to entry is important because it affects supply market competitiveness. In industries with low barriers like restaurants, buyer
power is generally higher because new suppliers can enter easily. In high-barrier industries, suppliers hold greater power due to
limited alternatives. This ties directly into Porter's Five Forces, which procurement professionals use to evaluate market
attractiveness and develop category strategies.

Reference: CIPS L5SM6 Study Guide, p.179

NEW QUESTION # 42

The Exans4Collection CIPS L5M6 exam dumps are ready for quick download. Just choose the right Exans4Collection CIPS
L5M6 exam questions format and download it after paying an affordable Exans4Collection Category Management (LSM6)
practice questions charge and start this journey. Best of luck in CIPS L5M6 exam and career!!!
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