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With the rapid development of the economy, the demands of society on us are getting higher and higher. If you can have Financial-
Management certification, then you will be more competitive in society. Our study materials will help you get the according
certification you want to have. Believe me, after using our study materials, you will improve your work efficiency. You will get more
opportunities than others, and your dreams may really come true in the near future. Financial-Management Test Guide will make you
more prominent in the labor market than others, and more opportunities will take the initiative to find you.

Top choice of Financial-Management Help You Gain Success in WGU Financial Management VBC1. Use Valid WGU New Free
Financial-Management - WGU Financial Management VBC1. Real Financial-Management exam questions updates from
FreeDumps. WGU certification test preparation journey today. Best of Luck! Financial-Management certification is a valuable
certification that will recognize your expertise and knowledge in the modern IT world. FreeDumps's exam preparation can enable
you to pass the WGU Financial Management VBC1 exam easily. You can get help from Financial-Management Practice Test.
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including the PDF version, the online version and the software version. Now we are going to introduce the online version for you.
There are a lot of advantages about the online version of the Financial-Management exam questions from our company. For
instance, the online version can support any electronic equipment and it is not limited to all electronic equipment. More importantly,
the online version of Financial-Management study practice dump from our company can run in an off-line state, it means that if you
choose the online version, you can use the Financial-Management exam questions when you are in an off-line state. In a word, there
are many advantages about the online version of the Financial-Management prep guide from our company.

WGU Financial Management VBC1 Sample Questions (Q76-Q81):
NEW QUESTION # 76 
What is a primary benefit of maintaining inventory?

A. Decreases the cost of goods sold
B. Allows companies to meet customer demand
C. Reduces a company's storage costs
D. Increases the cash conversion cycle

Answer: B

Explanation:
A primary benefit of maintaining inventory is that it allows a company to meet customer demand promptly and consistently. Inventory
ensures that goods are available when customers want them, which supports sales, customer satisfaction, and competitive
performance. Without adequate inventory, firms face stockouts that may lead to lost sales, damaged customer relationships, and
reduced market share. Financial management recognizes that although inventory carries costs such as storage, insurance,
obsolescence, and tied-up capital, it also provides important operational and strategic benefits. Choice D is correct because
inventory exists largely to support uninterrupted operations and customer service. Choice A is incorrect because increasing the cash
conversion cycle is generally a cost, not a benefit. Choice B is incorrect because simply holding inventory does not automatically
decrease cost of goods sold. Choice C is also incorrect because maintaining inventory usually increases, rather than reduces, storage
costs. Therefore, D is the correct answer because the main reason firms hold inventory is to ensure product availability and fulfill
customer demand in a timely manner while supporting stable operations.

NEW QUESTION # 77 
What does a high inventory turnover ratio indicate about a company's inventory management?

A. The company has too little inventory.
B. The company has efficient inventory management.
C. The company has excess inventory.
D. The company's inventory is obsolete.

Answer: B

Explanation:
Inventory turnover measures how many times a company sells and replaces its inventory during a given period. A high inventory
turnover ratio generally indicates that inventory is being sold quickly and efficiently, minimizing holding costs such as storage,
insurance, and obsolescence. From a financial management perspective, efficient inventory management improves cash flow by
reducing capital tied up in unsold goods and shortens the cash conversion cycle. While an extremely high turnover could signal
stockouts or lost sales, financial management texts typically interpret higher turnover-relative to industry norms-as a positive indicator
of operational efficiency. Option B correctly reflects this standard interpretation.

NEW QUESTION # 78 
What is a limitation of using the capital asset pricing model (CAPM) to estimate the cost of common equity?

A. It applies only to technology companies.
B. It does not consider the market return.
C. It is overly simplistic in its assumptions.
D. It requires historical financial data.

