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ITA Business Knowledge for Internal Auditing Sample Questions (Q454-
Q459):

NEW QUESTION # 454
‘Which of the following describes a third-party network that connects an organization specifically with its trading partners?

A. Local area network (LAN).

B. Wide area network (WAN).

C. Metropolitan area network (MAN).
D. Value-added network (VAN).

Answer: D

Explanation:

A Value-Added Network (VAN) is a third-party network service that securely connects an organization with its trading partners,
facilitating secure electronic data interchange (EDI) and business communications.

* (A) Value-added network (VAN). (Correct Answer)

* A VAN is a private, managed network service that provides secure data transmission between business partners.

* It is commonly used for B2B transactions, supply chain management, and EDL

* [IA GTAG 7 - IT Outsourcing recognizes VANS as critical third-party networks for secure business data exchange.

* (B) Local area network (LAN).

* Incorrect: A LAN connects computers within a limited area (e.g., an office or building), but it is not designed for external trading
partner connections.

* (C) Metropolitan area network (MAN).

* Incorrect: A MAN covers a city or region, but it is not designed for B2B communication.

* (D) Wide area network (WAN).

* Incorrect: A WAN connects multiple geographic locations, but it is a general networking term, not specific to trading partner
communications.

* TIA GTAG 7 - IT Outsourcing: Discusses the use of third-party networks like VANSs for secure data exchange.

* JIA Standard 2110 - Governance: Recommends secure third-party integration for business continuity and security.

Analysis of Each Option:IIA References Supporting the Answer:Thus, the correct answer is (A) Value- Added Network (VAN)
because it is specifically designed for secure commumication between an organization and its trading partners.

NEW QUESTION # 455

Which of'the following pieces of information is useful to an internal auditor who is conducting a risk assessment for an e-commerce
project?

1. The business plan for the e-commerce project

I1. The level of functionality required to meet the end user's needs as well as management's objectives.

111

The results of a risk assessment performed to evaluate impact of internal and external forces RRR.

A. Tand I1T only.
B. T and II only.
C. L. II, and III.
D. I and IIT only.

Answer: C

Explanation:

The IIA's SAC publication can assist the internal auditor in audit planning and risk assessment. It includes a list of e-commerce areas
that should be of interest to an internal auditor who is undertaking an engagement and assessing risks. The questions for the internal
auditor to consider are listed in PA 2100-6, Control and Audit Inplications of E-commerce Activities. All of the information given
constitutes answers to some of the questions listed.

NEW QUESTION # 456
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Which of the following factors is most likely to lead to a lack of cohesiveness in a project team?

A. Small size.

B. Prestige

C. Common threat
D. Competition

Answer: B

NEW QUESTION # 457

An automobile and personal property insurer has decentralized its information processing to the extent that headquarters has less
processing capacity than any of its regional processing centers. These centers are responsible for mnitiating policies, communicating
with policyholders, and adjusting claims. The company uses leased lines from a national telecommunications company. Initially, the
company thought there would be little need for interregional communication, but that has not been the case. The company
underestimated the number of customers that would move between regions and the number of customers with clains arising from
accidents outside their regions. The company has a regional center in an earthquake-prone area and is planning how to continue
processing if that center, or any other single center, were unable to performits processing. The company considered mirroring the
data stored at each regional center at another center. A disadvantage of such an arrangement is:

A. Confusion on the part of msurance agents about where customer data are stored.
B. Increased cost and complexity of network traffic.

C. Lack of awareness at headquarters of the state of processing.

D. Interference of the mirrored data with original source data.

Answer: B

Explanation:

If data stored at one regional center is to mirror the data stored at another center, the most efficient method to ensure each center
has the most current data is to transfer data across a network. Consequently, the cost of network traffic would increase dramatically.
The complexity of the network would also increase as the network would need to provide a great deal of security when transferring
data.

NEW QUESTION # 458
A taxpayer who earns US $50,000 during the year and pays a 15% tax rate on the first US
$30,000 of income and a 30% tax rate on all earnings over US $30,000 has a(n):

A. Marginal tax rate 0f 21%.
B. Average tax rate of 21%.
C. Average tax rate 0f22.5%.
D. Marginal tax rate of 15%.

Answer: B

Explanation:
The average tax rate is calculated using the weighted-average method. The weight assigned to each rate is determined by the
proportion of taxable income subject to it. The average tax rate is 21% [(US $30,000 $50,000) x 15 + $20,000 $50,000) x .30].

NEW QUESTION # 459
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