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B # ) Canadian Securities Course CSC2 % & EH H & (Q116-Q121):

R & #116

Pierre has been plotting the price behaviour of QLT using a 100-day moving average. The 100-day moving average line has been
above the daily market price for several weeks. However, the price of QLT broke through the moving average line with heavy
trading volume, and the moving average line is moving higher.

What action should Pierre take based on this information?

A. Sell call option on QLT shares
B. Buy QLT shares
C. Sell QLT shares
D. Buy put option on QLT shares

£%: B

P RE #117
Which fee is paid to mutual fund sales representatives by the mutual fund manager?

A. Operating,
B. Management.
C. Redenption.
D. Trailer.

ZE: D

FiRE #118
What is the normal shape of a yield curve?

A. mverted

B. Downward slope
C. Humped

D. Upward slops

ZEX: D

R -

The normal shape of a yield curve is an upward slope, indicating that longer-term bonds offer higher yields than shorter-term bonds.
This reflects the additional risk and time value of money associated with longer maturities.

* A. Downward slope: This could describe a yield curve during unusual circumstances, such as a period of market uncertainty or
deflation.

* B. Inverted: An inverted yield curve, where shorter-term yields exceed longer-term yields, is a rare occurrence and often signals
€conoIic recession.

* D. Humped: A humped curve is rare and occurs when intermediate-term yields exceed both short-term and long-term yields.
Reference:CSC Volume 1, Chapter 7, "The Yield Curve - Normal Shape" discusses the upward-sloping yield curve as the standard
n normal market conditions.

IR #119
What is a key feature if index-linked GICs?

e A They are currently regulated by National instrument 81-102.
¢ B. The guarantee a positive return regardless of market direction.
¢ (. Redemptions can occur annually on the annual anniversary date.


https://www.pdfexamdumps.com/CSC2_valid-braindumps.html

e D. They are insured by the CDIC
BEZ: D

R A -

Key Features of Index-Linked GICs:

* What Are Index-Linked GICs?Index-Linked Guaranteed Investment Certificates (GICs) are fixed- term investments where
returns are tied to the performance of a specific index (e.g,, S&P/TSX). They offer principal protection but do not guarantee a fixed
return.

* Key Feature: CDIC InsuranceA notable feature of index-linked GICs is that they areinsured by the Canada Deposit Insurance
Corporation (CDIC)up to the applicable limits, as they qualify as GICs under CDIC guidelines. This ensures the safety of the
investor's principal

Explanation of Each Option:

* Option A (They are currently regulated by National Instrument 81-102):

* Incorrect.Index-linked GICs arenot regulated under National Instrument 81-102, which governs mutual finds and other securities,
not GICs.

* Option B (Redemptions can occur annually on the annual anniversary date):

* Incorrect.Index-linked GICs are typicallynon-redeemablebefore maturity unless specifically structured otherwise. Most index-
linked GICs require investors to hold the investment until the end of the term.

* Option C (They guarantee a positive return regardless of market direction):

* Incorrect. While index-Inked GICs guarantee the return of principal, they do not guarantee a positive return. If the linked ndex
performs poorly, the return could be zero.

* Option D (They are insured by the CDIC):

* Correct.Index-linked GICs are covered by CDIC insurance up to its coverage limits, providing investors with principal protection
even in the event of issuer default.

References to Canadian Securities Course Exam 2 Study Materials:

* Volume 2, Chapter 23 - Market-Linked Guaranteed Investment Certificates

* Discusses the structure, features, and benefits of index-linked GICs, including CDIC coverage.

* Volume 2, Chapter 17 - Overview of Managed Products

* Provides context on how GICs compare to other managed products.

& #120

What is the reason for an individual to use an estate freeze?

A. Eliminate probate fees

B. Limit the tax liability for future growth
C. Transfer control of the assets.

D. Reduces asset price volatility

Z%: B

L EER

An estate freeze is a strategy used to minimize future tax liability by freezing the value of an individual's assets at their current level
and transferring future growth to others (e.g., family members). This helps lock in the current value for taxation purposes while
passing on potential growth to the next generation without incurring immediate taxes.

* Key Benefits of an Estate Freeze:

* Ensures that future appreciation in asset value is taxed in the hands of beneficiaries rather than the original owner, typically at lower
tax rates.

* Facilitates succession planning by transferring control of assets to heirs.

* Limits tax exposure while maintaining flexibility in estate planning,

* Why Other Options Are Incorrect:

* A: An estate freeze does not eliminate probate fees, though it may reduce taxable estate value.

* B: Asset price volatility is unrelated to the purpose of an estate freeze.

* C: While asset control may change, this is not the primary reason for an estate freeze.

CSC Volunre 2, Chapter 24: Estate Planning and Tax Strategies.
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