Answer: C
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Explanation:
The Capital Asset Pricing Model (CAPM) is widely used to estimate the cost of common equity because of its clear risk-return
framework. However, a major limitation is that it relies on several simplifying assumptions that may not hold in real-world markets.
CAPM assumes investors are rational, markets are frictionless, all investors have the same expectations, and that a single factor-
systematic risk measured by beta-fully explains expected returns. In reality, markets are affected by taxes, transaction costs,
information asymmetry, and multiple sources of risk. Empirical evidence also suggests that factors such as firm size, value
characteristics, and momentum can influence returns beyond beta alone. Because of these limitations, CAPM may underestimate or
overestimate the true cost of equity for certain firms. Financial managers therefore often supplement CAPM with other models or
judgment when estimating required returns. Option C correctly captures this fundamental limitation recognized in financial
management theory.

NEW QUESTION # 79 
Which ratio indicates the ratio of a company's current assets relative to its current liabilities?

A. Fixed assets turnover
B. Inventory turnover
C. Current ratio
D. Working capital turnover

Answer: C

Explanation:
The current ratio measures a company's short-term liquidity by comparing current assets to current liabilities.
It is calculated as Current Assets ÷ Current Liabilities. This ratio indicates whether the firm has enough short- term resources, such
as cash, accounts receivable, and inventory, to meet obligations due within one year. A current ratio above 1.0 generally suggests
that current assets exceed current liabilities, although the ideal level depends on the industry and the nature of the business. Financial
managers and analysts use the current ratio to evaluate liquidity risk, operating flexibility, and working capital strength. Choice B is
correct because it directly matches the definition in the question. Choice A is incorrect because fixed asset turnover measures how
efficiently fixed assets generate sales. Choice C is incorrect because working capital turnover focuses on sales relative to net working
capital rather than simply comparing current assets and current liabilities. Choice D is incorrect because inventory turnover measures
how efficiently inventory is sold and replaced. Therefore, B is the correct answer because the current ratio is the standard liquidity
ratio used to compare current assets with current liabilities.
========

NEW QUESTION # 80 
How is the cash ratio calculated?

A. Cash + Accounts Payable
B. Cash and Cash Equivalents ÷ Total Liabilities
C. Current Assets ÷ Current Liabilities
D. Cash and Cash Equivalents ÷ Current Liabilities

Answer: D

Explanation:
The cash ratio is a strict liquidity ratio that measures a company's ability to pay its current liabilities using only its most liquid assets:
cash and cash equivalents. The formula is Cash and Cash Equivalents divided by Current Liabilities. This makes answer A correct.
Unlike the current ratio, which includes all current assets, or the quick ratio, which includes cash, marketable securities, and
receivables, the cash ratio focuses only on immediately available funds. Because it excludes inventory and accounts receivable, it is
the most conservative measure of short-term liquidity. Financial analysts use the cash ratio to evaluate whether a firm could meet
near-term obligations even under stressful conditions where receivables are not collected quickly and inventory cannot be sold
promptly. A very low cash ratio may indicate liquidity risk, while an extremely high cash ratio may suggest inefficient use of idle
funds. Choice B is incorrect because total liabilities include long-term obligations. Choice C defines the current ratio, not the cash
ratio. Choice D is not a meaningful ratio formula. Therefore, A correctly states the formula used to calculate the cash ratio in financial
statement analysis and working capital management.

NEW QUESTION # 81
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God is fair, and everyone is not perfect. As we all know, the competition in the IT industry is fierce. So everyone wants to get the IT
certification to enhance their value. I think so, too. But it is too difficult for me. Fortunately, I found FreeDumps's WGU Financial-
Management exam training materials on the Internet. With it, I would not need to worry about my exam. FreeDumps's WGU
Financial-Management Exam Training materials are really good. It is wide coverage, and targeted. If you are also one of the
members in the IT industry, quickly add the FreeDumps's WGU Financial-Management exam training materials to your shoppingcart
please. Do not hesitate, do not hovering. FreeDumps's WGU Financial-Management exam training materials are the best companion
with your success.
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