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The wording is fully approved in our F3 Exam Guide. They handpicked what the F3 exam torrent usually tests in exam recent years
and devoted their knowledge accumulated into these F3 study tools. Besides, they keep the quality and content according to the
trend of the F3 practice exam. As approved F3 exam guide from professional experts their quality is unquestionable. Our agreeable
stafls are obliging to offer help 24/7 without self-seeking intention and present our after-seals services in a most favorable light. We
have patient colleagues offering help and solve your problens and questions of our materials all the way.

CIMA CIMAPRAI19-F03-1 (F3 Financial Strategy) Certification Exam is a professional certification that is designed to test and
validate the financial strategy expertise of candidates. F3 Financial Strategy certification exam is offered by the Chartered Institute of
Management Accountants (CIMA), which is a globally recognized professional body that offers qualifications, training, and support
to managenment accountants. The CIMAPRA19-F03-1 exam is one of the several exans that CIMA offers to candidates who want
to becone certified management accountants.

CIMA F3 (Financial Strategy) Certification Exam is a professional certification exam that is designed to test the knowledge and skills
of financial professionals who want to take their careers to the next level. F3 exam is offered by the Chartered Institute of
Management Accountants (CIMA), which is a globally recognized professional body that provides training and certification
programs for management accountants. The F3 Examis focused on financial management and strategic decision-making, and it is an
essential qualification for professionals who want to work in senior-level financial roles.

CIMA F3 exam covers a wide range of topics related to financial strategy, including financial analysis, financial planning and
forecasting, cost management, and financial risk management. F3 exam s divided into three sections, each of which focuses on a
specific area of financial strategy. The first section covers financial analysis and planning, the second section covers mnvestment
decision-making and risk management, and the third section covers financial strategy and implementation.
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In the Web-Based CIMA F3 Practice Exam, the F3 Financial Strategy (F3) exam dumps given are actual and according to the
syllabus of'the test. This F3 Financial Strategy (F3) practice examis compatible with all operating systems like Mac, Linux, 10S,
Android, and Windows. Likewise, this F3 Financial Strategy (F3) practice test is browser-based so it needs no special installation to
function properly. Firefox, Chrome, IE, Opera, Safari, and all the major browsers support this F3 Financial Strategy (F3) practice
exam

CIMA F3 Financial Strategy Sample Questions (Q175-Q180):

NEW QUESTION # 175

Company S is planning to acquire Company T.

The shareholders in Company T will receive new shares in Company S in an all-share consideration.
Relevant nformation:

' 'Ll;fl-_;__TngRa ny Company
S T

200, 100
millien  million

$4.00

Current  $100 $40
earnings million million

The shareholders in Company T want sufficient shares to receive a 25% premium on the pre-acquisition value of their shares, based
on the pre-acquisition share price.
‘Which of the following share-for-share offers will achieve the desired result?

A. 1 share m Company S for 2 shares in Company T
B. 2 shares in Company S for 1 share in Company T
C. 1 share in Company S for 1 share in Company T

D. 10 shares in Company S for 4 shares in Company T

Answer: C

Explanation:

The pre-acquisition share prices are:

Company S: $5.00

Company T: $4.00

Shareholders in Company T want a 25% premium on the value of their shares, based on T's current price:

Required value per T share=4.00x1.25=$5.00\text {Required value per T share} = 4.00 \times 1.25 =\$5.00 Required value per T
share=4.00%1.25=$5.00 Now value each offer using Company S's pre-acquisition share price of $5:

A). 2 S shares for 1 T share

Value received = 2x5=$102 \times 5 =\$102x5=$10 # 150% premium (too high)

B). 1 S share for 1 T share

Value received = 1x5=$51 \times 5 =\$51x5=85 #

Premium =5#44=25%= \frac{5 - 4} {4} = 25\%~45#4=25% #

C). 1 S share for 2 T shares

That's 0.5 S per T # 0.5x5=$2.500.5 \times 5 =\$2.500.5x5=$2.50 # actually a discount

D). 10 S shares for 4 T shares

That's 2.5 S per T# 2.5x5=$12.502.5 \times 5 =\$12.502.5x5=8$12.50 # huge premium (>200%) Only ofter B gives T's
shareholders exactly a 25% premium

Correct answer: B - 1 share in Company S for 1 share in Company T.

NEW QUESTION # 176
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A company is planning to issue a 5 year $100 million bond at a fixed rate of 6%.

It is also considering whether or not to enter into a 10 year $100 million swap to receive 5% fixed and pay Libor + 1% once a year.
The company predicts that Libor will be 4% over the life of the 5 years.

What is the impact of the swap on the company's annual interest cost assuming that the Libor prediction is correct?

¢ A. Remain the same.

e B.Fallby 1%.

e C. Fallby 2%.

¢ D. Increase by 1%.
Answer: A
NEW QUESTION # 177
Company A has a cash surplus.

The discount rate used for a typical project is the company's weighted average cost of capital of 10%.
No investment projects will be available for at least 2 years.
Which of the following is currently most likely to increase shareholder wealth in respect of the surplus cash?

A. Maintaining the cash in a current account.

B. Paying the surplus cash as a dividend at the earliest opportunity.
C. Investing in a 2 year bond returning 5% each year.

D. Investing in the local money market at 4% each year.

Answer: B

Explanation:
Calc_Set4

NEW QUESTION # 178

Company Z wishes to borrow $50 million for 10 years at a fixed rate of interest.

Two alternative approaches are being considered:

1. Issue a 10 year bond at a fixed rate of 6%, or

2. Borrow from the bank at Libor +2.5% for a 10 year period and simultancously enter into a 10 year interest rate swap.
Current 10 year swap rates against Libor are 4.0% - 4.2%.

What is the difference in the net interest cost between the two alternative approaches?

A. Approach A is 0.7% a year less expensive
B. Approach B is 2.2% a year less expensive
C. Approach A is 0.5% a year less expensive
D. Approach B is 2.0% a year less expensive

Answer: A

NEW QUESTION # 179

A conpany's statement of financial position includes non-current assets which are leased, the tax regime follows the accounting
treatment.

Which cash flows should be discounted when evaluating the cost of lease finance?

A. Lease payments, tax relief on implied interest and tax relief on straight-line account depreciation.
B. Lease payments, implied interested and straight-line accounting deprediation.

C. Lease payments and implied interest.

D. Lease payments and straight-line accounting depreciation.

Answer: B

NEW QUESTION # 180



As the development of the science and technology is fast, so the information of the F3 exam materials changes fast accordingly. The
updated version of the F3 study guide will be different from the old version. Some details will be perfected and the system will be
updated. You will enjoy learning on our F3 Exam Questions for its wonderful and latest design with the latest technologies applied.
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