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R #330
According to COSO, which of the following is not considered one of the components of an organization's internal environment?

A. Integrated responses to multiple risks.

B. Knowledge and skills needed to perform activities.
C. Framework to plan, execute and monitor activities.
D. Authority and responsibility to resolve issues.

EfE: A

HM #331
Which of the following statements is true regarding the role of the internal audit activity in the organization's risk management
process?
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A. The internal audit activity is typically responsible for alerting operational management to emerging risks and changes in
regulatory scenarios.

¢ B. The internal audit activity should not be responsible for developing the organization's risk management framework, even
with appropriate safeguards.

C. The internal audit activity may coach management on risk response scenarios if safeguards have been implemented.

D. The internal audit activity should avoid giving assurance regarding the accuracy of risk evaluations if safeguards have not
been implemented.

Ef#: A

M #332
Which of'the following is the best way for an internal auditor to demonstrate due professional care?

¢ A Execute internal audit work in such a manner as to provide absolute assurance of compliance

¢ B. Request and receive client feedback surveys during the engagement

¢ C. Conduct an audit to the same extent that another prudent auditor would under similar circunstances
e D. Seek feedback from the engagement supervisor during the engagement

EM: C
i

The best way for an internal auditor to demonstrate due professional care is to conduct an audit to the same extent that another
prudent auditor would under similar circunnstances. This involves applying the knowledge, skills, and judgment expected of an
auditor in comparable roles or situations, ensuring thoroughness and appropriateness in the conduct of the audit work, and adhering
to professional standards and ethical guidelines.References: The I1A's International Standards for the Professional Practice of
Internal Auditing on due professional care.

B #333
Which of the following accurately describes the concept of inherent risk?

¢ A Risk factors that exist when controls are in place and operating effectively

e B. Combination of internal and external risk factors in their pure state assuming no controls are in place
¢ C. Risk factors that cannot be mitigated because they are nnate to a process

e D. Internal risk factors assuming no controls are in place

IEf#: B
fREH .

Inherent risk refers to the exposure or possibility of an adverse outcome arising in an activity or environment, assuming no controls
are in place to mitigate it. This risk exists independently of any action by the organization and considers both internal and external risk
factors in their natural, uncontrolled state.

References: Institute of Internal Auditors (ITA) Glossary and Standards.

HH #334
In order to ensure that the internal auditors have the objectivity required by the Standards, the chief audit executive should:

e A. Appraise each auditor's performance on each audit assignment.

e B. Demonstrate willingness to include in engagement final communications all matters believed to be important.

e C. Require all auditors to sign statements attesting to their independent mental attitudes and honest belief in their work
product.

e D. Carefully assign personnel to individual audit engagements and require auditors to disclose all conflicts of interest.

IEf#: D

B #335
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